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A COMPANY FAMOUS FOR “FIRSTS” 


THE WESTERN SURETY COMPANY WAS FIRST IN STREAM- 
LINING APPLICATIONS, FIRST IN THE USE OF ORDER BLANKS, 
FIRST IN PRINTING AN INTELLIGENT MANUAL, AND FIRST IN 
EXECUTING BONDS N PADDED FORM. 


ON A NATION-WIDE BASIS, ALTHOUGH WE HAVE ENTERED 
ONLY 19 OF THE 48 STATES, STILL WE ARE UPON THE LIST 
OF THE 25 LARGEST WRITERS OF SURETY AND FIDELITY 
BONDS. 

(SEE 1948 ARGUS CHART) 


THE BASIS OF OUR SUCCESS IS SUPER-SERVICE. IF YOU DO 
NOT NOW REPRESENT THE WESTERN SURETY COMPANY, IT 
WILL PAY YOU TO INVITE US TO CALL AND EXPLAIN OUR 
SYSTEM. 


WESTERN SURETY COMPANY 


ONE OF AMERICA'S OLDEST BONDING COMPANIES 


175 W. Jackson Bivd. 21 W. 10th Street 
Chicago 4, Illinois Kansas City 6, Mo. 
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Buyers’ Insurance 
Problems Given 
Thorough Airing 


American Management 
Assn. Insurance Section 
Meets at Atlantic City 


¢ By R. E. RICHMAN 
ATLANTIC CITY — About 


tended the insurance section meeting of 
American Management Assn. here this 
week. H. J. Howlett, secretary of 
A.M.A., presided at the Monday morn- 
session in the absence of R. S. 
Bass, vice-president of the insurance 
i division. Mr. Bass, who is treasurer of 
iA. E. Saley Co., Peoria, Ill., is 
ering from a critical illness. 

H. W. Hubbell, director of real estate 
and insurance of Westinghouse Corp., 
directed the panel discussion Monday 
afternoon. His associates were F. V. 
Rudd, vice-president of Marsh & Mc- 
Lennan, Detroit; Eugene C. Richard, 
New York manager of American; E. H. 
Kings bury, assistant director of educa- 
tion of Royal-Liverpool; Walter R. 
White, production manager of Lumber- 
men’s Mutual Casualty, and William 
Connor, director of casualty insurance 
of Liberty Mutual. The topic was: 
What questions should be considered 
by an insured contemplating self-in- 
surance of a workmen’s compensation 
risk? In this case the retrospective 
premium is $68,000, made up of $45,000 
losses and $23,000-in service costs and 
expenses. 


550 at- 


ing 


recov- 


Kingsbury Present Questions 


Mr. 
tions: 
1. Would insured feel that he could 
safely handle the excess losses, keeping 
in mind that the insurance company 
would pay these out of the $23,000? 

2. Would he be willing to set aside 
working capital to take care of excess 
losses, keeping in mind that the insur- 
ance company has the money and much 


Kingsbury presented 14 ques- 


| wider exposure? 


3. Is he ready to create the necessary 
claim, advisory and engineering 
staff necessary to competent self-han- 
dling? 

4. Is he prepared to forego the ad- 
vice of his agent or broker plus assist- 
ance from the carrier? 

5. Has he considered the added cost 
of record keeping and handling, consid- 
ering that the time of much high-priced 
talent will be consumed on the self-in- 
surance plan, which might provide far 
greater returns if expended on plant and 
production problems? 

6. Has the figured on the several 
thousand dollars annually necessary to 
employ competent administration of the 
plan? 

7. Can he count on his staff to keep 
fully acquainted with the statutory re- 
quirements and changes in all the states 
where he does business? 

8. Would he set up the reserves nec- 
essary to meet potential disease cases? 

9. Is he prepared to deposit for an 
indefinite period securities with state 
governments? 

10. Has he calculated cost of excess 
cover and considered possible losses be- 
yond those limits? 

11. Has he considered the possible 


~> 





Present Timetable for 
N.A.I.C. at Philadelphia 


Governor Duff of Pennsylvania will be 
the principal speaker at the banquet of 
National Assn. of Insurance Commis- 
sioners at Philadelphia June 9. 

The complete program of events ex- 
cept meetings exclusively of interest to 
life insurance follows: 


Saturday, June 5 





10 meeting executive 
committee. 
3:30 p.m.—Sub-committee of A. & H. 


committee, California, chair- 


man, 


Downey, 


Sunday, June 6 


11 a.m.—Sub-committee workmen's 
compensation committee, George B. El- 


liott, chief actuary Pennsylvania, chair- 
man. 

2:30 p.m. — Executive committee, 
Forbes, Michigan, chairman. 

3:30 p.m.—Workmen’s compensation 
committee, Gibbs, Texas, chairman. Joint 
preliminary meeting of compensation 


committee and National Council special 
committee. - 

3:30 p.m.—Insurance status commit- 
tee of American Bar Assn., John V. 
Bloys, Life Insurance Assn. of America, 
chairman. 

Monday, June 7 

9 a.m.—Uniform accounting commit- 
tee, Gibbs, Texas, chairman. 

9 a.m.—Sub-committee of laws and 
legislation committee, Downey, Califor- 


companies doing business 
in states where they are 


nia, chairman, 
through mails 
not admitted. 

10:30 a.m.—Opening of convention and 
business meeting, Thompson, Oregon, 
president, presiding. Invocation by Rev. 
E. Felix Kloman, rector Christ Church, 
addresses of welcome, Bernard Samuel, 
mayor, and James F. Malone, Jr., host 
commissioner; response, J. Edwin Larson. 
vice-president and commissioner of 
Florida; roll call and introduction of 
new commissioners; president’s address; 
report of secretary, Hodges, North 
Carolina. 

2 p.m.—A. & H. committee, Knowlton, 
New Hampshire, chairman, reporting ex- 
perience by policy forms; consideration 
of report of sub-committee on standard 
provisions; consideration of report of 
committee on minimum benefits and pol- 
icy contents. 

4 p.m.—Sub-committee fire and marine 
committee, Dineen, New York, chairman 


—1921 formula of the fire and marine 
committee. 
Tuesday, June 8 

9 a.m.—Committee on rates and rat- 
ing organizations, Harrington, Massa- 
chusetts, chairman. 

11 a.m.—vValuation of securities, Di- 
neen, New York, chairman. 

2 p.m.—Casualty and surety commit- 
tee, Bowles, Virginia, chairman. Revi- 


sion of the auto assigned risk plan. 
4 p.m.—Fire and marine committee, 
White, Mississippi, chairman. 


Wednesday, June 9 


9 a.m. — Examinations committee, 
Hodges, North Carolina, chairman. 

11 a.m.—General business session. 

2 p. m.—Laws and legislation commit- 
tee, Butler, Texas, chairman. 

2’ p.m.—Blanks committee, 
Robinson, Ohio, chairman. 

3:30 m.—Workmen’s compensation 
committee, Gibbs, Texas, chairman— 
Rate level factor; interstate experience 
rating; gradation of expense by size of 
risk; resumption of gathering and com- 
pilation of statistical data for establish- 
ment of national pure premiums; any 
other compensation problems of nation- 
wide concern. 


Walter A. 


Thursday, June 10 

8 a.m.—Breakfast for commissioners 
and staff members. 

9 a.m.—Final session of association. 

Historical and scenic tours and a vari- 
ety of entertainment features have been 
planned for the delegates and their 
wives. Miss Mary Foster Barber, as- 
sistant vice- president of Penn Mutual 
Life, is chairman of the ladies commit- 
tee. 

The sefies of events are: 

Saturday, June 5 

2 p.m.—Open house for the ladies. 

5 p.m.—Atlantic City trip with broad- 
walk promenade, etc. 

Sunday, June 6 

2 p.m.—Double-header 
Athletics vs. Cleveland. 

6:30 p.m.—Buffet supper followed by a 
Sunday evening concert. 


baseball game, 


Monday, June 7 


10:30 a.m.—Historical tour of Philadel- 
phia shrines for ladies, followed by 
luncheon at Philadelphia Country Club 
and tour of Valley Forge. 

8:30 p.m.—Reception by 


Commissioner 
Malone C. 


and officials of N.A.1.C 
Tuesday, June 8 


Noon—Luncheon for ladies at John 

Ww. anamaker’ s followed by a fashion show. 
2 p.m.—Historical tour of Philadelphia. 

Golf arrangements at Pine Valley, 
Merion, Philadelphia Country Club and 
Whitemarsh. 

8 p.m.—Pamunkey ceremonial; 
baseball game, Athletics vs. Detroit. 
to Longwood Gardens. 


Night 
Trip 
Wednesday, June 9 


11 a.m.—Entertainment for ladies by 
groups at the desire of visitors. 


2 p.m.—Historical tour and golf ar- 
renee 
m.—Banquet. 


Thursday, June 10 


11:30 a.m.—Trip to the races at Dela- 
ware Park, Del. 
2 p.m.—Golf arrangements. 


ZONE 4 PROPOSAL 


ST. PAUL—At a meeting of zone 4 
commissioners at Philadelphia an or- 
ganization of rate men probably will be 
set up. This was recommended at a 
zone meeting recently in Chicago. 

At the recent zone meeting of chief 
examiners, actuaries and deputies at 
Chicago the desirability of better re- 
insurance control was discussed and the 
dropping of Schedule L from the an- 
nual statement blank was considered. 
This is the salary and other compensa- 
tion schedule in the fire and miscel- 
laneous blanks and the examiners rec- 
ommended its inclusion in future annual 
statements. 

The practice of A. & H. insurers in 
canceling and endorsing policies when 
a claim is already incurred was con- 
demned. It was recommended that 
zone 4 ask the A. & H. committee to 
devise some means of eliminating this 
practice. 

Commissioner Harris of Minnesota 
was elected zone chairman and Albert 
Burger of Minnesota is chairman of 
the chief examiners section. 








loss in his working capital, remembering 
that he has transferred no risk, is trying 
to carry on an insurance business with- 
out long experience in it, without a spe- 
cial capital structure for it, and faces a 
possible staggering loss just when work- 
ing capital might be scarce and hard to 
obtain? Would he recognize that insur- 
ance really offers a low borrowing rate 
on capital replacement when he may 
need it most? 

12. Has he thought through the tax 
angles, remembering that premiums are 
deductible as expenses? 

13. Would he prefer to have outsiders 
handle the claim adjustments rather than 


have his own employes do that? 

14. Would he save enough to com- 
pensate for all the time and trouble in- 
volved, considering that workmen’s com- 
pensation has no loading for profit? 


Some Suggestions Offered 


In most states liability can be thrown 
together with workmen’s compensation 
under a retrospective rating plan. It is 
wise to keep limits low on the liability 
cover in the plan and buy excess limits 
outside the plan to avoid jumbo loss 
which would throw the two kinds of 
insurance out of loss balance entirely. 

(CONTINUED ON PAGE 12) 


Texans Mark 50th 
Anniversary af 
Waco 600 Strong 


T. Champ Fitzhugh 
Elected President: 
Membership Passes 1,700 


WACO T. Champ Fitzhugh of 
Waco was elected president of Texas 


Assn. of Insurance Agents at the 50th 
annual convention of more than 600 
local agents here. Waco was the scene 
of the first meeting of the association 
and Mr. Fitzhugh is the third man 


from that city to serve as president. 
The meeting marked a new member- 
ship high. There 1,740 member 
agencies. Chief item on the business 
agenda was an increase in dues with a 


are 





M. L. 


Miller 


T. C. Fitzhugh 


minimum of $10 and a maximum of 600. 

A highlight of the meeting was a talk 
by William L. Stiles, 84, the only charter 
member of the association still in the 
agency business. Mr. Stiles was elected 
an honorary life member. He has served 
four terms as president, 1899, 1900 and 
again in 1919 and 1920. 

Mr. Stiles recalled that the local 
agents founded the Texas association to 
defend themselves from their compa- 
nies. He said that several years after 
the organization was founded, the com- 
panies instigated a rate war in San 
Antonio to teach the agents a lesson. 
The agents took their case to the Texas 
legislature and won out. 

Retiring President Melvin J. Miller, 
Ft. Worth, in his report, stressed the 
value of association membership. Mr. 
Miller is a new member of the execu- 
tive committee of the National Associa- 
tion and he discussed some of the work 
of that body. 

No other state has such extensive and 
efficient public supervision, and no other 
state has as good agency conditions as 
Texas, Mr. Miller said. 

He remarked on some of the prob- 


lems in the business today. He said that 
the biggest one apparently is that of 
commissions. The commission question 
arose in Texas last year after the annual 
meeting when E.C. and windstorm was 
reduced from 25 to 20%. The problem 
later developed a national character and 
is now a big item on the N.A.LA. 
agenda. 

Another new question is that of com- 
pany facilities. This is particularly acute 
in the seacoast areas of Texas, where 
many agents are finding it difficult to 
meet the public demand for protection. 

Mr. Fitzhugh, the new president, is 
the son of the late E. E. Fitzhugh, one 
of the founders of the Texas Associa- 

(CONTINUED ON PAGE 11) 
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Buyers Hear Treatise on 
Stock, Mutual, Reciprocal 


ATLANTIC CITY—J. A. Robinson 
of Brunswick, Me., in addressing the 
American Management Assn. insurance 
conference here on “The Advantages 
and Disadvantages of Various Types of 
Carriers” managed to treat this delicate 
subject without causing any bursted 
blood vessels on the part of stock, mu- 
tual and reciprocal parishioners that 
were in the house. 

As to stock companies he said that 
policies are afforded at a pre-determined 
cost during the life of the contract, thus 
eliminating any possible uncertainty 
during a given period of time as to the 
ultimate net cost. 

The ability to deal with a local agent 
or broker near at hand is a privilege 
which appeals to many buyers, perhaps 
more particularly but certainly not al- 
together, to the small buyer. Some buy- 
ers do not consider this service as bene- 
ficial as is claimed or they think that 
a0 ied producers are not properly quali- 

ed. 


Difference in Cost 


The question has to be faced by the 
buyer of determining if the services 
rendered by the producer are worth as 
much as the commission loading. The 
buyers are convinced that the differ- 
ence in cost is mainly the commission 
obligation. 

The stock company people claim that 
the profit motive is more efficient, that 
the dividends paid the stockholders, and 
commissions to producers are more than 
compensated for by a more economical 
conduct of the business and a greater 
measure of service due to the close con- 
tact of the producer with the client. 
This is something that each insured 
must decide for himself. The answer 
to this question is often the dominant 
factor in making a choice between type 
of insurer. 

No buyer can say that the country 
could do without stock companies. They 
write a large percentage of the business 
and are “the very bulwark of the busi- 
ness life of our country today.” 

Special group facilities have been of 
inestimable value to business, particu- 
larly Factory Insurance Assn. 


Mutual Insurance 


On the score of mutual insurance, he 
said that policyholder participation in 
the affairs of the company is an advan- 
tage that is little used. This may or 
may not be to the best interest of the 
company. Due to the fact that policy- 
holders do not try to exercise a voice, 
nepotism has been fostered in selection of 
executive officers in some places. This 
has led at times to an ultra-conservative 
and holier-than-thou attitude with arbi- 
trary decisions rendered with regard to 
requirements in such a take-it-or-leave- 
it manner as to alienate some of the 
policyholders. 

In presnt day competition and with 
some new and younger blood in the 
management this attitude is disappear- 
ing, he said. 

The policyholder has no recourse to 
the surplus that has been created if he 
leaves the mutual system. However an 
ample surplus is a prerequisite for safety 
and offers a means of avoiding a possible 
assessment. 

As to whether the issuance of non- 
assessable policies weakens a mutual 
company or benefits the policyholder 
Mr. Robinson said that if an assured is 
relieved of the assessment liability this 
would appear to be desirable and sound 
if it does not impair the security. This 
can be ascertained only by examing the 
financial statement and record of a com- 
pany. If it is indicated that the secur- 
ity will probably be impaired by waiving 
assessments there is then the problem 
of estimating how much an assessment 
would yield. 

The question of assessment is some- 


thing of a paradox. If the company is 
well managed and the surplus is ade- 
quate it is immaterial whether it may 
require its policyholders to respond to 
an assessment. If the financial position 
is such that an assessment is either 
probable or desirable it is not a com- 
pany with which an assured would want 
to do business. 

The fire prevention engineering serv- 
ice of the factory mutuals is unsurpassed 
and the accident prevention service of 
the leading casualty mutuals is as good 
as there is and much better than the 
majority of stock companies can pro- 
vide, he declared. 


Develop New Covers 


Mutual companies have been progres- 
sive in the development of broader cov- 
erages and: simpler policies. He con- 
tended that the mutuals and reciprocals 
have pioneered every major improve- 
ment that has been made in policy forms 
and arrangement of insurance. 

In the past the mutual dividends have 
been such as to produce a net cost of 
for 10 to 40% below that of the stock 
companies. The average dividend re- 
turned by the factory mutuals is less 
than formerly but the coverage now af- 
forded is perhaps 30% greater. The cas- 
ualty mutuals and some of the fire mu- 
tuals have reduced their dividends es- 
pecially on certain classes of business. 

The gap in cost between mutual and 
stock insurance is becoming narrower 
and is often closed in some directions. 
The cost of insuring through F.I.A. is 
often no more and may even be less 
than the net mutual cost if some weight 
is given to the money worth of the ex- 
cess of the deposit premium over the 
stock company rate. The gap is also 
closed with the larger stock casualty 
companies writing a tailor-made form 
on a cost plus basis, taking advantage 
of retrospective rating, equity rating or 
some other formula. 


Eyes the Reciprocals 


As to the reciprocals, he said this plan 
of operation is the truest form of mu- 
tual activity. The entire earnings are 
credited directly to the individual sub- 
scribers. Many reciprocals specialize 
in a particular type of cover or a cer- 
tain class of risk. The usually deal 
directly with the insured and their ac- 
quisition expense is low. They often 
get moderately low ratios from speciali- 
zation and this provides a low cost. Of- 
ten their net premium is less on the av- 
erage than that of a mutual. Large 
risk reciprocals are diligent in provid- 
ing inspection and loss prevention serv- 
ice “and as regards coverage they are 
probably the most progressive and flex- 
ible.” 

Because a reciprocal subscriber is 
both an insured and an underwriter many 
attorneys and conservative business 
men will question the advisability of en- 
tering into such a business arrangement. 
Provided there is no objection on this 
score desirability of a reciprocal must 
be judged by the kind of management 
it has, the standing of the other sub- 
scribers and the soundness of the par- 
ticular plan employed. If an exchange 
comes up satisfactorily on these three 
counts there is no important reason to 
resitate about joining it. Where the 
plan has been administered by an able 
and honest attorney-in-fact and a func- 
tioning advisory committee it has with- 
stood every reasonable test under all 
sorts of economic conditions. 

As to adjustment service, Mr. Robin- 
son said that the kind of insurers that 
those in his audience would do business 
with will all treat the customer about 
the same when he has a claim. No in- 
stitution will survive for long unless it 
pays its losses promptly and satisfactor- 
ily, he said. 

In conclusion the speaker observed 


that there is a “common blood stream 
running through the veins of all forms 
of insurance. The nature of insurance 
is essentially mutual because, whatever 
the form of carrier, the fundamental 
principle is that the many contribute 
small amounts and set up a common 
fund to pay the losses of the few.” 

The presence of the several types of 
management is a fortuitous and whole- 
some circumstance and brings into the 
business a desirable amount of keen com- 
petition and tends to keep the business 
on its toes and brings about important 
advances. 


Give Program for 
Okla. Agents 


The legislative program will be dis- 
cussed from four different angles as a 
feature of the opening session of the an- 
nual meeting of Oklahoma Assn. of In- 
surance Agents June 7-8 at Mayo Hotel, 
Tulsa. There will be discussion of leg- 
islation by J. M. Beaver, secretary state 
insurance board; J. E. Musgrave, state 
senator, Tulsa; G. M. Landes, Tulsa, 
and McKown, Oklahoma City, 
Mr. Landes will discuss public law 15 
and Mr. McKown “A Certified Insurors 
Licensing Law.” 

President Fred F. Fox will preside and 
Mayor Lundy. will welcome the agents. 
The administration report will be given 
by Vice-president J. A. Mugler. 

In the afternoon session are sched- 
uled addresses by O. S. Johnson, 
Clarksdale, Miss., member N.A.I.A. ex- 
ecutive committee, and F. O. Cress, state 
agent St. Paul F. & M., Oklahoma City, 
on “Agency Management and Collec- 
tions,” and a report by H. F. Parrish, 
state national director. 

An informal dinner will be given the 
first evening with Paul Sisk of Tulsa 
as toastmaster. 


Discussion of Profits 


“Extra Profits to You” is the theme 
for the second morning session, with 
discussion of “Extra Profits in Your 
Fire Rule Book” by Hardie Miller, 
Oklahoma City, state agent, National 
Fire; Austin Lilly, Jr., assistant man- 
ager, accident and health department 
Maryland Casualty, Baltimore, “Extra 
Profits in Accident Insurance”; He 
Gardner, Jr., manager National Surety 
assisted by F. E. Schiele, E. C. Rooney 
and Martin Rudlang, on ie Profits 
and How to Get Them”; P. D. Inhofe, 
Tulsa, president Tri-State Casualty, on 
“Extra Profits in Casualty Insurance,” 
and K. W. Johnson, Alva, executive 
committee member, “Extra Profits 
When You Learn to Combat Mutual 
Competition.” 

H. W. Clarke, Tulsa, will speak in the 
final session on “What I Don’t Know 
About Insurance:” The remainder of the 
meeting will be reserved for routine 
business including secretary’s report by 

T. Moran. Attendance prizes will be 
awarded at each gathering, for the agent 
going the greatest distance and the one 
who has been licensed for the greatest 
number of years. 

Entertainment for ladies includes tea 
and musical, and a luncheon and visit 
to the Philbrook Art Center, by cour- 
tesy of the Tulsa Board and Oklahoma 
City Exchange. 

A buffet luncheon will be given with 
Insurors Indemnity as host, and a cock- 
tail hour by Tri-State Casualty, Perry 
D. Inhoff, president, as host. 


Pick Wichita for Kansas 
Annual Meeting Oct. 20-22 


The annual meeting of Kansas Assn. 
of Insurance Agents has been set for 
Oct. 20-22 at Wichita. L. T. Stubbs, 
Monarch Investment Co., has been 
named convention chairman by Ray 





Mann, Dulaney, Johnston & Priest, 
president Wichita association. Hotel 
Lassen will be headquarters. All hotel 


reservations are being handled through 
the hotel committee headed by V. B. 
Steenrod of Cohen-Steenrod, Brown 
building. 


STATE OFFICIAL SPEAKS 


Puts Finger on Car 
Makers, Public tor 
Insurance Costs 


In the course of his address before the 
insurance educational conference at Uni- 
versity of Akron, Harry Perlet, chief of 
the rating section of the Ohio depart- 
ment, got in a dig at the motor car 
manufacturers for ultra-moderism in de- 
sign that is causing insurance rates and 
repair costs to skyrocket. 

If increases in automobile property 
damage rates are necessary, Mr. Perlet 
said it is up to the agent to tell the pub- 





lic why they are necessary and not to 
apologize for them. It is not insurance 
that is causing the increases, he de- 
clared. New body styles are respon- 
sible for much of the increase. Where 
formerly it cost only $5 or $10 to iron 
out the average wrinkled fender, the 


same fender today might cost $40 or $50, 

He said he was told by an adjuster 
that in one type of automobile body, 
to repair a damaged fender requires 
cutting out the injured part with a 
torch and fitting in a new piece, weld- 
ing it together, grinding down the weld 
and refinishing. The fault, he said, lies 
with the automobile manufacturers and 
the public. It is the public that is the 
major factor in establishing insurance 
rates both through their driving habits 
and their desire for streamlined, over- 
stuffed automobiles. If they want such 
cars they will have to pay the cost, but 
they should not be allowed to believe 
it is the insurance industry which is at 
fault. 


Analyzes New Rating Laws 


Mr. Perlet gave a valuable analysis 
of the new Ohio rate laws. He spoke, 
among other things, of the provision in 
the casualty law providing for special 
filings for risks which because of size, 
previous lass experience or other rele- 
vant factors call for special underwrit- 
ing. He said that he hopes this particu- 
lar section of the law will not be over- 
worked. The department has adopted 
an informal interpretation to the effect 
that this section is meant to apply only 
to those risks which are clearly not in- 
cluded within the manual class, and 
which were not contemplated or con- 
sidered when the manual classifications 
were set up. 


Betterly St. Louis Speaker 


ST. LOUIS—lInsurance buyers, 
agents, brokers and underwriters have 
not kept the insurance program in pace 
with changing conditions in the national 
economy and business structure and 
methods, P. D. Betterly, a consultant 
for buyers from Worcester, Mass., told 
members of the St. Louis Insured Mem- 
bers Conference of the Associated In- 
dustries of Missouri at a meeting last 
week. 

Mr. Betterly’s subject was “Analyzing 
Coverages from the Buyer’s Standpoint.” 

There must be comprehensive, flexi- 
ble and automatic coverage, he said. 
The fewer the policies the safer it will 
be for investors whose interest in cov- 
erage is paramount. More time must be 
devoted to a study of fundamental in- 
surance needs, more tangible research 
efforts. 

The agent cannot afford to admit that 
he does not know about a given kind of 
insurance, which has been generally ac- 
cepted as sound, simply because it is 
complicated and ‘difficult to master. 


Change Augusta Board Rules 


AUGUSTA, GA.—Augusta Board of 
Fire & Casualty Agents has changed its 
rules to permit dual representation 
both fire and casualty companies in 
member agencies. It was one of the few 
remaining which attempted to enforce @ 
rule against a company having more 
than one agent in the city. 
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General Agents 
Gain Courage 
at Annual Parley 


Confidence in Future 
Renewed—Stuart Richard- 
son Now at Helm 


While there was an atmosphere of 
concern at the pre-opening and the 
the convention of American 
Insurance General Agents at 
San Francisco, by adjournment the con- 
yentioneers had gathered much courage 
talks, and discus- 


first 
session of 
Assn. of 


the assurances 
sions. 

Cooperation received from 
executives, most of whom attended all 
or most of the sessions and social affairs, 
added to the morale of the group and 
the delegates returned to their homes 
with contidence in the future of the gen- 
eral agency <P siness. 

George L. Vargas, counsel for the Na- 
tional Board, read Senator Pat McCarf- 
ran’s address, which was reviewed in 
last week’s edition. 

The address of welcome, scheduled to 
be delivered by Malcolm Cravens of 
Dargan, was delivered by Carl 


company 


Cravens, 





NEW OFFICERS ELECTED 


?resident—Stuart H. Richardson, New 
York. 

Vice-presidents—H. E. Cragg, Wheel- 
ing. and Barney Vanston, Dallas. 

Chairman executive committee — S. 
Linton Smith, Raleigh. 

Secretary — Herbert Cobb Stebbins, 
Denver. 





N. Homer of Deans & Homer. Mr. 
Cravens had been called east. The re- 
sponse was by S. Linton Smith of 
Raleigh. 

W. Shepard French, immediate past 
president of National Assn. of Insurance 
Brokers, spoke briefly in behalf of that 
organization. 

Welsh Gives Message 

William P. Welsh, president of Na- 
tional Assn. of Insurance Agents, called 
for “sterner stuff” in meeting the multi- 
plied problems; the strengthening of the 
American agency system and a realistic 
attitude toward relations between pro- 
ducers and companies. 

The president’s report was delivered 
by Phil D. Richards of San Francisco. 


Rilea W. Doe, vice-president of Safe- 
way Stores, gave an inspirational ad- 
dress. 

Herbert Cobb Stebbins reported as 


secretary and Edward W. Elwell, U. S. 
manager of Royal Exchange, gave a talk 
on insurance in other lands. 

Bishop Karl Morgan Black of the 
Episcopal diocese of California, gave a 
talk on “Christianity in Business.” 


George Traver Is Heard 


Traver of the public relations 
bureau of the National Board followed 
with his paper on “Public Relations at 
the Community Level.’ 

Paul F. McKown of St. Paul F. & M., 
added comfort and encouragement with 
his learned exposition on trade associa- 
tions. He was followed by Jay W. 
Stevens, assistant manager of the Na- 
tional Board and chief of its fire pre- 
vention bureau on the coast. 

Stuart H. Richardson of F. F. Rich- 
ardson, Inc., New York, who was later 
elected president, led off the various 
committee reports, as chairman of the 
executive committee. Other reports 
were submitted by Frank H. Duff, Dal- 
las, conference; F. J. Pelletier, Hinch- 
man, San Francisco, 


Ge orge 


Rolph & Landis, 





——. 








membership; J. K. i aN Yr Little 
Rock, national councillor, and S. Lewis 
Johnson, Charleston, S. C.., facet ny 


Mr. Pelletier also reported for the com- 
mittee on the revision of the constitution 
and by-laws. 

One day there was an informal recep- 
tion followed by a trip about San Fran- 


cisco Bay. Refreshments were served 
buffet fashion on the boat with S. T. 
Shotwell, North British group, host. 


The next noon R. L., Ellis, vice presi- 
dent of Fireman’s Fund, was host at a 
cocktail party and luncheon, which was 
addressed by James F. Crafts, president 
of Fireman’s Fund. Mr. Crafts spoke 
briefly, touching on some of the matters 
in which all factions in the business are 
interested and expressing the hope that 
as the new conditions progress there 
will be a new and stronger foundation 
for insurance as a private enterprise and 
the backbone of American business. 
That evening the group were the a 
of J. C. Qualmann, Royal-Liverpool, 
a reception which was followed by 
banquet. 


the 
Automatic Coverage Rule 
Modified in Oregon 


The Oregon Insurance Rating Bureau 
has modified the rule seovitlex for use 


of the automatic coverage clause, per- 
mitting its use when insuring equip- 
ment alone. Formerly the clause was 


available only on building, building and 


equipment, or building and/or equip- 
ment and stock blanket. 

Clarification of the rule on cancella- 
tions or increases on policies covering 
dwellings or apartment houses written 
with course of construction clauses for 
39 or 63 months is provided. The new 
rule provides that cancellation of such 


policy in whole or part shall produce an 
earned premium computed as if written 
for only 36 or 60 months from date of 
commencement, hence if canceled dur- 
ing last three months of term no return 
premium would be allowed. 

Increases in amount of insurance made 
in such policies after the first three 
months of the term are to be computed 
on the number of months to expiration 
from date of the increase, in the same 
manner as though written for only 36 
or 60 months. 

A special bureau bulletin permits a 
modification for one year only of the 
minimum premium rule in its application 
to provisional policies. The existing 
rules for provisional coverage under 
form 445 (single state reporting form A) 
require a minimum premium of $200 


per year per account, The bulletin rein- 
states the former $100 minimum pre- 
mium per policy under certain condi- 


tions applying only to rene wals of exist- 
ing policies. This moratorium is similar 
to that granted recently by other rating 
authorities. 


U. of Wis. Course Resumes 


MADISON, WIS. — Announcement 
of the annual fire and casualty insurance 
seminar at University of Wisconsin this 
summer has been made by Prof. E. A. 
Gaumnitz of the school of commerce. 
Daily sessions will be held the week of 
Aug. 15. Board, room and tuition for 
students in the week will be approxi- 
mately $35. A. C. Anderson, Madison, 
chairman publicity-education committee 
Wisconsin Assn. of Insurance Agents, 
is working with Prof. Gaumnitz on the 
plans. 


Mo Files for Mont. Post 


E. J. Mo, a grocer of Helena, has filed 
for Republican nomination for Montana 


state auditor. The state auditor is also 
ex-officio insurance commissioner. He 
was sergeant-at-arms in the last three 


state legislative sessions and was super- 
visor of projects for the state water con- 
servation board four years. John J. 
Homes, veteran commissioner, previous- 
ly filed for Democratic nomination. The 
primaries are July 20. 


Charles F. Steers has been elected 


secretary of Stuyvesant. 


Morrill Tells Latest 
Uniform Accounting News 


Thomas C. Morrill, deputy New York 
insurance superintendent, brought mem- 
bers of Insurance Acocunting & Sta- 
tistical Assn. up to date on the uniform 
accounting situation in addressing the 
annual meeting of that organization at 
Cleveland. 

The first uniform accounting system 
in the history of the fire and casualty 
business is about to be promulgated, he 
said. He referred to recent happenings 
in this direction and said that a polish- 
ing operation is now being conducted, 
giving effect in the preliminary drafts 
to all of the recommendations, sugges- 
tions and criticism which will clarify or 
improve the instructions. The revised 
proposals will be submitted to the com- 
missioners convention at Philadelphia 
in June, and approval will be sought on 
the part of the uniform accounting com- 
mittee. 


To Become Effective Jan. 1 


\ copy of the proposed_regulation 
will be sent to each insurer subject to 
the New York law, together with notice 
of an official hearing to be held late in 
June. The aim is to promulgate the 
regulation July 1 and after the six 
months waiting period prescribed by 


law, the uniform accounting instructions 
will become effective Jan. 

Then will have to come the revision 
of the annual statements and experi- 


ence exhibits. 

There will be in New York a uniform 
accounting bureau to promote compli- 
ance with the requirement. There will be 
examiners to conduct investigations as to 
the propriety of expense accounting 
methods and the bureau will answer 
questions which will arise and provide 
consistent interpretations of the rules. 

The first step in the system calls for 
the classification of operating expenses 
by nature. The principal innovation is 
the re quirement that adjustment expe nse 
and commission and brokerage be split 
as to direct, reinsurance assumed and 
ceded, and that salaries be combined in 
a single classification. 


Figures Revealing 


There has been some objection on the 
part of companies that the information 
will be too revealing, Mr. Morrill said if 
some facts are made public which man- 
agement would prefer to keep for its 
own information, this will have to be 
accepted as one of the concomitants of 
engaging in a business affected with a 
public interest. 

Comparability can only be obtained 
to the extent that there is homogeneity 
in the operating methods of the com- 
panies compared. Comparability is 
meaningful only when obtained by func- 
tion of expense and by line of business, 


and the proposal is based on this pre- 
mise. 

The proposal that all items in the 
category of employe relations and wel- 
fare be combined for accounting pur- 
poses has been received with general 
approval. 

Certain expenses lend themselves 


without difficulty to direct or actual al- 
location to lines and commissions and 
brokerage is an example. 


Analyze Employe Activities 


As to other expenses, emphasis is 
placed on an analysis of employe activi- 


ties, in units of similarly employed 
groups, to be used as a foundation for 
distribution of salaries. This will re- 


quire many insurers to make more com- 
prehensive studies of their salary ac- 
counts, including the functions which 
the employes perform and the lines of 
business which they serve. Manage- 
ment will benefit materially from the 
data obtained from such studies, he pre- 
dicted. 

An effort was made to avoid 
refinement of functional or 


undue 
by-line-of- 


business accounting, extending beyond 
the range of practicality. 

Mr. Morrill remarked that a plea has 
been entered for a delay in putting the 
system into effect, but he said the situa- 
tion demands attention now, and every 
possible means should be sought to ex- 


pedite solution of the problem. 
Immediate adoption of the proposal 
will be effective only as to 1949 figures, 
available in 1950. Any delay would 
mean that the first uniform figures 
would be postponed until 1951 and that 


would be a disheartening prospect. 

This problem must be solved before 
other expense problems are tackled, 
such as variation in expense by size of 
risk in compensation and general liabil- 
ity and variation in expense by types 
ot surety bonds, and minimum premi- 
ums and cost variations by major occu- 
pancy classes in fire insurance. 





Agent's Powers at Issue 
WASHINGTON—Certiorari writ to 
the seventh circuit court is asked by 
Milwaukee Mechanics, appealing to the 
U. S. Supreme Court from verdict and 
judgment for damages for loss by fire. 
sustained by William B. and Victoria 
MacDonald, D.B.A. Elcar Coach, under 


an alleged oral contract. 
Involved is the question whether an 
agent’s license issued in Illinois con- 


ferred upon a company employe author- 


ity not expressely granted to him by 
the company. Also whether when an 
gent’s authority is disputed, a trial 


court is required to submit to a jury the 
extent of agent’s authority. 

The district court held mere issuance 
of the license made the holder a general 


agent with power to bind the company 
to contracts. 
[The company contends the alleged 


agent was never granted that authority, 
but he was superintendent of the bond 
department of related companies, 
merely a contact man between agents, 
brokers and company. 





10,000 Insurance Trainees 


More than 10,000 veterans are training 
in the insurance field under the GI bill, a 
veterans administration survey discloses. 

The 10,431 insurance trainees include 
2,255 enrolled in insurance courses in 
educational institutions; 7,803 training 
on-the-job as salesmen, and 373 taking 
job training as clerks. 


Ask Increased Facilities 
WASHINGTON—A committee on 
world trade of Washington Board of 
Trade, has recommended that marine 
insurance interests increase their facili- 
ties and improve their service here in 
order to aid international trade of 
Washington and vicinity. The report 
says the number of export-import com- 
panies here has increased from three in 


1939 to 150 now. Jennings Randolph, 
of Capital Air Lines, heads the commit- 
tee of 80. 


Nominate at Jamestown 


E. Donald Smith has been nominaied 
for president of Jamestown (N. Y.) Fire 
& Casualty Underwriters Assn. Others 
nominated: Vice-president, Stanley A. 
Davis; secretary, C. William Glatz; 
treasurer, Mrs. Sally Johnson. Election 
will be held at the June meeting. 

Mr. Smith reported on the New York 
state convention at Syracuse. A quiz 
program was conducted by Mr. Smith 
and Charles L. Rowley. 


Ind. Pond Elects June 28 


The annual meeting of Indiana Blue 
Goose will be held at the Broadmoor 
Country Club, near Indianapolis, June 
28. An afternoon of golf will be fol- 
lowed by a dinner and the business 
program. 








4 
Chicago Agency, at 
50 Year Mark, Moves 


The Byrne, Byrne & Hahn class one 
agency of Chicago is now installed in 
new quarters at 120 South La Salle 
street, with 50% more space than it oc- 
cupied in the Insurance Exchange build- 
ing. The new telephone number is Fi- 
nancial 2150. 

The agency had its genesis just 50 
years ago when T. J. Byrne, Sr., be- 
came a broker with the old Moore & 
James agency. Later he was joined by 
his brother P. Francis Byrne who died 
about four years ago. Still later W. P. 
Byrne, father of T. J. Byrne, Sr., who 
had retired from business, got his sec- 
ond wind and joined the organization. 
George A. Hahn had been W. P. 
Byrne’s secretary in his former business 
career. 

Now there are three second genera- 
tion Byrnes in the organization, they 
being T. J. Byrne, Jr., and W. P. Byrne 
and Richard D. Byrne whose father was 
P. Francis Byrne. Richard Byrne prior 
to the war was with Fireman’s Fund at 
Detroit for inland marine purposes. In 
addition to the four Byrnes and Mr. 
Hahn, Joseph De Serto is a partner. 

T. J. Byrne, Sr., is a charter member 
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and was the second president of Insur- 
ance Brokers Assn. of Illinois. It was 
during his administartion that the first 
brokers licensing bill was introduced 
and the next year a licensing law was 
enacted. 

About 98% of the agency’s business 
is direct. Mr. Byrne was a pioneer in 
the use of insurance audits and the sur- 
vey procedure has been a cornerstone 
of his program. He emphasizes that 
the agency never solicits business, it 
solicits surveys. He goes on the theory 
that business will come to the agency if 
the agency serves. He feels that any- 
thing that can be done to add dignity 
to the business is worthwhile. He prizes 
a handsome wrist watch presented to 
him iby the president of Acme Steel Co. 
last year and that is inscribed; “Thomas 
J. Byrne, Sr., 1947, Acme Steel Co. 35 
years service.” This, he feels, means 
that this important client recognizes 
him as one of its own because of his 
long insurance counseling service. 

The agency had been located in the 
Insurance Exchange building ever since 
1912 when that building first went up. 





Fred Horn, former Wichita agent, has 
been appointed chairman of the Kansas 
department of revenue and taxation by 
Governor Carlson. He has served on 
the commission under three previous 
governors. 


Replacement Cost 
Cover in Kentucky 


Replacement cost insurance has been 
put into effect in Kentucky on a basis 
similar to that in Ohio and Missouri 
and presumably eventually in other 
states in Western Actuarial Bureau ter- 
ritory. It may be written on buildings 
and building service machinery only and 
not on property outside of fire protection 
or on one and two family dwellings, 
nurses and sisters homes, rooming and 
boarding houses. 

The 90% coinsurance rate applies, 
with a 100% coinsurance requirement 
based on the replacement cost new of 
the property. The mandatory endorse- 
ment is the same as that prescribed in 
Missouri a few months ago, with a few 
unimportant differences from that used 
in Ohio. 





Ind. Report in New Format 


The annual report of the Indiana de- 
partment has a completely new format 
in the treatment of company statistics. 
All information relating to each com- 
pany has been brought together in one 
tabulation, instead of being distributed 
through the report in different sections. 
Following name and location of each 





= Over 3500 Agents are doing it every day! 


Yes, over 3500 Royal-Liverpool Group agents are pulling 





extra dollars out of their files every day. The services 
of our Agency Systems Department have shown 
them how to 


e build more business 
e reduce operation costs 
e develop greater profits 


through established and proven 
practices on Agency Management 
and planned production. The “‘six-in- 
one” folder (illustrated) is just one of the 
main factors that can control the profit- 
able operation of your agency. Use the 
coupon below for further information on 
how the Agency Systems Department can 
help you. 


pe ee es ee ee es ee ee 


Agency Systems Department 
Royal-Liverpool Group 
150 William Street, New York 8, N. Y 


Please send me further particulars regarding Agency 


Systems service. 


Agent's Name 


THE 

















Address_ 


SIX-IN-ONE FOLDER 


1. An alphabetical index. 
2. A daily report file. 

3. A correspondence file. 
4. A continuous line record. 
5. A solicitation record. 
6. An expiration control. 



















Represent Royal-Liverpool Group: Yes 


No 
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CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL (YJ 
. A. 





150 WILLIAM ST., NEW YORK 8, N. Y. 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. » THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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company and its officers is the statement 
of financial condition and figures for 
classes of insurance written in Indiana, 


Plans Shaping for N.A.LA. 
Annual Convention 


NEW YORK — Advance arrange- 
ments are being rapidly made for the 
convention of National Assn. of Insyr- 
ance Agents at the Stevens, Chicago, 
Oct. 4-6. 

More than 800 rooms have been com- 
mitted by the Stevens for convention 
guests, which will permit all guests to 
be accomodated in one hotel—the first 
time the association has been able to 
obtain such ample arrangements since 
prewar days. To hold such space, all 





reservations must be recorded before 
Sept. 15. 
The executive committee is tenta- 


tively scheduled to meet Saturday and 
Sunday, Oct. 2-3. The past presidents 
dinner will be held Sunday evening, 
Oct. 3. 

There will be a luncheon Monday, 
Oct. 4, featuring a program of municipal 
insurance placement plans with methods 
of approach, handling, coverages and 
surveys. The national board of state 
directors will hold its first session that 
morning just before the opening gen- 
eral session. Territorial conferences will 
follow the luncheon, during the after- 
noon. 7 

The board will hold its second meet- 
ing Tuesday morning, Oct. 5 and lunch- 
eon meetings of the standing commit- 
tees will follow. Tuesday afternoon 
will be devoted to three production for- 
ums. 

The third and final day will open with 
the final meeting of the board which 
will adjourn to luncheon, sitting as a 
committee for nominations and resolu- 


| tions. 


The closing general session for the 
election of officers will be held Wednes- 


| day afternoon, with the banquet for in- 





stallation of the new officers planned 
for that evening. 

The program eliminates one morning 
session, Thursday Oct. 7, from the ori- 
ginal plans. 

Requests for reservations should be 
made through headquarters at 80 
Maiden Lane, New York, 7. Registra- 
tion forms may be obtained through all 
state associations offices. 





Reporting Minimum Premium 
Raised in Arkansas 
._The minimum premium for single 


state reporting form A in Arkansas has 
been changed to $200 per account. The 
old minimum, common in most states, 
was $100 per policy. This change was 
recommended recently for general adop- 
tron. 


All-Can. Federation Elects 


MONTREAL—W. C. Butler has 
been reelected president of the All-Can- 
ada Insurance Federation; vice-presi- 
dents, J. ‘x Blondeau, P. M. May, B. W. 
Ballard and W. F. Spry; secretary, C. E. 
Hull. On the executive committee are 
A. Campbell, North British; E. Crevier, 
Provident; Kenneth Thom, Western; 
Wesley Taylor, General Exchange; 
Charles Curtis, Employers Liability; R. 
Lynch Stailing, Sun; E. Grandpre, New 
Hampshire; O. W. Dettmers, Provin- 
cial; Alex Hurry, Northern; T. A. St 
Germain, Commerce Mutual; H. L. 
Kearns, Federal Fire, R.H.L. Massie, 
Massie & Renwick; F. H. Mingie, Trav- 
elers; Victor Mongeon, Stanstead & 
Sherbrooke. 








Two Companies Enter B. C. 


VICTORIA, B. C.—The British Co- 
lumbia insurance department has Ii- 
censed Federation of Canada and pee 
Fire for fire and allied lines. Locke ! 
Lee, Vancouver general agents, will 
represent Federation and Gordon 
Thomson Ltd., will represent Unity. 
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Ocean marine cargo business handled 
in the middlewest has held up in good 
fashion so far this year and shows every 
prospect of continuing a premium vol- 
ume about equal that of 1947. This is 
considered in many quarters a surpris- 
ing development, as a marked decrease 
in export business began in the early 
part of the year, but now has been over- 
come by a shift in exports from so- 
called luxury goods to more essential 
items. ? 

Another bright outlook is the possibil- 
ity of additional business which might 
accrue from the European recovery pro- 
gram. Underwriters are not overly op- 
timistic about their chances of getting 
a heavy share of this, since there is no 
provision in the act providing that any 
; insurance must be placed in the Ameri- 
can market. However, since ERP 
amounts, in fact, to a tremendous addi- 
tional export trade, whatever marine 
covers are placed in this country will 
reflect favorably on premium volume. 


Dollar Policy a Deterrant 


Underwriters for the most part felt 
earlier in the year that 1948 premiums 
would be considerably down the scale 
from last year. Foreign countries 
adopted a stringent dollar policy under 
which they attempted to hold the stable 
American dollar within their borders by 
refusing to import and pay for many 
American goods. This applied in parti- 
cular measure to such items as radios, 
pens, cosmetics, ‘washing machines, 
toasters, etc. However, some of this 
slack was taken up by heavier purchases 
on manufacturing and agricultural es- 
sentials. Staple foodstuffs and clothing 
also have maintained or increased their 
export volume. There is some feeling 
that the higher prices for some indus- 
trial goods account for the fact that 
marine premium volume is keeping pace 
with 1947. 

There has been a strong trend to- 
ward the use of letters of credit in for- 
eign business exchange. This has a 
stabilizing effect because it helps in the 
swift delivery of goods through customs 
and to the consignee. The payments on 
the on sight draft system began to 


dwest Wet Marine Volume 
Holding up Well in 1948 


break dewn when a foreign business 
man found that after his goods had ar- 
rived the government would not allow 
him dollars to pay for them. 

Middlewestern exports are largely 
manufactured items. Thus even when 
there is a big drop in one line, chances 
are that it can be redeemed in another, 
and this is what has taken place in 1948. 
In addition, the midwest has big ex- 
ports of food, which under ERP will 
continue strong for some time. 

There are sOme spots of confusion. 
The Palestine market presently is stag- 
nant, but since the Near East has never 
been a big factor in marine insurance, 
this is not thought much of a problem. 

A bigger headache is South America 
and Argentina in particular. Some 
changes were announced last week in 
the Argentine insurance decree and it 
provides for three exceptions: Goods 
sent on consignment, goods sold f.o.b 
interior points country of destination, 
and goods sent to agent or representa- 
tive of shipper for sale within the coun- 
try. Marine underwriters are in a high 
state of confusion as to what these ex- 
ceptions will mean. The Argentine law 
provides with the noted exceptions, that 
on goods in which an Argentine individ- 
ual or business firm has an insurable in- 
terest in export or import, the entire in- 
surance coverage must be placed in an 
Argentine company. 


Pilferage Losses Acute 


Losses remain acute. The pilferage 
problem has become a severe headache, 
and in many cases if shipments arrive 
damaged and pilfered, the consigneee is 
unable to obtain an import license to re- 
place the loss. 

While some part of pilferage loss may 
be attributed to inferior or inadequate 
packing, mostly the cause may be said 
to be shortage of goods abroad, which 
has tended to create a general moral 
breakdown and many well packaged 
goods have been broken into and put on 
the black market. Handling of goods 
in American ports has not been con- 
sidered top grade since labor troubles 
have assumed such large proportions in 
the maritime industry. 








Adjusters Announce 
Convention Plans 


Plans are about complete for the an- 
nual convention of National Assn. of In- 
dependent Insurance Adjusters June 10- 
12 in Hotel New Yorker, New York 
City. Vincent Scully, convention chair- 
man, reports many responses received 
from company executives who will par- 
ticipate. 

June 10 speakers will include Donald 
B. Sherwood, general adjuster National 
Board; E. C. Niver, executive vice- 
president of New York Board; Gordon 
Davis, secretary-manager of Mutual 
Loss Research Bureau. The first promi- 
nent speaker on casualty matters will 
be J. Dewey Dorsett, general manager 
Assn. of Casualty & Surety Companies. 

The association has arranged for the 
presence of eminent insurance execu- 
tives, experts in their fields, to preside 
at forums in general discussions of vari- 
ous claims problems. 

A stag dinner and show will be given 
June 10 in the main ballroom, and also 
a closing dinner-dance June 12. 

Members from the 48 states will be 
Present. The convention has attracted 
fellow adjusters from Canada, who have 
asked the privilege to be present. 


Kansas Pond 25 Years Old 


The 25th anniversary of Kansas Blue 
Oose was celebrated at Wichita last 
week with the Sunflower puddle as host. 








— 


About 23 candidates were initiated with 
a number of guests on hand from other 
ponds and former members of the Kan- 
sas pond now affiliated with the Heart 
of America pond at Kansas City. 


The Ohio 1752 Club will have its an- 
nual outing June 7 at Buckeye Lake at 
the home of Harry Hubbard. 


Insurance Women of Milwaukee at a 
dinner, June 7 will hear Walter Bloedel 
of Bloedel’s Jewelers, who will talk on 
silverware. Miss Madelon Coogan, radio 
and television star, will entertain. 


Insurance Women of Pittsburg have 
elected Gladys Martin, Zurich, as presi- 
dent. 


Field Men Spot Fire in 
Making During Inspection 


The unusual experience of dis- 
covering an incipient fire while 
making an inspection was the lot 
of Clinton §S. Wilson, North 
British, and Harry E. Jordan, 
Hartford Fire. While participat- 
ing in an inspection of Norwich 
under jurisdiction of Connecticut 
Field Club, they discovered 
smoke curling up from a pile of 
cardboard in the cellar of a mer- 
cantile building they were inves- 


ting. 

They discovered that a lighted 
electric light bulb, at the end of a 
drop cord, lay up against the 
cardboard in such a manner as 
to ignite the board. The card- 
board was scorched and about to 
burst into flames. 











Argentine Marine 
Rules Causing Much 
Speculation 


Much confusion and a great deal of 
speculation has arisen over the Argen- 
tine marine insurance decree, and the 
three exceptions to it which were pro- 
mulgated last week. 

The decree as originally passed about 
a yeat ago provided that where an Ar- 
gentine individual or business firm has 
an insurable interest in an export or 
import, the entire insurance coverage 
be placed in an Argentine company. 
The law further provides that a sworn 
declaration as to the existence of in- 
surance, if any, must be made at cus- 
toms. The law has been enforced only 
on a spot-check basis until now, pre- 
sumably because the Argentine market 
was not adequate to handle the busi- 
ness and because sufficient enforcement 
machinery had not been set up. On 
May 11 three exceptions to the law were 
published. They provide that foreign 
insurance can be written on goods sent 
on consignment, on goods sold f.o.b. in- 
terior point of the country of destina- 
tion, and on goods sent to agent or 
representative of the shipper for sale 
within the country. 


Argentine Business Is Substantial 


There is a substantial amount of ma- 
rine business written on shipping to the 
Argentine, and underwriters are won- 
dering how they will fare under the new 
market conditions. Argentine compa- 
nies are strictly regulated by the gov- 
ernment and rates are generally about 
twice what can be obtained in other 
markets. 

Argentina has already adopted many 
drastic economic measures and more are 
in the mill. The government now con- 
trols foreign trade and decides what can 
be bought abroad, who can buy it, how 
much can be bought and how much can 
be paid for it. It is almost impossible 
to send money out of the country and 
American firms in Argentina have had 
trouble getting profits and paying for 
supplies. The government recently 
adopted a bari on paying dollars and 
other hard currency for imports, and 
this has led American bankers to tighten 
their credit control on Argentine trans- 
actions. 


More Powers Being Asked 


The Argentine president has asked 
his Congress for a new law which 
would allow him to séize all property, 
including foreign owned, in case of 
“serious emergency.” Indemnity will 
be allowed for property seized, but no 
guarantee is given as to the nature, ex- 
tent and promptness of payment. 

It is hoped that some agreement can 
be worked out between the U. S. and 
Argentina governments. If it is not, 
American marine interests stand to lose, 
apparently, about 95% of their Argentine 
marine business. 


K. C. F. & M. Up 92% 


Kansas City Fire & Marine reports a 
92% increase in premiums written the 
first four months of 1948 as compared 
with a year ago. Premiums written 
were $1,669,880, compared with $869,389 
in 1947. The loss ratio on an incurred 
basis declined from 56 at the close of 
1947 to 48 as of April 30. On a losses 
paid basis the ratio was 27.5 compared 
with 28.5. 

The policyholders’ surplus rose $79,- 
316 to $1,184,031. Unearned premium 
and reinsurance reserves increased 
$193,932 to $683,806. 


H. M. Betts Promoted 


Howard M. Betts, special agent for 
western Pennsylvania, has been pro- 
moted to manager of the general busi- 








‘ ness department of Grain Dealers Na- 


tional Mutual Fire, with which he has 
been associated since 1936. 


Hail Premiums May 
Be Down in 1948 


Poor Crops in Southwest 
Reflected in Lower Volume; 
May Hit $40 Million 


Hail insurance prospects this year are 
good, but volume probably will be down 
a little from 1947. Stock companies last 
year wrote about $42% million of hail 
on growing crops and in 1948 expect 
that the premiums will be close to the 
$40 million mark. 

Business so far has shown a big reduc- 
tion in Kansas, Oklahoma, Texas, New 
Mexico and Colorado. Drought condi- 
tions last fall and this spring cut heav- 
ily into the winter wheat crop in that 
area. In the southeast, the volume is 
about the same. The northern states 
promise a good wheat crop and com- 
panies are writing in Nebraska, Minne- 
sota and South Dakota, and may show 
an increase there. Arizona, Iowa, Min- 
nesota and Missouri have led thus far 
in higher volume production. 

While hail insurance premiums may 
not equal the record high of 1947, the 
$40 million mark is one that only a few 
years ago would have been regarded as 
outstanding. Hail insurance has made 
tremendous strides in only a few years, 
partially because of the jump in farm 
prices and partly because many more 
farmers are graduates of agricultural 
schools and realize the necessity of 
protecting their crop investment. 

The loss picture so far is fairly good. 
Georgia has had the most losses, but 
they have not been severe. In Kansas 
and Oklahoma and Texas, the frequency 
is up a little, but severity is not so great. 

The hail companies have been con- 
fronted with a difficult situation this 
year. Before the all-industry measures 
were passed, filings were necessary only 
in Kansas and Virginia, but now hai 
insurance comes under the purview < 
the departments, and filings must be 
made in all states. Last December Crop- 
Hail Actuarial Assn. was organized with 
62 stock company members. The asso- 
ciation is registered as an advisory 
body in all states with the all-indus- 
try bills and has submitted policy 
forms and rate schedules. The rating 
bureaus have filed forms and rates in all 
states. There were few changes in rates 
or forms. 

Crop-Hail Assn., which developed 
from Western Hail & Adjustment Assn., 
has taken over the statistical duties na- 
tionwide for hail insurance. Richard J. 
Roth is assistant secretary and manager. 
Mr. Roth, who has a meteorology back- 
ground, is also making a study of long 
range weather conditions and hail rate 
schedules. 





Pa. Claim Men Preparing 


for Bedford Convention 


The 1948 convention of the Pennsyl- 
vania Claim Assn. will be held at Bed- 
ford Springs Hotel, Bedford, Pa., June 
4-5. F. P. Sullivan, Pittsburgh, is pres- 
ident. 

Program details will be announced 
later. It will include home office speak- 
ers, educational features, medical special- 
ists and entertainment. 

For the first time, members are urged 
to bring their wives. 

Large attendance is expected from 
the local units in Pittsburgh, Reading, 
Scranton, Allentown, Erie, Philadelphia, 
Harrisburg and Wilkes-Barre, and asso- 
ciate units in Altoona, Lancaster, East- 
on, Bethlehem and York. 





Robert McKenna, supervisor for 
U. S. F. & G. at Milwaukee, discussed 
the new comprehensive storekeeper and 
farmers liability policies at a meeting 
of the Dodge County Assn. of Insurance 
Agents at Theresa, Wis. 
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Eight New Officers 
Are Elected by 
Glens Falls Group 


W. M. Bowden has been elected chai: 
man of the board of the Glens Falls 
companies. He has been a director and 
member of the executive committee 
since 1930, and chairman of the execu 
tive committee since 1942. 

Eight new officers have been elected. 
W. R. Carlson, W. H. Cowan and M. D. 
Garlington were named secretaries and 
W. G. Bottimore and A. M. Lea, assist- 
ant secretaries of Glens Falls and Com- 
merce. 

G. E. Fox, J. J. Rourke and C. S. 
Willmott were appointed assistant sec- 
retaries of Glens Falls Indemnity. 

Mr. Carlson was educated at Univer- 
sity of Illinois and joined Glens Falls as 

a special agent for southern New Jersey 


ead eastern Pennsylvania. Seven years 
later he was transferred to northern 
New Jersey and in 1942 was appointed 


manager at Philadelphia. In 1945 he 
was called to the home office as a terri- 
torial agency superintendent. 

Glens 


Mr. Cowan was employed by 
Falls in 1917 and served in vari- 
ous capacities in the home office until 
1933 when he was made special agent 


EST. 


MILLERS 


for northeastern New York and western 
Vermont. Six years later he was pro- 
moted to state agent and in 1942 was 
returned to the home office as a terri- 
torial agency superintendent. 

Mr. Garlington is a graduate of Yale 
and after 10 years of fire insurance ex- 
perience was employed! in 1928 by Glens 
Falls as special agent for Kentucky and 
lennessee, and later was also appointed 
manager for the indemnity company. He 
was brought to the home office in 1942 
as a territorial agency superintendent. 

Mr. Bottimore is a graduate of Emory 
«& Henry college and Harvard school of 
business administration. He was _ ap- 
pointed fire special agent for Virginia in 
1925 and in 1945 went to the home office 
as manager of the loss department. 

Mr. Lea joined Glens Falls in 1909 at 
Chicago. He was transferred to the 
home office in 1913 and became a fire un- 
derwriter in 1920. In 1939 he was pro- 
moted to chief examiner. 

Fox educated at University 


Mr was 
of Pennsylvania and in 1932 was em- 
ployed by Glens Falls Indemnity as 
claims manager at Philadelphia. In°1935 


he was transferred to the home office as 
auditing examiner and seven years later 
was promoted to supervisor of the field 
claims department. He became super- 
intendent of casualty claims in 1945. 
Mr. Rourke received his education at 
Lehigh University and afterward en- 
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tered the insurance business at Hartford. 
He joined Glens Falls Indemnity in 1929 
as manager of the compensation and lia- 


bility department. 

Mr. Willmott is a graduate of Wil- 
liams College and went to Glens Falls 
Indemnity in the bonding department. 
In 1945 he was appointed manager ot! 
he surety division. 

In electing the board members, the 


stockholders omitted the names of three 
who have served as directors for a num- 


ber of years. George Cahoon became a 
director in 1907, and retired this year 
at his own request. During the past 
year, J. B. Reynolds of Washington died 
after having served as a a since 
1923. Livingston T. Merchant, who be- 
came a director in 1942, resigned from 


inasmuch as he is 
outside of the 


the board in February, 
in government. service 
...s 


Womens’ Portland 
Program Complete 


Program is announced for the annual 
meeting of the National Assn. of Insur- 
ance Women June 2-4 in the Multnomah 


hatel, Portland, Ore. The program is: 
June 1—Registration—Cocktail party. 
June 2—10 a.m. Call to order—Helen 
Stombs, Rock Island, Ill, president. 


(ireetings from Portland Club president, 


Evelyn Wipf. Welcome by Mayor Riley, 
Portland. tesponse by Mrs. Clarkie 
King, Ist vice -president. Administra- 


tion report by president. 

Presidents’ Luncheon—Evelyn Wipf, 
presiding; Address Commissioner Seth B. 
Thompson of Oregon. 

2:30 p.m.—Business 
Dinner, Gladys C. Main, 
rector, presiding; address, 


session. 7 p.m.— 
region VIII di- 
Governor Hall. 


June 3—All-day tour of Columbia River 
Gorge. 8 p.m.—Panel Discussion, “The 
New Look,” led by Margaret L. Garrett, 
educational chairman. 

June 4—% a.m. Business session. 

Noon Founders luncheon, Elsie B. 
Mayer, presiding. Address, Sprague H. 
Carter, state national director, N.A.ILA. 
2:30 p.m.—Election of executive board. 
6 p.m.—Cocktail party. 7:30 p.m.—Ban- 
quet. Address, Frank Branch Riley, 
author, lecturer and humorist. Presen- 


tation of membership drive awards and 
public relations essay contest award. In- 
stallation of executive board by Harold 
Hays, president Portland Agents Assn. 


Complete Public Relations 
Series in Tennessee 


Tennessee Fire and Underwriters 
Assn, completed its series of public re- 
lations meetings with local and special 
agents at Johnson City last week. 
George M. Egbert, North British, was 
chairman. Speakers at the meeting were 
W. E. Kehnle, New York Underwrit- 
ers; C. F. Zehnder, Jr., Nashville gen- 
eral agent; James A. Donoho, Harts- 
ville, who represented the local agents. 
L. F. Lauer, Underwriters Laboratories, 


Philadelphia, spoke. 


Tell Career Opportunities 


Sales and home office opportunities 
in property-casualty and in life insur- 
ance were the topics of four speakers 
in a career conference sponsored by 
Illini Insurance Society on University 
of Illinois campus. What the insurance 
business has to offer as a career was 
described to about 100 students by W. J. 
Hindman, personnel manager of Lum- 
bermen’s Mutual Casualty; Paul Abbott, 
director of education of North America; 
Walter Leck, general agent State Mutual 
Life, Chicago, and Howard Alltop, vice- 
president and personnel manager, Amer- 
ican United Life. 


Talk on Zoning, Insurance 


LOS ANGELES—Huber E. Smutz, 
Los Angeles city zoning administrator, 
addressed Southern California Fire Un- 
derwriters Assn. on “How Zoning Con- 
cerns Fire Insurance.” He said fire 
risks are reduced, fire prevention is 
aided and fire fighting made easier by 
zoning laws. 


John S. Hanten, for a brief period a 
special agent for the Home at Sioux 
Falls, S. D., has left the company. 


May 27, 


. Idea 'r iGeaductell 
Contingent Plan 
Is Advanced 


A second important fire insurance 
group has notified its Chicago class one 
agents that it has adopted a commission 
scale of 30% flat except that five points 
less than ge A wil be paid on direct busi- 
ness. This the program that is offi- 
cially ‘deed y by Chicago Board. 

The differences in commission scales 
at Chicago these days are confounding, 
The story is told of one agent that has 
seven companies and five different com- 
mission scales. Apparently most of the 
W.U.A. companies already have put into 
effect the W.U.A. advisory scale of 20, 
25 and 30. However, at least one of the 
largest companies has given its class 
one agents the choice of what scale or 
30% flat on super vised business and 
25% on direct. There is one very im- 
portant non-W.U.A. company that has a 
flat scale of 25%. A number of compa- 
nies are clinging to the old Chicago 
scale of 25 and 35, and at least one com- 
pany has introduced the plan of paying 
25 and 35 except on direct business on 
which five points less will be paid. 


1948 


Ask Graduated Contingent 


There has been proposed informally 
by one of the most important agency or- 
ganizations in the city, the idea of a 
graduated contingent commission as 
a means of providing incentive and 
mai intaining the spirit of those agencies 
that maintain a tip- top organization in- 
cluding engineering service, and _ that 
pride themselves on their underwriting, 
The contingent might start, according 
to this proposal, at 10% for a loss ratio 
of 50% and graduate upward to 20% 
contingent or better for an exceptionally 
good record. Advocates of this plan say 
that it would have a favorable psycho- 
logical effect upon agents that have the 
interests of their companies at heart. It 
would give recognition to those that do 
a superior job and would provide incen- 
tive. They say that the company pro- 
gram has the effect of killing the spirit 
of agents that take pride in their under- 
writing and service. They feel that they 
are getting no more rewards and have 
no more incentive than has an agent 
who looks no farther than the commis- 
sion in handling any piece of business. 
The opinion is expressed that the com- 
panies would benefit by offering such am 
incentive because without it, the attitude 
of the best agents is likely to deterio- 
rate, and they will not be disposed to 
be as discriminating. 


Organize Central Fla. Service 


Central Florida Adjustment Service 
has been organized at Ocalla with W. 
Robert Smith as president and Norton 
B. McNeal as vice-president. 

_ The firm will hamdle investigations 
for all insurance lines in the central 
part of the state. 





SPECIAL AGENT 
FIRE 


A real opportunity is offered by a 
well rated fire company for a “live 
wire” man in Ohio. Premiums for 
this agency plant are over half mil- 
lion and the company has the fi- 
nancial capacity for continued 
growth. Top salary and other 
benefits to a qualified man. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells HARrison 9040 
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Seven Officials 
of Camden Fire 
Are Advanced 


Camden Fire has elected Charles W. 
Makin executive vice-president and sec- 
retary. A. M. Mills and W. C. Wider- 
man, formerly assistant secretaries, and 


Ralph Hover, formerly marine secre- 
ary, become vice-presidents. Roy L. 
Campbell, Jr., becomes assistant secre- 


tary and assistant treasurer; C. M. 
Fussell and John Widmyer, assistant 
secretaries. 

Starting with Camden as office boy in 
1908, Mr. Makin has spent seven years 
in underwriting and served 28 years in 
statistical and accounting work. He 
became assistant secretary in 1928 and 
secretary-treasurer in 1942. 

Mr. Hover joined the company in 
1930 to develop the inland marine de- 
partment, becoming assistant secretary 
in 1940 and marine secretary in 1945. 
He was with Continental before joining 
Camden. Mr. Campbell has been with 
the company since 1930, and his duties 
have included secretarial and financial 
department experience. Mr. Fussell 
went with Camden in 1915, was made 
special agent in 1923 in eastern Penn- 
sylvania and New Jersey, and_ later 
traveled eastern Pennsylvania, Mary- 
land and Washington. He returned to 
the home office in 1934 as chief under- 
writer in the eastern territory and in 
1935 was made -superintendent of agen- 
cies in the eastern department. 

Mr. Widmyer, with the company since 
1926, has been in the automobile depart- 
ment, becoming assistant manager in 
1940 and manager in 1947. 





Jens Joins Fireman’s Fund 
as Cook County Head 


Arthur H. Jens, since 1942 chief en- 
gineer in the western department of 
Springfield F. & M., 
has joined Fire- 
man’s Fund at 
Chicago as super- 
intendent of the 
Cook county de- 
partment, in charge 
of underwriting 
and promotion of 
business in the ter- 
ritory. 

Mr. Jens is a 

fire protection en- 
gineer graduate of 
Illinois Institute of 
Technology. He 
‘ H. Jens joined the Wiscon- 
sin Fire Rating Bureau in 1931 and 
while with the bureau prepared an en- 
gineering thesis entitled, “The Organi- 
zation and Functions of a Fire Insur- 
ance Rating Bureau” for which he was 
awarded a professional degree of fire 
protection engineer in 1934. He later 
attended law school at the University of 
Chicago. 
_ Mr. Jens joined Springfield F. & M. 
in 1936 as special engineer. He has 
been active with American Society of 
Mechanical Engineers, National Fire 
Protection Assn., and other insurance 
technical organizations, He has traveled 
extensively in the western territory. 


Cleveland Agents Fete 
Gibbs’ 25th Anniversary 


CLEVELAND — Cuyahoga county 
agents of Atlas and Albany held a lunch- 
eon last week in honor of State Agent 

. F. Gibbs, who completed 25 years 
With those companies in this county. 
Twenty men were present, and two 
Others were absent because of illness in 
their families. 

A roll-call on the number of years 
Continuous representation showed that 
half the agencies have represented either 
company for more than 25 years. The 
longest period was 58 years. The meet- 
img was informal, with references to the 
Stresses and strains through which the 
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business seems to be passing and in 
which agents and field men are in the 
front lines. Clayton G. Hale, Hale & 
Hale, presided. W. T. Jarvis, George H. 
Olmstead & Co., spoke for the group 
and presented an attractive gift for Mr. 
Gibbs’ home. 





New Chief Examiner in Tex. 


Frank McCurdy, chief examiner of 
the Texas department, is leaving office 
work because of his health to take 
charge of field work in the Dallas-Fort 
Worth territory and will also have 
charge of training younger men who 


may be added to the staff of examiners. 

Lawrence Blanchard, superintendent 
of examiners, who has been with the de- 
partment several years, will succeed Mr. 
McCurdy. 


Neal Advanced in West 
by Fireman’s Fund 


Donald J. Neal has been advanced to 
superintendent of the brokerage and re- 
porting cover departments in the west- 
ern department of Fireman’s Fund. 

Mr. Neal is a graduate of Illinois In- 
stitute of Technology. He started with 





Ohio Inspection Bureau in 1936 and in 
1940 he joined National Fire as an en- 
gineer in the middlewest. He later was 
appointed special agent in Ohio for that 
company. 

During the war Mr. Neal was in the 
naval air corps and was discharged as a 
lieutenant. He has been with Fireman’s 
Fund since 1946 as special agent in Cook 
county and later as superintendent of 
the Cook county department. 





The Beeson agency and the Guzzie 
agency of Cle Elum, Wash. have been 
merged under the name of Beeson- 
Guzzie. 
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Pieringer Heads 
Accounting and 
Statistical Assn. 


J. S. Pieringer, Jr., secretary of Com- 
mercial Standard of Fort Worth, was 
elected president of Insurance Account- 
ing & Statistical Assn. at the meeting in 
Cleveland. For the last two years he 
has been vice-president of the associa- 
tion and director of the casualty sec- 
tion. He succeeds I. H. Wagner, sec- 
retary of Business Men’s Assurance, 
who becomes chairman of the board. 

Because of the association’s expansion 
it was decided to divide the duties of the 
vice-president among three vice-presi- 
dents. Elected as vice-presidents were 
John Stuart, comptroller of Employers 
Casualty of Dallas; Carroll E. Butler, 
assistant treasurer of Security Fire of 
Des Moines, and G. L. Bannister, chief 
accounting officer of Pacific Mutual 
Life. L. J. Hale, assistant controller 
Kansas City Life, continues as secre- 
tary-treasurer and G. L. Richert, chief 
accountant National Assn. of Independ- 
ent Insurers, as assistant secretary- 
treasurer. 


Directors Are Elected 


G. H. Hamilton, assistant controller 
of Phoenix Mutual, was elected life di- 
rector; W. H. Crawford, secretary Loy- 
alty group at San Francisco, is fire 
director, and J. A. Mills, vice- -president 
and actuary of Lumbermen’s Mutual 
Casualty, is casualty director. 

Other directors are: Research, F. W. 
Campbell, assistant actuary John Han- 
cock Mutual Life; exhibits, O. C. 
Moffatt, assistant treasurer National 
Retailers Mutual; publications, W. L. 
Wheeler, manager statistical depart- 
ment, Central Manufacturers Mutual; 
public relations, K. M. Mills, manager 
statistical division American Mutual 
Liability. 


In addition to the provision for three 
vice-presidents, the constitution and by- 
laws were amended to divide the mem- 
bership into two classes and increase the 
dues to $50. The membership hence- 
forth will be divided into active and as- 
sociate. The former is limited to “or- 
ganizations engaged in the writing of 
insurance.” The dues increase was 
mainly necessitated by the enlarged size 
of the association’s publication of pro- 
ceedings. 


Opens with Joint Session 


The meeting opened with a morning 
session for all sections. There were 
talks by Mayor Burke of Cleveland, 
Dean M. Kerr, chief examiner of the 
Ohio department, President Holgar J. 
Johnson of the Institute of Life Insur- 


ance, and President Wagner of the 
association. A. F, Allen, president Em- 
ployers Casualty of Dallas, was the 


luncheon speaker. 

That afternoon there were concurrent 
meetings of the life, fire, casualty, and 
A. & H. sections. In the evening there 
was an off the record forum covering 
unionization of office workers, the race 
problem in offices, attitude surveys, city 
and municipal ordinances for local in- 
come tax against insurance companies, 
and other current topics. 

The next morning there were con- 
current meetings of the life, frater- 
nal, industrial life, and a ay meeting 
of the fire, casualty, and A. & H. sec- 
tions. That afternoon the annual busi- 
ness meeting attended by all sections 
took place, bilswed by concurrent and 
joint section meetings as in the morning. 

On the final day there were concur- 
rent meetings of the casualty, life, fire, 
and A. & H. sections, followed by a 
luncheon which brought the conference 
to a close. 





Urban M. Krier, executive secretary 
Wisconsin Assn. of Insurance Agents, 
addressed the Kiwanis Club of Mani- 
towoc, Wis., on “Embezzling.” 
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Pawtucket Mutual sae A its long career of 
furnishing sound protection while returning divi- 
dends over the years of more than $6,000,000.00. 


1848 


100th Anniversary 


1948 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
PAWTUCKET, RHODE ISLAND 








Kansas Field Groups 
Elect Officers 


+ 

Kansas Field organizations held their 
annual meetings at Wichita. Fire Un- 
derwriters Assn. named C. J. Wintrel, 
Royal-Liverpool, Wichita, as president 
succeeding B. R. Ward, Glens Falls, 
Topeka. C. T. Nichols, Springfield, 
Great Bend, was elected vice-president 
and G. E. Ericksen, New Hampshire, 
Topeka, secretary. 

It was voted to set up a special com- 
mittee for organization of a speakers 
committee in line with the National 
Board public relations program, and to 
join with Kansas Assn. of Insurance 
Agents in sponsoring zone educational 
meetings this fall. Mr. Frickson, chair- 
man of the Kansas public relations and 
educational committee, conducted a ses- 
sion of that group. 

The Field Club of Western Insurance 
Bureau reelected all officers: Harold E. 
Holtz, Millers National, Topeka, presi- 
dent; Paul Cramm, Northwestern Na- 
tional, Oklahoma City, vice-president; 
J. Y. Dickerson, Loyalty group, Topeka, 
secretary-treasurer. 


Preventionists Elect 
Kansas Fire Prevention Assn. elected 


H. B. Brown, Northwestern National 
Wichita, president; C. J. Wintrel, 
Royal - Liverpool, Wichita, vice-presi- 


dent, and W. S. Gibbons, Wichita man- 
ager of St. Paul, secretary. V. E. Her- 
bert, Loyalty group, Topeka, retiring 
president was named executive chair- 
man. F. M. Jackson, Aetna Fire, To- 
peka, Kansas district chairman National 
Fire Waste ‘Council and chairman of 
affiliated - towns; E. F. McDermott, 
Home, Topeka, chairman non-affiliated 
towns. 

Plans for observance of Fire Preven- 
tion Week Oct. 3-9 are to be made in 
cooperation with Clyde Latchem, state 
fire marshal, who was named an honor- 
ary vice-president, and Alpha H. Kenna, 
executive manager Assn. of Insurance 
Agents, an honorary member. Both 
addressed the meeting. 

Blue Goose elected G. L. Hampton, 
Jr., Phoenix of Hartford, Wichita, as 
M. L. G. and Emil Janousek, Security, 
Wichita, as wielder. At the annual 
banquet, 25-year pins were presented to 
nine members. Fourteen goslings were 
initiated. The annual golf tournament 
was held at Meadowlark Golf Club, fol- 
lowed by a buffet supper. 

Memorial services were conducted for 
Carl E. Bailey, Crum & Forster, Wich- 
ita, and W. H. Bibler, Western Adjust- 
ment, Wichita, who died in the year. 

A fellowship hour preceded the ban- 
quet. Sunflower puddle at Wichita was 
host. 


Other New Pond Officers 
Other officers advanced in line include 


H. E. Holtz, Millers National, to su- 
pervisor; W. W. Barrett, Fireman’s 
Fund, to custodian; C. J. Wintrel, 


Royal-Liverpool, to guardian, and E. F. 
McDermott, Home, to keeper. Mr. 
Hampton will be delegate to the grand 
nest with C. E. Beckley, Northern, 
Topeka, alternate. 

C. E. Stiehl, retiring M. L. G., Lon- 
don & Lancashire state agent, was pre- 
sented a desk pen set at the banquet. 





Georgia Agents Complete 
Savannah Annual Plans 


Georgia Assn. of Insurance Agents 
has drawn up a program for its annual 
convention June 17-19 at Savannah. 
The first day will be taken up with reg- 
istration, an executive committee meet- 
ing and a barbecue sponsored by 
Georgia Assn. of Managing General 
Agents. The convention proper will be- 
gin on June 18 with a report by Roy 
D. Smith, Dawson, president, and ap- 
pointment of the ‘convention commit- 
tees. William J. Heinrich, assistant 
manager of the general liability division 
of National Bureau of Casualty Under- 


writers, will speak on “Casualty Insur- 
ance Under Rate Regulation.” Fred L. 
Kinney, state rating deputy, will treat 

“Your State Insurance Rating Depart- 
ment.” Maurice G. Herndon, assistant 
Washington representative of N.A.LA, 
will close the morning program. 

Luncheon will be provided by South- 
ern Fire & Marine. The afternoon ses- 
sion will be taken up with a membership 
meeting, committee reports, and the 
election. A cocktail party will be spon- 
sored by the Savannah association, fol- 
lowed by a convention banquet and 
water carnival. 

The Saturday morning session wil] 
feature Richard J. Layton, Rough Notes 
Co., and Alphonso Ragland, Jr., Dallas, 
on “The Local Agent a as a Producer.” 


Manitoba Adjusters Elect 


WINNIPEG—S. L. Sterling has been 
elected president of Manitoba Casualty 
Adjusters Assn. Vice-president is Wen- 
del Norton, J. P. Hamilton & Co.; sec- 
retary, Hamilton Prendergast, Granite 
Agencies; treasurer, M. Robertson, Wa- 
wanesa Mutual. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 8. La Salle St., Chicago 
May 24, tm 











Aetna Casualty ...... 3.00 4 
Aetna Fire .......... 1.80* 45 rtf 
EE arr 2.10* 50 52 
American Alliance 1.00° 20% 22 


American Auto 1. 
American Casualty .. .80 12 13 


American (N. J.) 70* 17% 18% 
American Surety .... 2.50 63 65 
Baltimore American.. .30* 7% Bid 
POUR Ss adccacecesece 2.20 71% 73% 
Cumeen Fire .cccccce 1.00 19% 21 
Continental Cas. 2.00* 52 53% 
Fire Association ..... .50 54 57 
Firemen’s (N. J.)..... 50 14% 15 
Franklin Fire ....... .00 20% B 
GOS AE cose ccccs 1.60 45% 47 
Globe & Republic ... .50 10% 114% 
Great Amer. Fire .... 1.20* 30% 32 
Hanover Fire ........ 1.20 27% 29 
pe By eae 2.50% 121 125 
Home (N. Y.)........ 1.20* 28% 30 
) 2 ¢ Seer 3.00* 105 107 
Maryland Cas. ....... mite 14% 15 
Mass. Bonding ....... 1.60 26% 28 
National Casualty ... 1.25* 26 27 
National Fire ........ 2.00 48 50 
National Lib. ........ .30* 7 Bid 
New Amsterdam Cas. 1.00 27% 29 
New Hampshire ..... 1.00* 43 

SEOTCR. TIWEF ..cc cece 1.00* 23% 26 
Ohio Casualty ....... -80 40 Bid 
Phoenix, Conn. ...... 2.00* 89 92 
Preferred Accident .. i. 4% 5% 
a As nascecess 1.40* 35% 37 
ot. Paul F. & M.....2- 2.00 79 82 
Security, Conn. ...... 1.40 27 29 
Springfield F. & M.... 1.90* 46 48 
Standard Accident ... 1.45 30 32 
BPRVOCNEE ccccccecccs -00 605 615 
ie Be Oe Gece vede'sece 2.00* 52 54 
Wie ED OE b:64 edt ecsees 2.00 62 55 





*Includes extras. 


Fire, Theft & Collision 
Coverages For 


LONG HAUL TRUCKS 
TAX! CABS 
BUSSES 
RENT-A-CARS 


CALL OR WRITE 


KURT HITKE & COMPANY 





INCORPORATED 
541 S. Spring Street 175 W. Jackson Bivi. 
Los Angeles 13, Chicago 4, 
California Iilinots 
Phone: Mutsal 5226 Phone: Wabash 3622 
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= in a pool facilities panel were William ; i building, Mankato, Minn. In South Da- 
Royal-Liverpool E. Seely, special representative of Bjorgo Gets Territory of kota he will represent the London & 
*s Underwriters Service Assn.; Roy E. Stegner with L. & L. Lancashire, Orient and Safeguard of the 
Executive Changes McGonagle, St. Louis manager of Fac- Following the resignation of Vireil’F. L. & L. group. 


Are Completed 


Royal-Liverpool group has made five 
executive changes to complete its pro- 
gram of unifying 


senior executive 
supervision for ter- 
ritorial operations. 

W. L. Falk, as- 
sistant United 
States,» manager 
and vice-president 


of the fire and cas- 
ualty companies, 
will have supervi- 
sion of all fire and 
casualty operations 
in the eastern terri- 
tory except metro- 
politan and subur- 
ban New York. 
His assistants will bé Thomas L. Bean, 
vice-president; Howard D. Meyer, E. R. 
Voorhis and C. R. Whitehead, agency 
secretaries. 

George W. McCagg, executive vice- 
president of the casualty companies, also 
becomes assistant U. S. manager and 
vice-president of the fire companies and 





B. F. Weaver 





G. W. MeCAGG 


will have supervision of all operations in 
the western territory. Agency Secretar- 
ies W. Hiter Atkins, C. R. Bock, V. T. 
Bartlett and E. B. VanVorst will assist 
Mr. McCagg. 

B. L. Weaver, assistant U. S. manager 
and vice-president of the fire companies, 
also becomes vice-president of the cas- 
ualty companies and will supervise all 
operations in the southern territory. His 
assistants will be M. W. Slawson, W. E. 
Stansbury and Shelby E. Holmes, 
agency secretaries. 

E. W. Hotchkin, assistant U. S. man- 
ager and vice-president of fire compa- 
nies, will relinquish his duties in charge 
of fire operations in the west and assume 
the post of senior underwriting execu- 
tive country-wide for fire and allied 
lines. H. T. Lewis, underwriting man- 
ager, will assist him. , 

Walter S. Barton, vice-president in 
charge of casualty underwriting coun- 
try-wide, except automobile and fidelity 
and surety, nOw assumes supervision of 
the combined automobile department. 
Graham Watts, secretary, is associated 
with Mr. Barton. The combined auto- 
mobile department will continue under 
A. K. Carlin, manager, F. G. Holzhauer, 
and F. C. Hoffmann, assistant managers. 

T. Y. Beams, vice-president, continues 
in charge of underwriting research on 
the casualty side. 


Hold Kansas City Forum 


Kansas City Insurance Agents Assn. 
sponsored an educational forum on mar- 
kets and facilities prepared by an edu- 
cational committee of which Robert A. 
Braddock was chairman. Participating 





~~» 





tory Insurance Assn.; Charles E. Har- 
Assn. Other speakers were George G. 
Traver, public relations manager of 
National Board; Norman H. Davis, Jr., 
assistant secretary of Underwriters Lab- 
oratories; H. B. Skelton, Rough Notes, 
and William P. Welsh, Pasadena, 
N.A.LA. president. 


American National of New York and 
Union Marine & General have been 
licensed in Iowa. 


Stegner, state agent of London & Lan- 
cashire group in South Dakota at Sioux 
Falls, who goes with Providence Wash- 
ington, his territory has been assigned 
to Orville G. Bjorgo. Mr. Bjorgo has 
been state agent supervising southern 
Minnesota and northern Iowa and con- 
tinues in that capacity in addition to 
his added duties. He will maintain his 
office in the National Citizens Bank 


He has been with the company more 
than 25 years, having been an examiner 
in the Cook county department at Chi- 
cago and more recently in the field for 
12 years. 





Delbert A. Cook, underwriting manager 
of General Casualty of Madison, Wis., 
was speaker at the May meeting of Green 
County Assn. of Insurance Agents at 
Monroe, Wis. He discussed automobile 
underwriting. 





Dependable performance of protective signaling 
systems is founded on five basic requirements 
...completely and effectively met by ADT 
Central Station Electric Protection Service... 


Skilled installation 


Continuous supervision 





Complete maintenance 





ADT provides these specialized functions through Central Sta- 


tions located in all principal cities of the United States. These 


Central Stations are manned continuously by experienced per- 


sonnel concerned only with the care and operation of protective 


signaling systems. Such service is your assurance of prompt and 


effective action when an emergency arises. 


Write for complete information on these and other ADT Services: 
Automatic Fire Detection and Alarm Service; Manual Fire Alarm Serv- 
ice; Sprinkler Supervisory and Waterflow Alarm Service; Watchman’s 
Reporting Service; Burglar Alarm and Holdup Alarm Services. 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Ave., New York 13,N.Y. 
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LATE CASUALTY NEWS 





Independent Units 
Hold Valuable 
Springfield Parley 


Midwestern Statistical 
Service and Ill. Bureau 
Attract Large Turnout 


By LEVERING CARTWRIGHT 


By reason of rubbing elbows Tuesday 
and Wednesday at Springfield, IIl., the 
first day in business sessions running to 
6 p. m. and the second day on the golf 
course, the union of some 125 executives 
of independent casualty companies in 
the middlewest was further strength- 
ened. The occasion was the first annual 
meeting of Midwestern Independent Sta- 

’ tistical Service and of Illinois Bureau of 


Casualty Insurers. 
These executives, compelled to join 
hands in order to expedite compliance 


with the new rating laws, are obviously 
becoming increasingly appreciative of 
the possible fruits of organization ac- 
tivity. As they get on more intimate 
terms personally, the discussions in for- 
mal sessions and lobby become more 
valuable. These units were put together 
only last October, but at the Springfield 
meeting an esprit de corps and pride in 
the organization was manifest. 

The most largely attended session was 
that Tuesday afternoon of the statistical 
organization, sparked by Neil Russell of 
Chicago Motor Club, the president. 

Insurance Director Parkinson of IIli- 
nois, in extending welcome, said Mid- 
western Statistical Service fulfills a basic 
purpose in casualty rate procedure. The 
members of this organization, he de- 
clared, have had no bounds or restraints 
other than those of propriety. They 
have made many innovations and have 
provided most of the competition in IIli- 
nois, 

He commended the aim of the organi- 
zation to take the lead and set the pat- 
tern for casualty insurance. It can be 
the predominant group, he said. He 
said he applauds the objective of the or- 
ganization and its members to maintain 
their own rating structure. The IIli- 
nois department welcomes requests for 
deviations that are reasonably justified. 
The secret of competition in the future, 
he asserted, lies with this group. 

Neil Russell of Chicago Motor Club, 























tion. 


In 1893... 


. - « America’s first gasoline 
buggy, made by Charles E. 
Duryea, had its first pulling test 
in Springfield, Massachusetts. 
Most onlookers considered it a 
dangerous and impractical con- 
traption. 

From that time forward, The 
Stuyvesant has supplied un- 
counted millions of owners of 
these ' ‘contraptions" with sound 
and reliable insurance protec- 
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reporting as president, said the member- 
ship totals 74 companies with premium 
income in the 15 middlewestern states 
of more than $200 million. He predicted 
there will be 100 members by the end 
of the year. 

Department men present for the ses- 
sion included Commissioners Pearson 
of Indiana and Alexander of Iowa; 
Harry Perlet, Ohio rating bureau chief; 
Don N. Malum, Iowa deputy; ‘C. A. Ber- 
nam, Indiana ‘deputy; Lloyd Yaudes, 
Wisconsin department, and numerous 
Illinois department men. 


N. Y. Accounting Plan Opposed 

S. Alexander Bell, reporting as man- 
ager, voiced strong opposition to the 
New York proposed uniform account- 
ing program, and he said most of the 
members are opposed to many if not all 
of the New York proposals. The objec- 
tive of uniform accounting is good, he 
said, but the New York approach is 
from the standpoint of the large com- 
panies and takes no account of varia- 
tions that exist in other types of in- 
surer. The New York scheme neces- 
sitates radical revision of the annual 
statement blank. It would give the state 
much very interesting information at a 
big cost to the companies and without 
serving a correspondingly useful pur- 
pose. 

Mr. Bell also turned thumbs down 
on the redefinition of adjusting expense 
by National Bureau of Casualty Under- 
writers. For one thing, he said, the 
midwestern group relies to a greater 
extent on independent adjusters than do 
the bureau companies and to eliminate 
independent adjusters fees would seri- 
ously distort the picture. The new 
definition, he contended, is worse than 
the old one. 

Mr. Bell said Midwestern Statistical 
Service is now responding to auto sta- 
tistical calls of Illinois and South Da- 
kota. Next year there will be calls for 
all lines of business from all 15 states 
and he implored the members to supply 
data to headquarters promptly when 
called for. 


Russell Reelected President 


George Casey, Motor Vehicle Cas- 


ualty, reported for the nominating 
committee. Mr. Russell was reelected 
president, Robert Goode, Allied Mu- 


tual Casualty, first vice-president; E. P. 
Gallagher, American States, second vice- 
president; C. L. Morris, Illinois National 
Casualty, secretary; E. L. Brandt, Auto- 
Owners, treasurer. 

Directors are: J. D. Ringwalt, Na- 
tional Indemnity, Omaha; E. L. Brandt, 
Howard D. Brown, Detroit Auto Club; 
Harvey Fineout, Wolverine; L. G. 
Thomas, Home Mutual, Des Moines; 
Fred Miller, Hawkeye Casualty; Harold 
Smith, Iowa Mutual Casualty; J. H. 
Glessner, Buckeye Union Casualty; 
David Tapley, Farm Bureau, Columbus; 
C. W. Margraff, Motorists Mutual; H. 
E. Curry, State Farm Mutual Automo- 
bile; Clarence Kenney, Allstate; N. C. 
Russell, Chicago Motor Club; Irving 
Maurer, Farmers Mutual Auto, Wiscon- 
sin; E. P. Gallagher, American States; 
V. M. Ray, Hoosier Casualty; J. E. 
Faust, State Auto of Indiana. 


Panel on Statistics, Filing 

In a panel discussion on statistics 
and filing Clarence Kenney of Allstate 
counselled the group to look on statis- 
tics with a fishy eye and with penetra- 


tion. Don’t, he urged, take tabulations 
too literally. He said, for example, that 
monthly loss ratios need to be dis- 


counted and appraised. The under- 
writer needs to look at the period of 
time that is covered. In appraising 
average losses, the composition of the 
business involved has to be assayed. 
For instance, in 1946 only 20% of All- 
state’s risks had young drivers whereas 
in 1947 only 10% of the business lacked 
a young driver. The averge loss cost 
didn’t go up in 1947, but that was be- 
cause the 1947 writings had not yet 
aged. The underwriter needs to take 
account of the claim department his com- 
pany has. 4f the claim men are quick 





to get $1 releases, that may depress 
the average claim over a limited period 
of time. Whether an accident is treated 
as a single occurrence or on a per per- 
son basis, affects comparative figures. 
The territory involved has to be 
weighted. For imstance, the average 
per claim in New York was $536, in 
Philadelphia $449, Detroit $355. How- 
ever, these costs are pari passu with 
the rates for those cities. 


Must Interpret, Then Act 


The underwriter has the task of in- 
terpreting and then acting on figures, 
He is subject to agency department 
pressure. His job is to make’ a profit, 
whatever the rate level may be. He 
can act intelligently only if he under- 
stands the statistics. 

Mr. Bell seconded Mr. Kenney’s ob 
servations. He said once the under- 
writer has fixed the classifications, the 
statistical operation is automatic. It 
is wp to the underwriter to set up sub- 
divisions that will produce the actual 
experience. The statistician simply fol- 
lows through. The thinking has to be 
done by the underwriting department. 

Other members of the panel were 
H. E. Curry, State Farm; D. A. Tap- 
ley, Farm Bureau, Columbus, and R. H. 
Matthias, Ekern, Meyers & Matthias. 

There was discussion of how to treat 
surety experience and Mr. Bell ex- 
pressed the hope that there will be d 
vised some “sensible, satisfactory” plan 
of differentiating between insurance and 
suretyship. A better statistical plan has 
to be developed in this field, he declared. 


Automobile Is “Real Dog” 


The “real dog” is automobile and that 
line has to be tackled first, Mr. Bell 
said. 


Mr. Curry contended that the mid- 
western statistical plan is the standard 
and any other is a deviation therefrom. 
He said the basis for rating physical 
damage cover may need overhauling in 
view of the fact that factory list price 
means little today and there is such a 
variation in fundamental design and con- 
struction. 

In making rate filings, he counseled 
submitting a comprehensive summary of 
the contents of the filing, to aid the 
department in locating the proposed 
changes. 

Adequate time must be allowed for the 

(CONTINUED ON PAGE 13) 
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Texans Mark 50th Anniversary at Waco 
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tion. His father started a local agency 
in 1898 and his son assumed manage- 
ment in 1919. He became sole owner 
in 1932 and at the end of the war, his 
son T. Champ, Jr., and his son-in-law, 
H. V. Duncan, became partners. 

Mr. Fitzhugh has served the Texas 
association for 29 years in many com- 
mittee posts. The general sessions were 
preceded by meetings of the directors, 
confer ence of local association officers 
and a dinner honoring past presidents. 
Of the 20 living presidents, 16 were pres- 
ent. Marvin Hall, fire commissioner, 
briefly at the dinner on the service 
of the association. 

Problems of interstate rating from a 
commissioner’s viewpoint were given by 
Texas Casualty Commissioner Joe P. 
Gibbs. Mr. Gibbs mentioned that the 
problem is one of not allowing 


1. 
spoKe 





premiums, James R. Gregory, managing 
editor of Rough Notes said in his talk. 

Mr. Gregory’s subject was “How to 
Increase the Profits of Your Agency.” 
He discussed the survey taken by 
Rough Notes showing agency expenses 
in detail. The largest single item of 
office expense, he said, is for clerical 
help. In 1947 a $45,000 agency spent 
9% of its income for clerical help, the 
average $75,000 agency spent 12 to 20%. 
The average agency spends 1/6 of net 
income for office payroll. In the more 
profitable and efficient agencies, he re- 
marked, despite higher wage costs each 


year, office lainadiaiaies are proportion- 
ately reduced. In one agency a 35% 
decrease in proportionate office expense 
was effected in 10 years. 

So far, the growth of agencies has 
more than offset increases in agency 
cost, but there will be a leveling off, 
Mr. Gregory said. If an agency is not 
showing an average increase of more 


than 1007 since 1942, it is time to look 
into sales and operating methods. Where 
profits have gone ahead of 1945 per- 


centagewise, it can almost invariably’ be 
traced to more efficient and careful of- 
fice operation. 

The traffic safety program of Assn. 
of Casualty & Surety Companies and 
National Assn. of Insurance Agents was 
explained by Milton D. Kramer, as- 
sistant professor of education at New 


11 


York University. He said that one of 
the most effective contributions of in- 
surance toward accident prevention has 
been its help in the safety program 
sponsored by press and publisher asso- 
ciations., 

Mr. Kramer noted that insurance com- 
panies at one time believed their respon- 
sibility ended with loss payments, but 
now they have adopted a more sound 
business phi losophy in which they take 
an active interest in accident prevention. 

J. F. Miazza, assistant general man- 
ager in the southwestern department of 
General Adjustment Bureau, described 
the benefits of cooperation between 
agents and adjusters, and told of the 
workings of the National Board catas- 
trophe plan, which has had its severest 
tests in Texas disasters. 
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tate regulat ion to freeze insurance 
into a provincial pattern. There should 
not be set up a system of interstate rat- 
ing to discriminate in favor of interstate 
operations, but there should be no dis- 
crimination against it. Industry and 
business are now interstate to a large 
extent. 

Public law 15 intended that the states 
should set up a system of interstate rat- 
ing by collaborative effort, he said, and 
avoid placing an undue burden on inter- 
state commerce. Mr. Gibbs said he be- 
lieves the states have the permission of 
the government to find and act upon 
solutions of problems involved in inter- 
state rating. 

Texas has .authorized interstate writ- 
ing for workmen’s compensation, but 
has not yet approved interstate experi- 
ence rating. Plan “D” also has not 
been approved, and he remarked that 
the authority of the department to ap- 
prove experience rating of workmen’s 
compensation or of Plan “D” has been 
challenged. Mr. Gibbs said he knows 
of no satisfactory rating procedure for 
determining interstate base rates or in- 


terstate experience rating of automo- 
bile. Interstate rating of long haul 
trucks is the most difficult of solutien, 


and can be solved only by cooperation 
between the commissioners and the in- 
surance and motor carrier industries. 


Plangman on Public Relations 


Teamwork in supplying public demand 


was advocated by Walter Plangman, 
director of public relations of Texas 
Insurance Advisory Assn. Mr. Plang- 


man said that supplying public wants is 
a challenge to the industry and calls for 
unity. He urged that the agents co- 
operate with the bureau and independent 
adjusters, field men, and insurance wom- 
en’s organizations in presenting a united 
front for the industry. 

The Texas association has an excel- 
lent 50-year record, he said, and has 
done much in the public relations field. 
The women have organized 13 clubs in 
the state with more than 700 members 
and are in a position to be of great help 
in a public relations program. The ad- 
juster, who is the focal point of com- 
pany-policyholder relations, and _ the 
field men, whose major activities re- 
volve around education and information 
about the property insurance business, 
can work with the other groups in 
widening the industry’s circle of friends. 

The agency which in 1945 was re- 
turning $5,000 in net profits to the pro- 
prietor on about $45,000 of business, is 
now returning $7,900 on $62,100 of net 
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Where salesmen are employed and re- 
side in all 48 states, the best practice is 
to carry workmen’s compensation in 
each state. 

It is possible to cover occupational 
disease under retrospective rating by 
setting a maximum per person, per claim 
or per one disease. 

Buy blanket position bond plus broad 
form money and securities policy all in 
one company to get the best protection, 
Mr. Connor advised. A newly organized 
firm may not require as high limits as 
it will need later. This is because fidel- 
ity losses running to $50,000 or more 
usually require time. They are not usu- 
ally sudden and complete. Deductible 
clauses may be used on crime policies 
for small losses met by laundries or 
like collecting agencies but retrospective 
rating in the bond business has not met 
with favor. 

Internal Audit Systems Ineffective 

Internal audit systems very often fail 
to disclose collusion on payroll padding, 
merchandise losses, collection of can- 
celled debts, sale of salvaged material. 
Employe losses are usually not due to 
forgery, Mr. Connor said. Therefore 
forgery insurance is not the cover most 
needed. 

The contractor operating under a set 
price contract should be called on by 
the firm employing him to show work- 
men’s compensation, public liability, 
contractors protective and owners pro- 
tective covers. This is true even if the 
employing firm has comprehensive gen- 
eral liability. It is always safest that 
both parties be fully protected. The 
employing firm might be charged with 
inherent hazard knowledge or the in- 
jured party might find some way to seek 
judgment from it. Under cost plus op- 
eration the contractor is the employing 
firm’s agent and should be mentioned 
as an insured in contractors’ policies. 


The employing firm should still carry its 
comprehensive liability. 

Liability for negligent spread of fire 
faces more property owners each year. 
Mr. Rudd reported a Toledo case where 
a bowling alley owner used naphtha to 
clean the pins. This violated a city or- 
dinance. The ensuing fire made the 
bowling alley owner defendant in suits 
seeking $254,000. He won in the lower 
court but faces possible reversal in a 
higher court to which appeal was taken. 
In another case T-beams on a truck at 
a railroad crossing caused $100,000 dam- 
age to train cargo. Firms generally 
are woefully underinsured against prop- 
erty liability possibilities. 

Concessionaires coming into a plant, 
Mr. Rudd said, should show that they 
have compensation, public liability and 
products liability cover. Mr. Hubbell 
advised that a firm always own com- 
plete protection and not rely on cer- 
tificates showing that insurance is car- 
ried by others. 

About 30 to 35% is the maximum de- 
preciation figures used by adjusters on 
buildings and machinery today, reported 


E. C. Richard, losses are being paid 
at least up to 60% of replacement cost. 
Of course each individual loss must be 


dealt with separately and no average 
figure applies. Partial losses usually 
get full replacement cost without de- 
preciation. The advice was given to 
keep insurance loss dollars and their 
use identified in the company records 
to verify tax data. Replacement insur- 
ance may not be too important at this 
time. 


U. & O, Coverage Needed 


Extra expenses incurred in maintain- 
ing production or sales because of a fire 
may be covered by a use and occupancy 
policy. Mr. Rudd cited overtime cost to 
permit keeping up production when in- 
sured plant had to close and another 
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owned by a policyholder carried on. The 
extra cost of expediting is covered. 
Gross profit less discontinuing expense is 
the insured item and a firm may be in 
the red and still have a U. & O. loss. 
A chemical plant halted by a fire in its 
experimental work could not produce at 
the time delivery was promised. Here 
it would be necessary to estimate the 
gross profit of the future but there 
would be a U. & O. loss. 

Mr. White explained that a boiler and 
machinery U. & O. policy is tailored to 
the risk when a waiting period is in- 
serted. Thus a well established and 
financed firm might not be badly af- 
fected by a waiting period which would 
wreek a small, weak company. Both 
the period of possible shut down and 
severity of loss would have to be con- 
sidered. 


RATING FORMULAS 


In his address on “Five Steps to 
Better Fire Rates,” Superintendent Di- 
neen of New York, took up some of the 
problems of establishing a satisfactory 
rating formula. This is the field in 
which no agreement has been reached 
between the industry and the commis- 
sioners, he said. The use of a formula 
for rate regulation has been consistently 
opposed by the fire business. 

Mr. Dineen said the legality of using 
a formula for fire rate making has been 
challenged in proceedings before the de- 
partment, but never in the courts. Fire 
and casualty rates in New York are 
made and regulated under the same 
statute, and the long use of formulae by 
casualty companies, many of which are 
owned by fire companies, is evidence of 
the propriety of 2a formulae technique, 
he declared. Authorization for the use 
of a formula in conjunction with a satis- 
factory classification system is implicit 
in the rating law. 


Rate Structure a Target 


Mr. Dineen maintained that “the fire 
insurance rate structure and the devices 
employed to maintain it were the point 
of attack” of Congress and the supreme 
court in the last five years. Thinking 
people in the business made the same 
diagnosis, he said. The question is one 
of accepting responsibilities imposed by 
the legislature rather than a question of 
reform. 

The New York department is com- 
mitted to the principle of regulating fire 
rates by formulae applicable to classified 
experience, but is not committed to the 
formulae hitherto employed. There is a 
fertile field for cooperative effort be- 
tween the industry and the department. 

The agent stress laid on the element 
of judgment in making fire rates was 
attacked by Mr. Dineen. He said that 
judgment has applied not only to the rate 
structure but as to its components. 
Such a procedure leads to controversy 
and delay. 

An agreeable rating formula should re- 
duce the time required to mdke a com- 
prehensive rate revision. Mr. Dineen 
remarked that under the old system it 
took a department approximately two 
years to complete a fire rate revision. 
By using the rating formula method in 
conjunction with the old classified sys- 
tem, the time has been cut down to four 
months. That is still too long, he said. 
If rates are excessive, the public should 
not be subject to a protracted delay in 
getting them back to where they belong, 
and conversely, the companies should 
not be subjected to violent fluctuations 
in underwriting ,zesults because of in- 
ability to move the rate structure fast 
enough. 

W. H. Hollis Speaks 

William H. Hollis, safety engineer for 

Los Alamos Scientific Laboratory, in his 


talk on accident prevention and loss 
control, said that a safety program 








should be built upon good public and 
employe relations, plus all of the super- 
visory education and employe training 
that can be afforded. A safe plant is 
11 times more likely to be productive 
than an unsafe plant, he said. Without 
education, without training, there will 
not be the final kind of control that 
practical business managers want. The 
most productive and most profitable 
control is self-control, inner discipline 
arising from supervisory knowledge and 
employe confidence, and only supervis- 
ory development and employe training 
can provide this. 

Unsafe conditions and lack of a strong 
safety program are fast becoming rec- 
ognized as bad business and worse in- 
dustrial and public relations. 


Principles Are Stated 


There should be a definite written 
accident prevention and safety policy 
accepted, understood and acted upon by 
top management and supervision. There 
should be a definite safety staff organi- 
zation that renders an accepted and re- 
spected service to operations. There 
should be a definite personnel adminis- 
tration that builds and improves em- 
ployes. The facilities should be planned 
tor tight control which involves meth- 
ods, analysis, work simplification, time 
and work-cycle studies, manufacturing 
engineering, specification review, layout 
and processing analysis. Definite acci- 
dent prevention “management methods 
must be established for loss control. 


PRODUCTS LIABILITY 


Most of the states now follow three 
general propositions affecting products 
liability, James M. Crawford, vice-presi- 
dent of Indemnity of North America, 
said in his talk Tuesday morning. 

“First, a manufacturer or vendor is 
liable to the purchaser with whom he 
directly contracts for breach of war- 
ranty of fitness or suitability. The war- 
ranty may be express or implied. In 
the case of food and drugs there is al- 
ways a warranty implied from the mere 
fact of sale that the commodity is fit 
for use and will not cause injury or 
harm to the purchaser. 

“Second, a manufacturer or vendor is 
liable to any person who is harmed or 
injured by his product if he has been 
negligent in its preparation. In such 
situations it does not matter whether 
the injured person was the purchaser or 
a complete stranger to the contract of 
sale, although he must be one or of a 
class the manufacturer or vendor could 
reasonably expect would be exposed to 
danger by reason of his negligence. 

“Third, in more than 30 states the 
uniform sales law has been enacted and 
it creates a statutory duty on the manu- 
facturer or vendor to respond to the 
purchaser’s specifications with an ar- 
ticle that is fit and suitable for the 
purchaser’s purpose and that is also 
merchantable.” ‘ 

Mr. Crawford cited numerous devi- 
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sions in support of these conclusions 
and then reviewed the coverage of the 
products liability policy, discussing par- 
ticularly the use of the word “occur- 
rence” instead of “caused by accident.” 
He estimated that the total premium 
income of all carriers from the prod- 
ucts business in 1946 was $13,250,000, 
of which $1,250,000 came from products 
property damage. 


Fred A. Ulmer, treasurer of Mon- 


santo Chemical Co., disclosed in his 
talk that Monsanto and the insurers are 
several million dollars apart on the 
Texas City loss. Neither side is very 
willing to split the difference. Oil Assn. 
had $14,750,000 on Monsanto with 90% 
coinsurance and $7 million U. & O. Mr. 
Ulmer declared that insurance history 
is being made that will leave an indel- 
ible imprint on underwriting, policy 
writing and adjustment operations. 








MID-WEST INDEPENDENTS MEET 


(CONTINUED FROM PAGE 10) 





department to review the filing. The 
case should be stated frankly and openly. 
The question of supporting data re- 
quires cautious procedure and careful 
attention. In the past independents 
have followed the bureau up or down. 
Even though the independents may have 
had the lion’s share of the business, 
bureau rates have achieved an unde- 
served degree of sacredness in the eyes 
of departments. Because a bureau does 
a thing should not make it the law. 
The independents must stand on their 
own feet or become insurance nonenti- 
ties and parasitic reflection of bureau 
rates and practices. 


Bureau Holds Annual Meeting 


Tuesday morning Illinois Bureau of 
Casualty Insurers held its first annual 
meeting with Charles M. Fish of Free- 
port Motor Casualty presiding. Mr. 
Fish mentioned that the bureau em- 
braces 26 insurers with 1947 [Illinois 
premiums of about $20 million or 20% 
of the state casualty total. Much 
progress has been made and he predicted 
that the organization would grow in 
influence. 

S. Alexander Bell, reporting as man- 
ager, said the bureau had to withdraw 
its filing of rates and rules for farm 
liability cover, because it was impossible 
to reconcile the differences in the pro- 
grams of several of the members in this 
field. He said Insurance Director Park- 
inson is anxious to have the companies 
use a standard auto policy, feeling that 
the rate law can’t be properly admin- 
istered unless there is consistency of 
contract terms. He is not pressing for 
immediate action. A committee, headed 
by C. L. Morris of Illinois National 
Casualty, has been working on this. 

Mr. Morris said most members of the 
bureau favor adoption of the national 
standard policy. Some, however, want 
to omit the recently introduced provi- 
sion extending coverage to claims of 
the named insured. Wolverine, which 
uses what it terms a “no exclusion” 
policy, objects to contract uniformity 
as does Auto Owners. 

M. Kinney of the insurance de- 
partment, said Mr. Parkinson is con- 
vinced that eventually the companies will 
use the national standard. 


Alternate Filings Suggested 


John Carton of Wolverine, said he is 
somewhat alarmed at “this turn of 
events.” He said that neither the Michi- 
gan department nor other states have in- 
sisted on such uniformity. 

George Casey of Motor Vehicle Cas- 
ualty asked as to the possibility of mak- 
ing alternate rate filings for different 
kinds of policies. 

E. A. Meyers of the Chicago law firm 
of Ekern, Meyers & Matthias said he 
favors the approach of standard pro- 
visions with latitude for difference in 
language and arrangement. He voiced 
the belief that under the rating law it 
is possible to have standard and alter- 
nate provisions. 

Norman Witt of the insurance depart- 
ment said the department does want 
more uniformity. 

Neil Russell of Chicago Motor Club 
reported for the nominating committee 
and all officers and directors were re- 
elected, except that E. L. Brandt of 
Auto Owners was elected treasurer in 
Place of Robert J. Icks, who resigned 


——. 


as vice-president of Auto Owners be- 
cause of ill health. 

Wednesday was play day, with a 
group of about 150 congregating at 
Oak Crest Country Club. There were 
about 15 participating from the Illinois 
department as well as representatives 
of other state departments. Arrange- 
ments were in charge of C. L. Morris, 
general manager, and William McKen- 
zie, treasurer of Illinois National Cas- 
ualty, and they distributed the prizes 
at the dinner. 





Truman Asks 
SS Liberalization 


WASHINGTON — Broadening and 
liberalization of social security were 
asked by President Truman this week 
in a special message to Congress. 
Changes he recommended include ex- 
tension of old-age and survivors insur- 
ance coverage to about 20 million addi- 
tional persons, self-employed, farm and 
domestic employes, etc.; increase of 50% 
in the present average of about $25 a 
month benefit to retired persons; raising 
the ceiling on earnings taxed for social 
security from $3,000 to $4,500 a year; 
lowering OASI women’s eligibility age 
from 65 to 60 years; permitting OASI 
beneficiaries to earn $40 per month in 
part-time employment, instead of $15, as 
at present, without losing benefits; pro- 
tection for disability lasting six months 
or more; federal financial inducements 
to states for loss of income due to sick- 
ness or temporary disability; increasing 
the OASI tax rate from 1% each on em- 
ployers and employes to 1%4%, to be 
effective Jan. 1, 1949, instead of a year 
later as under present law. 

The Senate finance committee’s social 
security advisory council has submitted 
to that committee its second report. The 
report has not been released, but is un- 
derstood to recommend permanent total 
disability coverage, which would be an 
entirely new risk under social security. 

The Reed social security subcommit- 
tee of the House ways and means com- 
mittee is recommending legislation, ac- 
cording to report, to increase child sur- 
vivors’ benefits under old-age and sur- 
vivors insurance and make minor 
amendments, as well as to permit an es- 
timated 3,500,000 employees of non- 
profit organizations and of state and lo- 
cal governments to come under OASI 
on a voluntary basis. However, social 
security legislation is stymied at present 
by tax revision, reciprocal trade and 
military draft legislation, with prospects 
not appearing very good for its consid- 
eration if Congress leaders decide to ad- 
journ the session before the national po- 
litical conventions. 





Headaches of Coverage on 
Foreign Risks Is Described 

Mid-West Insurance Buyers Assn., at 
their May meeting heard a comprehen- 
sive discussion of coverage on foreign 
risks by Allan L. Pither, Chicago man- 
ager of American Foreign Insurance 
Assn. Mr. Pither described generally 
markets, coverages and conditions gov- 
erning foreign risks. 

The American buyer is confronted 
with many problems in insuring his 
company’s overseas operations, Mr. 


Pither said. The buyer must be ac- 
quainted with his markets at home and 
abroad, forms, foreign exchange, taxes 
and exports and import regulations, 
and foreign and domestic legislation, as 
well as his own business operations. 
He must know something of the polit- 
icau, social and economic conditions 
in each country in which his firm does 
business. 

Last year American investments 
abroad totaled more than $19 billion, 
and foreign trade $20 billion, he noted. 
The European recovery program will 
increase these sums. 


Admitted or Non-Admitted 


One of the first questions in obtaining 
coverage, Mr. Pither pointed out, is 
whether to use admitted or non-ad- 
mitted insurance. Foreign governments 
have strict insurance regulations and 
often non-admitted insurance cannot be 
obtained. Brazil, for example, assesses 
a fine of 15% on American insurance. 
Some other South American countries 
prohibit it entirely. Most European 
countries, except Italy, permit non-ad- 
mitted insurance. France and Belgium, 
however, impose certain taxes. 

Mr. Pither mentioned that determina- 
tion of insurable value is a difficult one 
overseas. U. S. architects may be of 


help in determining building values, and 
merchandise is a relatively simple mat- 
ter because its turnover is frequent. 
Machinery, however, frequently is im- 
ported and local labor used for installa- 
tion. Values there might be determined 
by the cost now in the U. S., deducting 
depreciation and allowing for import 
duties and scarcity. Good-will on the 
part of the insurer and insured is neces- 
sary in overseas settlements, Mr. 
Pither said. 

Riot and civil commotion cover of- 
fers many headaches. It is generally 
obtainable, although in some areas the 
rate is high and subject to daily change. 
Riot coverage should be carried on the 
same basis as fire insurance, he said. 

Foreign casualty forms and practices 
~ i behind those in this country, he 
said. 

Workmen’s compensation almost al- 
ways must be carried in a foreign com- 
pany, except that where employes are 
hired and sent from the states, extra- 
territorial features of the compensation 
act will apply. 

Products liability and public liability 
require serious consideration. S. in- 
surance is broader and costs less. Mr. 
Pither recommended that on fidelity 
coverage, the buyer extend his domes- 
tic form to a world wide basis. 
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WANT ADS 











WANTED 


A young college man who would like to learn 
the fire insurance business and then take a 
field job for a well established Reciprocal Ex- 

















change. dress Q-45, The National an. 
writer, 175 W. J Blvd., Ch Ill. 
FIELDMAN 


Independent company BS ag: writing multiple 
lines, operating nationally, with unusual com- 

titive advantage. Headquarters Louisville, 
y- Exceptional y ey for advancement. 
Address P-86, The ional Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 














WANTED 
EXPERIENCED INSURANCE ADJUSTER 
Independent adjustment organization operating 
in State of Michigan 16 years has opening for 
experienced adjuster in casualty and/or fire 
and allied lines. Future pros ts of branch 
a. Address Q-21, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 














WANTED—FIRE ADJUSTER 


Independent adjustment office in large Mid- 
western city has opening for adjuster with 
minimum of five years experience in fire and 
allied lines. Exceptional opportunity. State 
ope and oceaplote background. Address Q-40, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 











INSURANCE AGENCY 
WANTED 


WILL PAY CASH 


P.O. Box 43 
RIVERDALE, MICH. 

















WANTED 
An experienced fire insurance man to travel 
for a well established Reciprocal Exchange. 
Address Q-44, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














Service Office Manager & Fieldman 
for Cincinnati territory by large national inde- 
pendent company group writing multiple lines, 
operating on competitive basis. Splendid op- 
portunity. Address P-87, The National Under- 
writer. 175 W. Jackson Bivd., Chicago 4, Illinois. 














ENGINEER 


targe San Francisco insurance broker's organi- 
zation offers opportunity for experienced fire 


schedule engineer. Age limit . Permanent 

ition. S open. es Bg Box Q-43, The 
ational Underwmiter, Jackson Blvd., 
Chicago 4, Illinois. 














WANTED—FIRE ADJUSTER 
Old established adj pany in South 
has opening for ‘cgpeaeased. sober, fire and 
auto adjuster. five ee experience 
required. Attractive salary and bonus to right 
maz. Give age, —— and military status. 
Address Q-24, Th ional Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















WANTED 
FIELD REPRESENTATIVE 
for Ohio by stock vor Ay 


age 30 to » 35. State -—_ e 
52, 





, * Ex- 
young man, 
rience and salary 


Kin 




















required. ddress Q- National Under- 
writer, 1 - Jack Bivd., Ch e 
FIELDMAN 
WANTED 


vesereuiee Stock Fire Insurance on 


State of Ohio. Address” Q-50, The Netoual 
a 175 W. Jackson Bivd., Chicago 4, 











NEWS OF 


FIELD MEN 





Plans Being Perfected for 
Illinois Field Rallies 

Plans for the joint meetings June 10-11 
of Illinois Fire Underwriters Assn., IIli- 
nois Field Club, and Illinois Blue Goose 
at Delavan, Wis., are being perfected. 

The groups will hold separate busi- 
ness sessions the morning of June 10 and 
then will convene for a joint gathering 
at which the speakers will be Robert M. 
Beatty, executive general adjuster in 
Cook county for Western Adjustment, 
who will discuss unusual losses, and 
Edward Graham, a former FBI man 
from Galesburg, IIl., who will describe 
some of his experiences. The Illinois 
Blue Goose will hold its annual meeting 
following this session. New officers will 
be installed, and in the afternoon the 
Chicago contingent will hold its annual 
golf tournament to decide qualifiers for 
the state playoffs. 

On the second day, the I.F.U.A. 
and Field Club will elect officers. The 
joint meeting will be a public relations 
gathering at which R. E. Baker, public 
relations manager of Western Under- 
writers Assn., will speak. 





Jostes Named Illinois 
State Agent of Gulf 


Gulf has appointed Edward J. Jostes 
state agent for Illinois with headquar- 
ters at ‘Chicago. He started in insur- 
ance with a Chicago local agency, re- 
maining there four years. He then had 
12 years in the underwriting department 
of Northwestern National at Chicago 
and for three years he was manager of 
the fire department there of Utah Home. 
The past two years he has been special 
agent of American Casualty and Ameri- 
can Aviation, handling fire, inland ma- 
rine and casualty insurance. He will 
report to the central department at In- 
dianapolis. 





Hartford Makes Several 
Changes on Coast 


Richard N. Davis, for the last year 
special agent for Hartford Fire in Ore- 
gon, has been transferred to Seattle to 
cover western Washington. Before 
joining Hartford he covered the Pa- 
cific Northwest for Crum & Forster and 
Pacific National. 

George B. Stalzer has been appointed 
special risk engineer in western Wash- 
ington with headquarters at Seattle. He 
also will serve agents in Oregon. Prior 
to joining the navy, he was with Ohio 
Inspection Bureau from 1932 to 1941. 
He joined the special risk and engi- 
neering department of Hartford Fire 
in 1946. 

Vernon L. Kisner, formerly in the 
underwriting department of the Loyalty 
group at San Francisco, has been ap- 
pointed special agent of Hartford in 
Oregon at Portland. Since joining the 
company in 1947—after war service—he 
has been in the San Francisco headquar- 
ters for training. 





Besack Is Nebraska M.L.G. 


Mark W. Besack of the Omaha gen- 
eral agency of Morrison, Besack & 
Beals was elected most loyal gander of 
Nebraska Blue Goose at the annual 
meeting at Omaha. Wesley E. Bayley 
is supervisor; Russell E. Johnson, cus- 
todian; D. R. Wilhoit, guardian; K. L. 
Hunt, keeper and H. E. Wendt, wielder. 

Alex Young, deputy most loyal grand 
gander from the Heart of America pond, 
was guest and addressed the 14 goslings 
initiated. 





Following an imspection of Interna- 
tional Falls, Minnesota Fire Prevention 
Assn. had its annual fishing party at a 
nearby lake. A large number of field 
men participated. 


Cal. Pond Reenacts Wis. 
Founding of Order 


LOS ANGELES — California Blue 
Goose at its annual golf tournament and 
old timers outing reenacted organiza- 
tion of the order in 1906 in Wisconsin, 
with old timers filling the positions. 
These included J. C. Buchanan, B. C. 
Fischer, V. W. McKinney, Raymond 
Needham, James S. Hurry, and E. W. 
Dunn. 

Mark A. Wells, most loyal gander, 
read a radio commentator story of the 
event, with telegraph flashes interrupt- 
ing to give spot bulletins of the San 
Francisco fire, which occurred at that 
time. Six candidates were initiated. 

Prize winners in the golf tournament 
were E. E. Walls, low gross; George 
McKay, low net; Lloyd Williams, blind 


bogey; Charles Ww atson, Jr., most bird- 
ies; Ray Foy, best improvement in 
score; Cal Emmons, most 6’s; L. T. 


Backus, double 7’s. 





Iowa Blue Goose Elects; 
Holt Takes Top Post 


A. E. Holt, Aetna Fire, was elected 
most loyal gander of Iowa Blue Goose 
at the annual meeting. Fred C. Meister, 
Travelers Fire, was named supervisor; 
Erwin L. Wieck, Security, Ia., cus- 
todian; Lee Taylor, Commercial Union, 
guardian; Richard Dunker, Glens Falls, 
keeper, and C. §S. Cathcart, Home, 
wielder, succeeding John R. Hoff, who 
recently left the field to become a local 
agent. The pond voted not to make the 
wielder a permanent office but to make 
it the bottom round in starting up the 
ladder. 

Officers were installed by Gene Rust of 
Underwriting Adjusting, a former most 
loyal gander of the pond. More than 
100 attended the dinner. A class of 20 
candidates, largest in the pond’s his- 
tory, was initiated, bringing the mem- 
bership to 191, also a new high. 





Bay State Club Elects 
Duffey as President 


Jack N. Duffey, special agent Spring- 
field F. & (M., was elected president of 
Bay State Club at its annual meeting. 
D. L. Vigue, Phoenix of London, was 
elected vice-president; L. M. Fessenden, 
National Liberty, secretary, and T. J. 
Butler, Boston, treasurer. 

On the executive committee are H. M. 
Estabrook, Aetna Fire; I. H. Worth, 
Royal-Liverpool, and A. H. Stafford, 
Boston and Old Colony. 

The annual outing will be at Oakley 
Country Club June 21. Details were 
outlined for the fire prevention demon- 
stration at Worcester in July which will 
include a parade of fire apparatus and 
organizations, firemen’s muster, radio 
quiz with a national hookup and other 
features. 

Mielke in Wis. Field 

Robert G. Mielke has been sent into 
the Wisconsin field as special agent for 
Nationa] Fire. His headquarters are 
at Milwaukee. He graduated in fire 
protection engineering at Illinois Insti- 
tute of Technology in February and 
has been in the western department of 
National since that time. He completed 
his education after having served four 
years in the armed forces. 


S. F. Blue Goose Activities 


San Francisco Blue Goose is holding 
its annual meeting June 14. A large 
class will be inducted. 

Stockton and Sacramento puddles of 
the San Francisco pond—recently reju- 
venated—are holding a joint ceremonial 
and outing June 11 at Yolo Fliers Club, 
near Woodland, Cal. It will be an all- 
day, outdoor party. Luncheon will be 
served by the Sacramento Cygnets, 





composed of the wives of members, 
The two puddles plan to make this an 
annual affair similar to that of the 
Fresno puddle. 





Westerman in Detroit Post 
for Boston, Old Colony 


Frank Westerman, formerly special 
agent of National Union Fire at De. 
troit, has been named manager of the 
Wayne country department (Detroit) 
of Boston and Old Colony. He has been 
with National Union since 1946, follow- 
ing his release from the navy, in which 
he served in plant protection duty, 
Earlier he was with Western Factory 
Assn. for 21 years and with North 
America in the Indiana field. He at- 
tended Armour Institute, graduating in 
1937. 

Mr. Westerman replaces Curtis A, 
Wuhs, who is entering the local agency 
field. 


Ohio Field Groups to 
Gather at Cedar Point 


COLUMBUS—tThe annual meetings 
of Ohio Fire Underwriters Assn. and 
Ohio Fire Prevention Assn. will be held 
June 22-24 at Cedar Point, O. They will 
get under way with a cocktail party and 
dinner June 22. The annual meeting and 
election of the underwriters will be the 
morning of June 23. Harry Perlet will 
speak. Golf and bridge in the afternoon 
will precede the annual banquet. 

The annual fire prevention meeting 
will be June 24. F. J. Milligan, director 
of commerce, will speak. There will be 
a demonstration of a fireproof paint. 

H. N. Coldwell, Security and East & 
West, is in charge of reservations. 








Dance to Atlanta, Hodges 
in Va. for Fireman’s Fund 


W. Freeman Dance, Jr., has been 
transferred by Fireman’s Fund from the 
Virginia field to an executive post in 
the southern department at Atlanta, and 
J. A. Hodges, Jr., has been appointed 
Virginia special agent. 

Mr. Hodges has been in the central 
Virginia field for Great Ameriean and 
has had experience in the home office of 
that company. His headquarters will be 
in the American building, Richmond. 


Reiss Named in Ohio 


Fredrick M. Reiss has been appointed 
special agent in southern Ohio for Fi- 
delity-Phenix, supervising all lines ex- 
cept farm and hail. His headquarters 
will be at Columbus. 

Mr. Reiss is a graduate of Harvard. 
Following service in the navy, he spent 
several years with Ohio Inspection Bu- 
reau. 


Natl. Union Names McKinley 


National Union has appointed F. R. 
McKinley special agent in West Vir- 
ginia. Mr. McKinley has been at the 
home office except for three years in 
service. He started with the company 
in 1929. 

Thomas J. Beagan continues general 
supervision of the territory as state 
agent. A. D. McAteer handles the west- 
ern Pennsylvania field. 





Beauvais Visits Seattle 


Seattle Blue Goose will be host to 
E. J. Beauvais, most loyal grand gander, 
May 28. Mr. Beauvais is on a tour of 
Pacific Coast ponds. 

Seattle pond will be host to a delega- 
tion of British Columbia pond mem- 
bers June 25 at the time of the annual 
meeting. Golf teams of the two ponds 








WANTED 
EXPERIENCED CLAIM MAN 
pervising fie 
ay treated confidential. Give age. e: 
ee: sal 
ommers. Address Q-55, The National 
writer, 175 W. Jackson Blvd., Chicago 4, I 
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will compete for the A. Z. DeLong 
trophy and Seattle members will play 
for the Lee McKenzie cup. 





Spence Named in Georgia 


Security of New Haven has appointed 
Wilton B. Spence as special agent for 
Georgia. He will headquarter in the 
First National Bank building, Atlanta. 

Mr. Spence is a graduate of the Uni- 
versity of Georgia. He was discharged 
from the navy as a lieutenant com- 
mander. 


Wash. Annual Meet June 28 


Washington Blue Goose will hold its 
annual meeting June 28, with a business 
session in the morning, a golf tourna- 
ment in the afternoon and a banquet in 
the evening. 





About 25 field men attended an_in- 
spection of Sheldon, Ia., by Iowa Fire 


Prevention Assn. 





Six Kansas Blue Goose members 
domiciled at Great Bend have organized 
a Monday luncheon club and welcome 
visiting ganders. 


NEW YORK 


NEW TRANSFER AGENT 











Manufacturers Trust Co. is now the 
transfer agent for Home stock. Hereto- 
fore, the company had transferred its 
own stock. 





NICHOLS HEADS N. Y. BROKERS 


George E. Nichols, of Gaines, Silvey 
& Nichols, was elected president of 
Insurance Brokers’ Assn. of New York 
at a meeting of the board. He succeeds 
Lester D. Egbert, Brown, Crosby, who 
has served for the past four years. 

Benjamin W. Blakey, Benedict & Ben- 
edict, was reelected first vice-president, 
and S. Stanley Gray, McLean & Mc- 
Lean, was reelected treasurer. Arne 
Foss, Frank B. Hall, is second vice- 
president succeeding Mr. Nichols, and 
G. Foster Sanford, Smyth, Sanford & 
Gerard, was elected secretary. 

Mr. Nichols’ father, George P. Nich- 
ols, served the association as president 
in 1924. 





BOARD ASSIGNMENTS UP 


In April there were 288 losses as- 
signed to the New York Board commit- 
tee on losses and adjustments, totaling 
$1,159,287, compared with 244 and $1,- 
254,619 in April, 1947. This is an 18% 
increase in number and a 40% increase 
in amount. For the month, the number 
of losses assigned was 1,538, up 24.7%, 
representing $5,860,330, up 11.6%, over 
the corresptnding period a year ago. 

At the annual meeting of the board all 
candidates on the ticket were elected 
as previously reported. 





H. J. MULLER PROMOTED 


Harold J. Huller has been named as 
head of the fire insurance placing de- 
partment of Schiff, Terhune & ‘Co., New 
York insurance brokers. He was for- 
merly in the special risk department. 


SQUARE CLUB GOLF TOURNEY 


Insurance Square Club of New York 
will hold its golf tournament June 3 at 
Plandome Golf Club, Plandome, L. I. 
Robert Bishop, F. F. Richardson gen- 
eral agency, is chairman of arrange- 
ments. 


McAuliffe to OCD Post 


Frank C. McAuliffe, chief of the Chi- 
cago Fire Insurance Patrol and presi- 
dent of International Assn. of Fire 
Chiefs, has been appointed fire fighting 
expert in the technical division of the 
office of civil defense planning. Mr. 
McAuliffe is on loan to the national mili- 
tary services. During the war Mr. Mc- 
Auliffe served with the U. S. strategic 
bomb survey in Europe. 








MOTOR 


Mills Again President of 
National Auto Club 


SAN FRANCISCO — H. F. Mills, 
vice-preident of Aetna Fire, has been 
reelected president of National Auto- 
mobile Club. R. H. Griffith, Glens 
Falls, is vice-president; R. L. Country- 
man, Norwich Union, treasurer; H. E. 
Manners, secretary; Arnold Hodgkin- 
son, assistant secretary. 

W. W. Gilmore, London & Lanca- 
shire, was reelected chairman and C. E. 
Allan, Northern Assurance, vice-chair- 
man. 

P. F. McKown, St. Paul, was elected 
a director. Other directors reelected, in 
addition to the officers, are: L. Ellis, 
Fireman’s Fund; C. N. Homer, Deans 
& Homer; E. V. Oliver, Security; A.C. 
Posey, Hartford, and S. T. Shotwell, 
North British . 

Associate vice-presidents are: W. E. 
Glassick, president California Assn. of 
Insurance Agents; Robert Battles, pres- 
ident Insurance Assn. of Los Angeles; 
Roy Smith, president Casualty Insur- 
ance Assn. of California; J. F. Burke, 
president Insurance Brokers Exchange 
of California, and Clyde DeVilbiss, 
president Oakland Assn. of Insurance 
Agents. 


Scores Loose Ark. Title Check 


LITTLE ROCK—Arkansas is being 
used as a dumping ground for automo- 
biles stolen by organized gangs in other 
states because of Arkansas’ toothless 
motor vehicle title law, Newman Reese, 
state representative of the Automobile 
Underwriters Detective Bureau, south- 
ern division, declared at the Arkansas 
state police retraining school. The pres- 
ent law is ineffective because the legis- 
lature has failed to appropriate money 
for its operation, the speaker said. 

Although handicapped by lack of rigid 
title registration laws, the state police 
have been remarkably efficient in recov- 
ering stolen cars, Mr. Reese continued. 
Arkansas is one of the few states in the 
nation without an effective title division. 














MARIN 


Improvement of Marine 
Services Recommended 


WASHINGTON — Reporting that 
40% of the cost of U. S. goods to for- 
eign importers represents marine insur- 
ance, financing, shipping and brokerage 
charges, the Washington Board of 
Trade world trade committee says im- 
porters and exporters here say “difficul- 
ties existing in securing marine insur- 
ance in Washington are an obstacles to 
world trade.” These difficulties centered 
around excessive rates and inadequate 
knowledge of handling by the insurance 
company. As a result, exporters are 
turning to Baltimore or New York for 
satisfactory insurance service,” it was 
added. aa 

It was suggested that action be ini- 
tiated “to improvement services offered 
by the Washington marine insurers as 
well as endeavor to have leading marine 
insurers establish branches here. 








Government Covers Cargo 


REGINA—It is impossible to buy 
cargo insurance from private companies 
in Saskatchewan anymore. The gov- 
ernment insurance office has taken over 
this field entirely, and coverage must be 
secure dthrough the government office 
by all truckers. 

Strong opposition is being aroused 
not so much from the private compa- 
nies as from the public itself, which 
claims that cargo insurance purchased 
from the government is more expensive 
than that sold by the private companies. 
If a trucker is involved in an accident, 


his premium rates the following year 
are automatically increased under the 
government plan. The insurance is com- 
pusory for all truckers. Rates are said 
to be about 10% higher than those 
charged by private companies. 


$300,000 Towboat Sinks 


CINCINNATI—Coast guard officials 
are investigating sinking of the $300,- 
000 towboat “Omar” in the Ohio river 
on the Kentucky side directly across 
from ‘Cincinnati public landing. The 
sternwheel boat is owned by the Ohio 
River Co., a subsidiary of West Vir- 
ginia Coal & Coke Co., is 200 feet long, 
36 fet wide, has seven foot draft and dis- 
placement of 538 gross tons. It sank 
in 15 minutes in water 16 feet deep. All 
the crew of 18 escaped. 





Rode Genera Comnnsls 
Cook, Orth, Watkins Rise 


Northwestern Mutual Fire and North- 
west Casualty now have a complete 
legal department. It is under direct su- 
pervision of Alfred E. Rode, general 
counsel and vice-chairman, 

He has been actively associated with 
Northwestern since graduation from 











you in any way. 





A Company is Known 
by the 
Agents it KEEPS 








Sidewalk Superintendents 
Won't Pay! 


With new excavations breaking the ground 
everywhere, sidewalk superintendents will soon 
be in their hey-day. All signs point to increased 
construction and new highways are contem- 
plated in all directions. A prerequisite in each 
instance is a contractors’ equipment floater. 
Why not draw your plans now to dig out a 
share of this business? We’re ready to assist 


University of Washington law school 
in 1921, is widely known in insurance 
legal circles and a member of the legal 
committee of American Mutual Alliance. 

Associated with him is Jo D. Cook, 
since 1928 a member of the legal firm 
retained by the companies. He was 
elected assistant general counsel of 
Northwestern in 1945 and occupies this 
position at the present time. A g 
share of the legal work will be done by 
Garl Watkins and Fred W. Orth. 

The law firm of Shank, Rode, Cook & 
Watkins is being discontinued, accord- 
ing to Mr. Rode, senior partner. 


Mexican Adjustmenis Made 


Many of the Mexican insurance com- 
panies are now engaged in overhauling 
their operations due to the fact that the 
government is enforcing a law that im- 
poses stricter capital requirements on 
the insurers. In Mexico there is a spe- 
cific capital requirement for each line of 
business that is transacted and this re- 
quirement has been as low as 100,000 
pesos, which is the equivalent of only 
about $20,000, for certain lines. Now 
the requirements are considerably high- 
er and some of the companies are dis- 
continuing certain lines of insurance so 
as to concentrate their capital on a fewer 
number of lines. 
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EDITORIAL COMMENT 





Field Man’s Opportunity 


There never was so great an opportu- 
nity for insurance field men to do a con- 
structive piece of educational work as at 
present. There is a crying demand for 
special service on the part of field men. 
Local agents will now be compelled to 
stand on their own foundation. They 
must give the best service and be able to 
impart practical insurance counsel. They 
must be diagnosticians of insurance. 
They must be more to their policyhold- 
ers than they ever were before. If a 
local agent is to rise above the multi- 
tude he must equip himself for the as- 
cent. If he is to be a genuine insurance 
man in his community he must live vp 
to that designation. If a stranger should 
go into a locality and ask a prominent 
resident who is an able and competent 
insurance man those that are in the 
business should be ambitious enough to 
desire to be on that list. 

The public will demand a new order 
from local insurance men. They must 
be better prepared, more enlightened, 
more intimately acquainted with the 
mechanics and technique of their busi- 
ness, 

Here comes the special agent. He 
must be an educator of no mean ability. 
He must know the local business, what 
makes a good local agent, what a good 
local agent should know, what he should 
do and how he should do it. He should 
be able to build him up, make him more 
service giving, to furnish information of 


value as to his work and the manage- 
ment of his office. 

A field man visits the local agents in 
his territory and as he goes along he has 
the chance of finding those that are suc- 
cessful and then he must know why 
they are successful. He has the oppor- 
tunity of studying successful agency 
methods. In this way he becomes the 
receptacle of very valuable information 
which he can pass on to local agents in 
his territory. He should have a stand- 
ard for agents. His popularity with 
them should not consist in his ability to 
give entertainment, to slap them on the 
back, to tell risque stories or to discuss 
politics. A field man must see to it that 
the agents of his company stand out 
boldly so that they and what they do 
can be recognized. The responsibility, 
it seems to us, rests very largely with 
the field men. 

They have other duties to perform but 
perhaps their first duty now should be 
to work out a program of excellence and 
progress that they can use in educating 
their own agents. They should know 
more than the agents about the business. 
This will require study and the field 
men should be kept abreast with the 
times and know what is going on. They 
should be ready when some new order is 
issued, to be able to explain it and know 
how to adopt it. Out of these uncertain 
times we predict will come field men of 
real stature and ability. 


Age of Women in Business Offices 


Many of us might be surprised to 
learn that business offices today are 
coming more and more into the hands 
of women. There are far more women 
employed in business offices than men. 
Women have made a name for them- 
selves in work of this nature. They have 
surpassed the men in capacity, alertness, 
accuracy and in some other respects. 
Many years ago the typical boss ruled 
the roost. He was the man that gave 
the command. He cracked the whip and 
everybody was supposed to respond. 

Some have declared that the change 
came when men cast aside their hirsute 
appendages and appeared smootily 
shaven. These writers- contend that 
back of the different forms of masque, 
the boss was hidden and he allowed his 
domineering nature to have full play. He 
was awesome. He did not hesitate to 


“bawl out” an employe on the slightest 
provocation. Behind his beetling eye- 
brows and barricade of whiskers he 


growled and commanded. He was 
formidable. He ruled his office with 
fear, but he now is seldom found. 

‘Company men in top ranks would not 
now change their women secretaries for 
men. Many years ago almost all offices 
had male secretaries. Yet today you sel-- 
dom find one. 

The boss may think he is all-impor- 
tant and yet, let him go on a trip or va- 
cation or be forced to remain home on 
account of sickness and the machinery 
goes on just as well as if he were pres- 
ent. He is not missed. Yet let the sec- 
retary take a vacation and the whole of- 
fice is in confusion because no one 
knows where to look for something im- 
portant or how to proceed in many 
ways. The secretary is certainly missed. 
She is needed to keep the machinery in 
motion. 

A woman is found far more adaptable 
to many phases of office work—like fil- 
ing, operating calculating machines, 


keeping things in order. She is more 
adept with her fingers and she takes 
some pride in the appearance of the of- 
fice. We do not put men at the tele- 
phone desk: Instead we endeavor to get 
a diplomatic girl of mellow voice who 
is very polite and cordial. 


Men are required who are trained in 
business to render decisions, to tell what 
should be done and how it should be 
done. They are wanted to confer with 
others, but in the general run of an of- 
fice the women today are certainly dom- 
inant. 


“President Who Can Say ‘Yes’” 


The branch manager of a good sized 
insurance company remarked: “I wish 
we had a president who knew how to 
say ‘yes’.” On further inquiry he ex- 
plained his wish. He said that his presi- 
dent was most honorable, sincere and 
fond of his organization, very liberal, 
but in progressive steps that were sug- 
gested, he always took the negative 
viewpoint. He did not want to take 
chances. He felt that the old time re- 
ligion was good enough for him. There- 
fore, he observed that his president was 
very much reactionary. He lived in the 
past. He wanted to do things the same 
old way. He lacked courage and the 
ability to experiment. 

Perhaps the same condition may be 
found in some other company. The or- 
ganization may be going to seed. It has 


seen its better days because it has not 
progressed. The management of any 
enterprise must know when to be dar- 
ing, when to be courageous and to try 
Out experiments. The danger always is 
that such an organization may be too 
bold and try schemes that are unreason- 
able, fantastic or unwise. After all there 
is a fine balance in the administration of 
a company’s affairs. 

The man who stands at the head and 
can reach reasonable conclusions and 
whose judgment is sound can be relied 
upon to take a progressive course. We 
all need to stick to certain fundamentals, 
At the same time conditions change and 
organizations must change with them. 
It is the wise president who will not 
hesitate to make the change when it is 
desirable and even necessary. 








PERSONAL SIDE OF THE BUSINESS 





Eugene H. Hanhart, Dover, O., local 
agent, has been named chairman of the 
Democratic state committee. 

A. J. Peters, Issaquah, past president 
of Washington Assn. of Insurance 
Agents, has been elected chairman of 
the newly-created state board of educa- 
tion, which supervises the primary and 
secondary schools of the state. 


A. B. Jackson, president of St. Paul 
Fire & Marine, has returned to his desk 
after an operation for appendicitis. 


Price Johnson of Cravens, Dargan & 
Co., Houston, has been on a_business 
visit to Chicago this week. His main 
responsibility is for hail insurance, acci- 
dent and sickness and publications. It 
was Mr. Johnson that composed the re- 
cent advertisement of Cravens, Dargan 
& Co., in which the operations of the 
premium reserve system were lucidly set 
torth and that attracted so much atten- 
tion. There has been a great demand 
for reprints of this advertisement. 

David C. Baird, vice-president of 
Marsh: & McLennan, has been elected 
a director of the Hilton Hotels Interna- 
tional, subsidiary of Hilton Hotels Corp. 
The new company will develop and op- 
erate hotel properties outside the con- 
tinental United States. 

Frank Connors of the Walter Zener 
Adjustment Co. is seriously ill at Fitz- 
simons Hospital near Denver. 

Commissioner Malone of Pennsylva- 
nia has been elected secretary of the 
state Republican committee. He is also 
chairman of the Allegheny county Re- 


publican committee, which includes the 


Pittsburgh area. 

Thomas J. Burke, Minnesota state 
agent of Ohio Farmers at Minneapolis, 
reports the arrival May 19 of Terrence 
John Burke, weight seven pounds, one 
ounce. 








DEATHS 


C. W. Hitchcock, 76, pioneer local 
agent of Berlin, Wis., died following a 
stroke. As a young man he purchased 
the Turner agency and operated it for 
45 years, in later years in association 
with E. W. Johnson. 

Allan A. Tukey, 56, of the Tukey- 
Barnes agency, Omaha, died there from 
a heart ailment. He was a former na- 
tional vice-commander of American Le- 
gion and a director of Omaha metro- 
politan utilities district. 

Eugene H. Johnson, 76, who retired in 
1946 as special agent of Home for In- 
diana, died at his home in Indianapolis 
Friday. He was past president of the In- 
diana Fire Underwriters Assn. for many 
years and was a life member of Indiana 
Blue Goose. 

He was born at Indianapolis March 
30, 1872, and entered insurance in 1903 
with the Indiana State Board of Under- 
writers and Indiana Inspection Bureau. 
In 1911 he went with Fidelity-Phenix as 
special agent and in 1920 with Home. 


R. W. Madsen, 71, Salt Lake City, di- 
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ctor of Utah Home Fire and Heber J. 
Grant & Co., an outstanding business 
nd civic leader, died from cirrhosis of 
the liver in a Salt Lake hospital, where 
he had been ill for a month. 

Otto M. Lorenz, 73, local agent at 
Dubuque, died at his home. 

Robert L. Drake, 42, Oklahoma City 
general agent, died suddenly of heart 
rouble. Born in Tecumseh, Okla., he 
had been in business at Oklahoma City 
since 1928. 

Carl F. Zecher, 43, assistant manager 
it Seattle for Travelers Fire, died of a 
cerebral hemorrhage while taking part 
jn a yacht race in Puget Sound. 

Mr. Zecher was immediate past presi- 
dent of Washington Fire Underwriters 
Assn. He joined Travelers Fire in 1939 
gs counterman at San Francisco, and in 
1936 was made special agent there. He 
was transferred as special agent to Seat- 
tle in 1941 and became assistant manager 
in 1946. 

Glenn Tidrick, retired special agent in 
the hail department of Home, died at 
Chicago at the home of his son, L. F. 
Tidrick, assistant manager of the farm 
department of that company. Mr. Tid- 
tick was in Chicago attending an ad- 
justers meeting. He had made his home 
at Des Moines since his retirement four 
years ago, 

Roscoe R. Keeler, 70, Santa Monica 
local agent, died. He was an agent of 
New England Mutual Life as well as 
doing a general business. 

William Schleip, 58, chief of the divi- 
sion of examinations and statement 
analysis of the California insurance de- 
partment, died from complications fol- 
lowing an operation, after an illness of 
several months. 

He entered the service of the state 
with the board of control in 1925 then 
was with the highway department and 
since 1928 had been with the insurance 
department He first was an examiner, 
then principal examiner, then supervis- 
ing examiner and when the department 
was reorganized in 1946 he was ap- 
pointed chief of the division he headed 
at the time of his death. He had served 
under seven commissioners. 


James M. Blackford, Sr., attorney and 
local agent at Libby, Mont., died at the 
age of 81. His son, John Blackford, 
was associated with him. 


N. H. Leader Dies 
































CHARLES W. VARNEY 


Charles W. Varney, prominent local 
Agent at Rochester, N. H., died at the 
age of 63 after a brief illness. He served 
BS president of Grange Mutual Fire of 
New Hampshire for 32 years. He was 
R past president of New Hampshire 
Assn. of Insurance Agents and had been 
fhairman of the New England advisory 
board. He had been active in the legis- 
ature and in the Rochester city council. 





vertising department. 


Much Thought Being Given 
to Extended Coverage Rates 


Fire companies are giving a good 
deal of thought to extended coverage 
and its rating. The-reduction of ex- 
tended coverage rates in Michigan was 
disappointing to them because it made 
no allowance for experience in other 
states throughout the country. 

As a matter of fact, the attitude of in- 
surance commissioners toward extended 
coverage is a key to the E. C. prob- 
lem. The coverage has become a catas- 
trophe line. Company officials are in- 
clined to the view that it can no 
longer be treated on a state basis but 
should be approached nationally. Also, 
they have separated it from fire insur- 
ance in their thinking and believe that 
at least 10 years should be used as a 
base for experience in rate calculations 
because of the catastrophe hazard in- 
volved. 


Suggested Formula 


It has been suggested that in appor- 
tioning the large losses by states, the 
following formula be used: All wind- 
storm losses to insurance in any one 
occurrence, or a duration of 120 con- 
secutive hours, in excess of $1 mil- 
lion, will be apportioned to each state in 
the proportion that the windstorm and 
extended coverage premiums in the 
state bear to the windstorm and ex- 
tended coverage premiums in all states. 

Company officials emphasize that loss 
adjustment expense should be added 
to incurred losses to secure the true loss 
cost. This factor compared with earned 
premiums for any period under review 
should indicate the proper rate. 


Half Million Loss in N. J. 


Four stock companies are on an esti- 
mated $500,000 loss at East Rutherford, 
N. J., where flames destroyed a syringe 
plant housed in a two-story brick and 
frame building. Total insurance cover- 
age amounts to $200,000. Included in 
the material ruined was $500,000 worth 
of medical supplies ready for shipment 
to China. Twenty-five firemen were 
overcome by fumes during the day long 
fire fight. General Adjustment Bureau's 
Newark office is handling the loss. 


Merle Read’s Mother Dies 

The mother of Merle Read of Joliet, 
chairman of Illinois Assn. of Insurance 
Agents, died this week. Funeral services 
will be held at Joliet Thursday. 


Conn. Club Sees Movies 


HARTFORD—The Casualty & Sure- 
ty Assn. of Connecticut met here Mon- 
day and saw a showing of two movies by 

E. Brown, Jr., assistant manager 
Aetna Life and affiliated companies’ ad- 
These were two 
safety movies made for the companies 
on “Live and Let Live” and “Safety 
Ahoy.” 


Open S. C. Branch 


The three Farm Bureau insurers of 
Columbus have opened a South Carolina 
state office at Columbia. 

Norman Denlinger, formerly field su- 
pervisor in northeastern Pennsylvania, 
is named state agent. He has been with 
the Farm Bureau since 1932, except for 
two years of war service. 

Business in North Carolina and South 
Carolina has previously been managed 
from ‘Raleigh. 


Raps “Restricted” Policies 


“Good Housekeeping” in its latest 
issue publishes an article entitled “Don’t 

















Fall for Gyp Insurance,” by 
Furnas. In it Mr. Furnas warns 
against “restricted” accident and health 


policies, and the article advises the pub- 
lic to “be sure the company is legiti- 
mate.” 





Theodore Zieren, 92, of Carlyle, IIl., 
president of Carlyle Mutual Fire for 40 
years died there. 


Insured Loses Bond Credit 
After Class C Employe Loss 


An insured lost 40% credit in the pre- 
mium on his fidelity bond, and it was 
difficult to make him see the logic of it. 

“But I lose it because of a theft by a 
class C employe for which you don’t 
charge anything,” he told the agent. 

Underwriters have become a little 
cautious about emphasizing that class C 
employes are written without charge. 
The insured pays enough to cover the 
losses. If the rate is figured on A and 
B employes, it has to be enough to cover 
the losses from class C employes as well. 

Class C employes numerically repre- 
sent a large number for most insured, 
and the incidence of loss is not high. 
However, the experience has shown 
that class C employes can cause large 
losses. The fact that no element 
is included in the rate computation for 
class C employes is a good sales point 
but to an underwriter it is not correct 
to say that they are underwritten for 
free. 


Opens Garden City Office 


Underwriters Adjusting has opened 
an office at Garden City, Kan., in charge 
of J. C. Clark, Jr., resident adjuster, for 
the past three years staff adjuster at 
Salina. 


National Union Dividend 


Directors of National Union Fire 
have declared a dividend of 35 cents 








per share, payable June 21 to stock- 

holders of record June 1. 

Leith Retires at Boston 
Clarence M. Leith, resident vice- 


president for Standard Accident at See 
e 


ton, has resigned due to ill health 
has been on sick leave for several 
months. His successor is Victor L. 


Kloppenburg, who was named mana- 
ger several months ago. 





Haines to Be Reelected 


J. M. Haines, U. S. manager of Phoe- 
nix London group, was scheduled to be 
reelected president of the National 
Board for a second term at the annual 
meeting here Thursday. W. Ross Mc- 
‘Cain, Aetna Fire, is vice-president. The 
program was shifted from a morning 
meeting and luncheon to an afternoon 
meeting and dinner this year. Senator 
Baldwin of Connecticut will speak at 
the banquet. 





Royal-Liverpool Changes 
MONTREAL—A. H. Stoddart, for- 
merly assistant manager at Vancouver, 
has been placed in charge of the inland 
transportation department here by 
Royal-Liverpool group. C. E. Choate 
has been moved from Toronto, where he 
was office supervisor, to Vancouver as 
assistant branch manager of Royal. 


Names Hare at Jacksonville 


‘Continental Assurance has appointed 
the H. C, Hare Co., big fire and casualty 
general agency at Jacksonville, Fla., as 
general agent. 


Southland in A. & H. Field 


Southland Life has entered the A. & 
H. and hospiltalization field and has ap- 
pointed Ward W. Dasey, Jr., formerly 
assistant to the president of National 
A. & H. of Philadelphia, as manager of 
the new department. The company will 
offer a full line of policies and complete 
brokerage facilities. 


W. Walter Williams, the newly elect- 
ed chairman of the Committee for Eco- 
nomic Development, is with Continental, 
Inc., Seattle agency, and is a director of 
Paramount Fire. He is currently chair- 
man of the president’s conference on 
fire prevention. 











Resolute Fire has been licensed in 
California for fire and automobile. 
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Che Phoenix 
Susurance Company, Hartford, Coun. 


Fire 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO, 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 


“ee 





NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 





All Forms of Fire and 


Property Insurance including 
Ocean and Inland Marine 


Country-wide Brokerage Service 
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3 listed by Stafes 
phia Inder New Laws 





Life, heads} Show Lines for Which Each 
committee . 
hia. Other) Insurer Is Linked 
>-president, 
| National:| to Bureau 

L. Stray- 
secretes The following tabulation shows for the 
treasurer,jvarious states, the non-member compa- 
uinees willjsies that are subscribers of National Bu- 
ing. ; Ae , 
hiladelphia reat of Casualty Underwriters and the 
ker. Mriines for which each such company is a 
w of aver-jubscriber. The first such list was printed 
man in the edition of Oct. 16, 1947 and 
#4 “hat B showed the subscribership status in 17 


sitations of states. There have been some revisions 
> resultingljin the setup in those states since then, 
1as Created snd also the following list includes many 
ore states. 

ent he has Following the name of each company 
ty agent it lire letters which indicate the kinds of 

exchangtlinsurance for which that company is a 
he snot bereau subscriber. A stands for auto 
ved highlyigpt and P.D., including medical pay- 
ments; E is for employers liability and 
voluntary workmen’s compensation in- 
#\surance; L is for all others forms of per- 
$ sonal injury and property damage liabil- 








scene “\ity insurance, including medical pay- 

ease! iments, and collision insurance with 
standard exceptions; WC (for Illinois 
ghey is for workmen’ s compensation, W 

— for residence water damage and ex- 

‘caed| plosion, BM is for boiler and machinery, 
B for burglary and G for glass. 





ALABAMA—Am. Mot. BM; Arex Ind. 
y/ALBMBG; Bitum. Cas. AL; Coal Op. Cas. 
#|L; Commcel. Stand. ALBG; Consolidated 
¢\Und. AL; Empl. Cas ALWBMBG; Empl. 


“ral ALBG; Fac. Mut. Liab. ALB; Gen- 


‘omnec@e 
cro 
Eerie 





ral Acc. 'BM; Lumb. Mut. Cas. BM; 
nited Natl. Ind. ALWBMBG. 
ALASKA—Pacific Ind. ALWBMBG. 

| ARIZONA—Am. Mot. BM; Commcel. 
RStand. A (excluding B.I. and P.D. on long 
Shaul trucks) LWBG; Consol. Und. AL; 
5 s. ALWBMBG; Fae. Mut. Liab. 
: .” MB; Natl. Auto 
ALBG; Pac. Empl. "ALBG; Pac. 
nd. ALWBMBG; Peerless Cas. ALW- 
BG; Untd. Natl. Ind. ALWBMBG. 
ARKANSAS—Am. Gen. ALBG; Am. 
ot. BM; Arex Ind. ALBMBG; Asso. 
mpl. Lloyds ALBG; Carolina ‘Cas. A 















trucks) L; Coal Op. L; Commcel. 
SStand. A (excluding BI. and P.D. on 
ong haul trucks) LWBG; Consol. Und. 
Cas. ALWBMBG; Fac. Mut. 











Highway Ins. 

. Cas. BM; Mfrs. & 
excluding products) L; Natl. Auto. & 
as. ALBG; Pac. Empl. ABG; Trad. & 
en. ALBG; Tri-State Cas. LBG; United 
oonwe /ehatl. Ind. ALWBMBG; 
p12 SS CALIFORNIA — Arex Ind. ALBMBG; 
alif. Comp. AL; Consol. Und. AL; Fac. 
Mut: Liab. ALB; General ALBG; Hdwe. 
Ind. ALBG; Mfrs. & Merch. AL; Natl. 
uto & Cas. ALBG; Ohio Farm. Ind. ALB; 
Peerless Cas. ALWB MBG; Yorkshire 
nd. ALBG. 
COLORADO—Am. Mot. 
Stand. ALWBG; Consol. 
as. ALWBMBG; Fac. Mut. 





Merch. Ind. A 


















BM;. Commcl. 
Und. AL; Empl. 
Liab. ALB; 









SS aa8 Hardware Ind. ALBG; Hdwre Mut. Cas. 
»~otee BG; Highway Ins. Und. A; Lumb. 






Mut. Cas. BM; Natl. Auto & Cas. ALBG; 
I . Cas. ALBG; Ohio Farm. Ind. 
; Pacific Empl. BG; Peerless Cas. 
WBMBG; Trad. & Gen. ALBG; Tri- 
tate LBG; United Natl. Ind. ALWBMBG. 
CONNECTICUT—Am. Mot. BM; Arex 
ind. ALBMBG; Fac. Mut. Liab. ALB; Gen. 
Acc. BM; Gen. Tr. C. & S. AL; Lumb. 
‘Mut. Cas. BM; Merch. Ind. ALBG; Peer- 
sess Cas. ALWBG; United Nati. Ind. 
*ALWBMBG; Yorkshire Ind ALBG. 
| DELAWARE—Am. Mot. BM., Fac. Mut. 
Liab. ALB; Gen. Acc. BM; Gen. Tr. C. & S. 
AL; Hdwre. Ind. ALBG; Hdwre. Mut. Cas. 
BG; aareves° Mut. Cas. AL; Lum- 
er Mut. Cas, N. AL; Lumb. Mut. Cas. 
we ‘eae & Merck. AL (excluding prod- 
ts 


524 
502 
566 
466 
465 








68 
28 
5 
1 
3 
















































Boiler and machinery 
M iscellaneous : , - ‘ ow i ~ 


Credit 





Burglary and theft .. 


FLORIDA—Am. Mot. BM; Arex Ind. 

WBMBG; Carolina Cas. A (excluding 
* be BI. and P.D. on buses =| long haul 
2 rucks) L; Coal . Cas. L; Commel. 
4 tand. ALBG; Consol. Und. AL; Empl. 
oat a. ALG; Fac. Mut. Liab. ALB; Gen. 
Es 
R 


z 
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Tells How Rating Laws 
Affect Factory Mutuals 


ATLANTIC CITY—How operating 
under the new rating laws will affect 
the factory mutual 
companies and 
their insured was 
treated by Am- 
brose B. Kelly, as- 
sociate general 
counsel of Manu- 
facturers Mutual 
Fire, in addressing 
the American Man- 
agement Assn. in- 
surance conference 
here. 

The changes, he 
declared, will be 
comparatively mi- 
nor and most as- 
sured will not realize that any change 
has occurred. The most important 
change will be that the factory mutuals 
will have much less flexibility in forms, 
rates and underwriting practices. Fac- 
tory Mutual Rating Bureau has made 
filings in all states which are the same 
rate schedules as have been used before. 
Many states require filing of forms as 
well as rates. In the past it was pos- 
sible to develop promptly for an assured 
that had an unusual problem a special 
form and to establish a reasonable rate 
for it. This can still be done but it will 
take more time since any departure 
from a filed form must be submitted 
and any special rate for it filed. 


Hurdles May Have to Be Crossed 


If the department feels that the pro- 
posed rate is unreasonable or discrimi- 
natory it may reject the filing where- 
upon the idea must either be given up or 
the cumbersome procedure for hearing 
and appeal must be followed. 

Mr. Kelly said that such a procedure 
has its advantages as well as disadvan- 
tages. Underwriters will have to study 
the possible application to all of its in- 
sured or forms that were developed to 
meet individual situations and in so do- 
ing broader coverages may be developed 
for all policyholders. It gives assurance 
to every policyholder that he is receiv- 
ing the same treatment as every other 
one. The tailor-made form and rate 
for an unusual situation, in which judg- 
ment and sales ability on the part of in- 
surer and policyholder were paramount 
factors, will not be as easy to secure. 
Underwriting in the future will be more 
in accordance with the book. 

The problem of handling interstate 
risks is less acute for the factory mu- 
tuals than for other insurers, he said, be- 
cause Factory Mutual Rating Bureau, 
although licensed in the various states, 
is a national rather than a regional organ- 
ization. Factory mutual rating schedules 
and forms so far as possible under the 
laws, are identical in all states and ex- 
cept for such coverages as earthquake, 





Ambrose Kelly 


risks with the same occupancy, construc- 
tion and protection have the same rate 
and form no matter where located. 

The cost of business will be further 
increased by operation of these laws. 
The filing of forms and rates is costly 
and the increased cost of supervision 
will inevitably be passed on to the buy- 
ets through the insurance companies. 
License fees for rating organizations are 
being increased and there must be an 
increase in taxes and (fees, to support the 
increased public regulatory operations. 

Mr. Kelly said there will be a sub- 
stantial improvement in statistical data 
and the companies will improve their 
compilations of experience. Hereto- 
fore fire insurance statistics have been 
kept mainly as a source of underwriting 
information and it has been generally 
impossible to provide statistical verifica- 
tion for charges and credits found in the 
usual fire rate schedule. 

Some attorneys, he said, are doubt- 
ful of the effectiveness of much of the 
legislation that has been enacted. All 
too often it seems obvious that bills 
were enacted, not to provide for real 
regulation, ‘but to oust some federal 
agency of jurisdiction. Unless there 
is some evidence that the states intend 
to use their new powers aggressively 
it may well be contended that the fed- 
eral agencies still have authority to act. 
Reexamine Special Policies 

All special policies must sooner or 
later be reexamined to check their com- 
pliance with the new state rating and 
filing laws, Mr. Kelly said in answer to 
a question from a buyer. Whether they 
can be continued or must be changed 
depends on whether each individual case 
meets the requirements of the state law 
applying to it. The factory mutuals 
expect to make some new filings. The 
filings of each group or company must 
be consistent with its past filings in a 
state, although changes can be made. 
Mr. Kelly believes that from the time a 
group or company begins considering a 
change to date of approval by an in- 
surance department at least three 
months will elapse, probably six. 

The only state having a new law 
where a policy can still be cancelled and 
rewritten for a new term is Rhode Is- 
land, where the statute becomes effective 
July 1, 1948. All the other laws are 
already operative. It will not be neces- 
sary to change present contracts except 
where a new filing specifies that it per- 
tains to existing as well as new ones. 
Probably all forms have now been 
checked by companies and groups and 
changes necessary to compliance have 
been made. Insurance to value is not a 
subject of the new legislation. Ordi- 
nary endorsements affecting values need 
not be submitted to states for their ap- 
proval. 
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Acc. BM; Highway Ins. Und. A; Lumb. 
Mut. Cas. BM; Mfrs. & Merch. Ind. A 
(excluding products) Mid-States A; Peer- 
less Cas. WBMBG; Public Natl. ALWBG; 
State Fire & Cas. ALBG; United Natl. 
Ind. ALWBMBG. 

GEORGIA—Am. Mot. BM; Carolina 
Cas. A (excluding B.I. and P.D. on buses 
and long haul trucks) L; Coal Op. L; 
Consol. Und. AL; Empl. Cas. ALWBMBG; 


Empl, Ala. ALBG; Fac. Mut. Liab. ALB; 
Gen. "Acc. BM; Highway Ins. Und. A; 
Lumb. Mut. Cas. BM; Mfrs. & Merch. 


AL (excluding products); Yorkshire Ind. 
ALBG 

ILLINOIS—Am. Mot. BM; Arex Ind. 
ALWCBMBG; Commcel. Stand. LWCW- 
BMBG; Consol. Und. ALWC; Emmco Cas. 
we; Empl. Cas. ALWCWBMBG; Fac. Mut. 
Liab. AL (except collision) B; Gen. Acc. 
BM; Gen. Tr. C. & S. LWC; Hdwre. Mut. 
Cas. WC; Highway Ins. Und. A; Lumb. 
Mut. Cas. BM; Mfrs. & Merch. Ind. AL 
(except products) Wc; Mut. Impl. & 
Hdwre. WC; Natl. Auto & Cas. AUWCBG; 
Pac. Empl. LWCBG; Peerless Cas. ALW- 


BMBG; Republic Ind. LWC; United Natl. 
Ind. ALWCWBMBG; Yorkshire Ind. 
ALWCBG;: Union Auto Ind. A. 

INDIANA—Am. Mot. BM; Arex Ind, 
ALBMBG; Coal Op. Cas. L; Consol. Und. 
AL; Fac. Mut. Liab. ALB; Gen. Acc. BM; 
Mut. Cas. BM; Natl. Auto & Cas. ALBG; 
Pac. Empl. ABG; Peerless Cas. ALW- 
BMBG; United Natl. Ind. ALWBMBG; 
Yorkshire Ind. ALBG. 

IOWA—Am. Mot. BM; Arex Ind. ALB- 
MBG; Consol. Und. AL; Fac. Mut. Liab. 
ALB; Gen. Acc. BM; Lumb. Mut. Cas. BM; 


Mfrs. & Merch. Ind. AL (except prod- 
ucts;) Pac. Empl. ABG; Peerless Cas. 
ALWBMBG; United Natl. Ind. ALWBM- 


BG; Yorkshire Ind. ALBG. 
KANSAS—Am. Mot. BM; Arex Ind. 
ALBMBG; Bitum. Cas. AL; Coal Op. Cas. 
L; Commel. Stand. LWBG; Consol. Und. 
AL; Empl. Cas. ALWBMBG; Fac. Mut. 
Liab. ALB; Gen. Acc. BM; Fit ee A —_ 
Und. A; Insurors Ind. um 
Mut. Cas. BG; Mfrs. & Merch. AL — 
cept products); Mid-States A; Natl. Auto 


(CONTINUED ON PAGE 25) 


Stock Casualty 


Premiums Show 
11.6% Rise in 1947 


Slight Underwriting 
Profit on All Lines, 
N. Y. Tabulation Shows 


NEW YORK — The $1,436,061,197 
premium volume of stock casualty car- 
riers licensed in New York in 1947, as 
shown by tabulations just released by 
the New York department, was an in- 
crease of 27.6% over 1946. As in 1946, 
premium increases were recorded for 
all lines except fidelity. Despite con- 
tinued adverse results on automobile, 
boiler and machinery, glass and miscel- 
laneous lines, the companies earned a 
small underwriting profit on all lines 
combined, 0.9% of earned premiums, or 
$12,334,688. The complete New York 
department exhibit is published else- 
where in this issue. : 

Automobile showed an underwriting 
loss of 4.1% on liability and 23.6% on 
property damage; glass a loss of 22.5%; 
boiler and machinery a loss of 19.9%; 
sprinkler a loss of 58% and miscel- 
laneous a loss of 81.6%. 


Auto Underwriting Loss Lowered 


The combined underwriting loss for 
auto B.I., P.D. and collision was $47 
million, compared with a loss of more 
than $85 million in 1946, divided $14,- 
070,263 B.I., $33,726,635 on P.D. and a 
small profit of 1.7% on collision. For 
the seven years 1941-7 the cumulative 
underwriting loss on auto P.D. and B.I. 
was more than $90 million. 

The underwriting loss.on glass was 
$3,608,842. On burglary-theft the 1946 
loss of 13. 8% was converted to a small 
profit, 0.7% in 1947, reflecting rate in- 
creases. The loss on boiler and ma- 
chinery was greater than in 1948. 





Revise Surety Manual as 
to Financial Institutions 


NEW YORK — Several changes, 
none of a major nature, have been made 
in the financial institutions section of 
the Surety Assn. of America manual. 
Several items, such as rates for trust 
companies doing a trust business exclu- 
sively, have been included in the manual, 
which should be of assistance to agents. 
This should also be true of the re- 
arrangement of the text of the forgery 
section. 

Among rate changes are the reduc- 
tion of surcharge for location in Cuba 
from 200 to 100% for fidelity bonds, and 
from 150 to 50% on bankers blanket 
bond coverage. Rates for trustees under 
private agreement are reduced from $10 
per $1,000 to $7,50 per $1,000 on fidelity 
business. On blanket bonds, the loading 
for bank agencies, tellers’ windows, etc., 
has been eliminated in the premium 
computation for insuring clause E. A 
discount of 30% is provided on the pre- 
mium for a blanket bond issued in favor 
of receivers or liquidators of closed 
banks, building and loan associations on 
second and subsequent years. This is 
identical with treatment now accorded 
closed commercial banks. 

Method of computing the premium on 
class B savings, building and loan asso- 
ciations has been simpli ihed by eliminat- 
ing the additional loading on employes 
in excess of 10 for bonds in excess of 
$25,000. 
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Oversimplification Danger 


Is Emphasized by Combs 





Counsel to agents to avoid over-sim- 
plification of coverage was given by 
Hugh D. Combs, executive vice-presi- 
dent of U.S.F.&G., in addressing a 
meeting of Detroit Assn. of Insurance 
Agents. He pointed out that insurance 
policies are complex because our present 
day way of life is complicated. People 
own many things that contribute to 
make life involved and expose them to 
the dangers of accident and threat to 
their financial stability. The poorest 
man today has more at stake and more 
chance of losing it than had the richest 
pioneer of the good old days. 

Package policies, he said, cannot be 
sold indiscriminately. For instance, 
thousand of small burglary and robbery 
policies are sold and complete satisfac- 
tion is given where there is understand- 
ing of the limitations of coverage by rea- 
son of the low premium charge, but it 
is in the occasional case that misunder- 
standings and embarrassment arise. It 
is a mistake, he declared to sell insuffi- 
cient coverage solely for price consider- 
ations. Most people are willing to pay 
for complete coverage where it is 
needed. Where price is a factor or it is 
felt that limited coverage is sufficient, 
the time for explanation is before a loss 
occurs and not after. 

He gave an example—the owner of a 
small cafe bought a storekeepers’ burg- 
lary and robbery policy for $25. The in- 
sured had a sideline of selling rings and 
about $50 worth of them disappeared. 
There were no marks of entry nor evi- 
dence of force or violations. Insured 
claimed the agent told him that any 
burglary or robbery was covered and 
said nothing about the requirement of 
forcible entry. 

This assured might have purchased 


open stock cover, theft, mercantile safe, 
interior robbery and messenger robbery, 
each with limits of $1,000. His loss 
would have been covered, but his pre- 
mium would have been $91.87. 

Mr. Combs also referred to the case 
of Travelers Indemnity vs. DeWitt 207 
S.W.(2d)641. The premises that were in- 
sured under a storekeepers’ burglary and 
robbery policy were entered by burglars 
who took merchandise worth $138 and 
$466 cash from a cash register. This 
was not covered. The higher court said 
that the policy should not be construed 
as covering the unassumed risk of loss 
of money left in the store which was not 
locked up in a safe. 


Lessons That Are Taught 


Mr. Combs said such illustrations 
show that insurance cannot be sold in a 
haphazard manner by novices, nor can it 
be sold adequately by mail. 

There is coverage for almost every 
contingency at a price, but the price 
may be too high in a particular instance 
and the customer may prefer to take his 
chances and become his own insurer for 
a contingency which he considers re- 
mote. What he is doing should be im- 
pressed upon him, however. 

_ Mr. Combs dealt with the matter of 
limits of coverage under liability. He 
said that in spite of the tremendous in- 
flation and depreciated purchasing 
power of the dollar, there is no sign of 
stabilization. Should there be a third 
round of union-wage increases, the pur- 
chasing power of the dollar will be still 
further depreciated, and this means that 
in terms of dollars, settlement costs and 
verdicts will increase still further. 

_ The agent should recommend to the 
insured the purchase of every possible 








OLD FOLKS 


CAN BE NEW 


PROSPECTS 


Get this “past 60°’ accident business! 


There is a good source of extra 
income in writing over-age acci- 
dent insurance. Due to the high 
frequency of accidents in the 
older age group, these people 
want the protection, and there are 
few companies that offer this cov- 
erage. 

You probably have lost valued 
business because of your policy- 
holders passing a certain age, and 






their policies being terminated. 
You can still give them excellent 
coverage that compares favorably 
to all standard straight accident 
policies—death, dismemberment, 
weekly indemnity, or any com- 
bination of these with or without 
medical expense. 

Send for full details on over-age 
accident insurance. Underwritten 
by Lloyd’s of London. 











form of coverage he may need in suffi- 
ciently high limits to protect him, based 
on his financial standing and ability to 
pay. The claim man’s job is easier when 
the limits are low but justice to an as- 
sured requires the recommendation of 
high limits. 

The speaker emphasized the impor- 
tance of dealing with first-class compa- 
nies. He said that some irresponsible 
insurers that are confronted with high 
loss ratios adopt tactics detrimental to 
the entire industry. They refuse, he 
said, to pay small meritorious claims on 
the theory that it will be too expensive 
to sue them. On a $5,000 policy they 
offer $3,500, even though the case is 
worth more, on the theory they have 
only $1,500 to lose, unmindful of the 
harm that may be done to the pocket- 
book of the insured should there be an 
excess verdict. They resort to techni- 
calities to avoid payment where pay- 
ment should be made. There is no cut 
rate or refund sufficient to compensate 
for the difference between fair full pay- 
ment and the taking of unfair advantage 
or employment of technical phraseology 
to avoid payment. 

Mr. Combs’ audience numbered about 
200. F. V. Rudd, president of the De- 
troit association, announced that a peti- 
tion for government economy, tax equal- 
ity, tax relief, which is to be submitted 
to the delegates to the Democratic and 
Republican conventions, has been dis- 
tributed to the membership. 





Sales Force of Indiana Farm 
Bureau Group Revamped 


The sales force of the Indiana Farm 
Bureau insurance companies is being re- 
organized into two separate sections, 
each under an agency manager. Sales 
Director Edward D. Stevens is resign- 


ng. 

Mr. Stevens is terminating a 13-year 
career with the Farm Bureau companies, 
having started as a part time solicitor in 
1935. He became general agent in 1937, 
field supervisor in 1939 and for the past 
five years has been state sales director. 

In the past five years Hoosier Farm 
Bureau Life has grown from $14 mil- 
lion to over $50 million in force. Life 
production for 1947 totaled $12,765,000, 
and the first four months of 1948 has av- 
eraged better than a million dollars per 
month. The casualty and fire compa- 
nies have also made substantial gains. 
Farm Bureau Mutual Auto now has 
about 10% of the total auto business in 
the state. 

Mr. Stevens employed and trained the 
two men who will head the new setup. 
The new manager for the east side of 
the state will be John O. Hutchins while 
the west side will be under the super- 
vision of Ken Truax. 

Mr. Stevens will remain in the insur- 
ance business but to date has not an- 
nounced his plans. 





Insurance in Germany 


WASHINGTON-—State insurance in 
Germany covers a wide field, but pri- 
vate insurance companies have not been 
driven out of business in the American- 
occupied area, and are beginning to get 
“back into the swing,” according to Dr. 
Donald M. Marvin, statistician of fed- 
eral deposit insurance corporation, who 
has returned from a three-year tour of 
duty as chief of economic statistics for 
the occupation government. 

“Depreciation of the mark signifies 
that insurance does not mean very much 
in Germany,” said Dr. Marvin. “Infla- 
tion has been destroying insurance val- 
ues. State insurance applies in Germany 
on a much wider basis than in this coun- 
try. State health insurance is carried by 
practically everybody. 

“While private companies have not 
been driven out of business, the great 
mass of insurance. over there is state. 
Every worker has to have it. There is 
much of this type of health, accident, 
old-age, hospitalization, unemployment 
compensation. Private companies have 
not gotten into the swing of things yet, 
but they are beginning.” 


Departments’ Job 
to Regulate, Not 
Manage: Fraizer | 


While accident and health insurance, | 
along with other insurance lines, has 
from an early day been rather thorough- 
ly regulated, C. C. Fraizer, general coun- 
sel of H. & A. Underwriters Conference, 
dinner speaker at the Lincoln A. & H. 
sales congress, said regulation at times 
has been helpful, at other times harm- 
ful. He declared that insurance depart- 
ments of the states should regulate, not 
manage. Some departments, however, 
attempt to enter into management ofl 





thereupon occurs a clash that is harmful 
to the progress of business. Depart- 
ments should encourage new and im- 
proved policy coverage in the public in- 
terest, he said, and some departments do, 

Reviewing the clash at the recent 
San Francisco meeting of the conference | 
between “officials of one of the impor- 
tant insurance departments” and leaders 
in the industry, he said that may have 
been a good thing, “because criticism 
which cannot be met may be justified, If 
the criticism is met, then our business is| 
stronger than ever. 

“An important insurance commissioner 
believes that limited health and accident 
policies ought to be completely abol- 
ished. Many leaders in the industry be- 
lieve that the individual with limited 
premium paying ability ought to be al 
lowed to purchase coverage within the 
limits of his pocketbook. Some cover- 
age is better than no coverage.” 


Competition Has Good, Bad Points 


Mr. Frazier said the keen competition} 
in the industry has its good and bad| 
points. On the credit side he listed im- 
proved coverages and a constant review | 
of premium charges to make sure that 
the public is receiving the benefit of 
coverages at as low a premium as 3| 
consistent. However, it also leads to| 
abuses, including at times an unseemly 
haste to license unqualified agents, abuse 
of the group insurance laws and other| 
short-comings. He added that in many 
states the licensing of agents is becom- 
ing more difficult by the imposition of 
rather severe qualification examinations. 

He said that if the agent is to doa) 
good job, he should study the needs of 
the prospect. He should not attempt to 
oversell, but he definitely should not un- 
dersell. Ability to pay the premium nec-| 
essarily enters into the type of health) 
and accident insurance that is desired. | 

Agents should understand their own 
policies and be able to explain the cover-| 
ages fully, not only the maximum bene 
fits but also the minimum benefits and 
exclusions. The relation of the pre 
mium to the coverages granted should 
be pointed out. 


Congress One of Four 


“If you sell the type of coverage 
which the individual insured needs 
requires, you have rendered him a real 
service,” he said. 

The Lincoln congress was one of 
series of four sponsored by Nati 
Assn. of A. & H. Underwriters, & 
others being at Cedar rapids, Des Moin 
and Omaha. O. J. Breidenbaugh, Nex 
tional association executive secretary, 
talked at all four on “Standard Pr 
sions,” which he described as “the bak 
ance of rules for the insurance business, 
and C. B. Stumpf, Illinois Mutual Cas 
ualty, Madison, Wis., 2nd vice-president, 


7” 


on “Your Approach—Is It Yours? 


OK’s Independents’ Plan 


The Florida department has approved 
the statistical plan of National Assn. 
Independent Insurers for liability othe 
than automobile, plate glass, burglary 
and robbery, fidelity and surety. Com 
panies electing to use this plan may f 
port their entire experience for 1948 
accordance therewith. The other pilaf 
that have been approved are those 0 
National Bureau of Casualty Underwtit 
ers and Mutual Casualty Insurance Rat 
ing Bureau. 
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Position of 
Am. Fid. & Cas. on 
Assigned Risk 


The pyrotechnics that occurred in 
Iowa on the question of adherence to 
the automobile assigned risk plan on the 
part of American Fidelity & Casualty 
serve to bring to light the fact that this 
company, as a matter of principle, is 
declining to participate unreservedly in 
the new uniform assigned risk program 
and that some 20 other states have ac- 
cepted its reservation without argument. 
American F. & C. confines itself exclu- 
sively to truck and bus business and 
writes no taxi cab or individual cars. 

Under the uniform assigned risk plan, 
companies that do not write long haul 
trucks, buses and taxi cabs are not re- 
quired to accept assignment of such 
business. However, there is no provi- 
sion in the uniform plan for companies 
that write trucks and buses exclusively 
to escape assignment of private passen- 
ger car and taxi cab risks. American 
F. & C. has taken the firm position that 
this kind of a rule should work both 
ways. The management states that it 
knows nothing about taxi cabs and pri- 
vate passenger cars, does not have the 
facilities to handle such business and in- 
sists, in voluntary plans, where private 
passenger car insurers are permitted to 
escape bus and truck business that bus 
and truck insurers should be permitted 
to duck private passenger car risks. Ex- 
cept in lowa the justice of that position 
was recognized and no issue arose. 

However, the Iowa comissioner called 
a hearing charging American F. eel 
with failure to cooperate with the de- 
partment and then suspended its license. 
A few days later, however, the matter 
was patched up when the governing 


{} committee of the assigned risk plan 
| agreed that it would not assign any taxi 


cabs or private pasenger car risks to 
American Fidelity & Casualty. 


Wash. B.L and P.D. Rate 
Increase Is Rejected 


Commissioner Sullivan of Washington 
has rejected an increase in automobile 
B.l. and P.D. insurance rates filed by 
the National Bureau of Casualty Under- 
writers. The bureau sought 6.3% in- 
crease on the average for B.I. and 16.6% 
average for P.D. Over-all increase 
would have approximated 10%. A num- 
ber of territorial changes also were 
sought. 

Mr. Sullivan did not announce his rea- 
sons for rejection, but it was indicated 
that if some modifications were made in 
the filing, the department might consid- 
er some rate revisions, 


Din Into Britons’ Ears 
Story of National Scheme 


The new British national insurance 
act which comes into force July 5 is 
being heralded by the largest mass-edu- 
cation campaign ever devised. Press, 
tadio, films, leaflets, are being used to 
tell the British public the exact details 
of the government’s insurance scheme. 

The program is to provide public edu- 
cation on the act and on how it will af- 
fect individuals, and to give intermit- 
tent directions and exhortations to the 
public. 

Fourteen million copies of a 32-page 
booklet, “The Family Guide to National 
Insurance,” will be distributed. One 
copy to each householder began May 24 
and is scheduled to end June 12. The 
publication has been compiled by_ the 
central office of information. Ministry 
of national insurance is establishing 600 
centers to act as decentralized informa- 
tion points and there ‘copies of a series 
of more than 50 leaflets, dealing with 
specific aspects of the act, such as ma- 
ternity benefit, sickness, exceptions from 
payment of contributions, to mention a 
few, are available. 

Films were generally released May 25, 








“Sa 


and include a 10-minute color cartoon, 
and three one-minute trailers. These 
latter urge people of the self-employed 
or non-employed groups to apply for 
cards; the second is supplementary to 
the family guide and the third impresses 
the necessity of knowing one’s national 
insurance number. These films will be 
shown later in factories and schools. 


Casualty Producers to Meet 
at Kansas City June 11 


A joint producers’ conference to be 
held in Kansas City June 11 has been 
announced by Travis D. Bailey, San An- 
tonio, chairman of the fidelity and surety 
committee of National Assn. of Insur- 
ance Agents. Organizations which will 
be represented are N.A.I.A., National 
Assn. of Casualty & Surety Agents, Na- 
tional Assn. of Surety Bond Producers, 
and National Assn. of Insurance Brok- 
ers. The meeting is being called to dis- 
cuss fidelity and surety matters of con- 
cern to producers at the present time. 








Acquisition Cost Group 
Believes It Can Continue 


NEW YORK—The Acquisition Cost 
Conferences here are making plans 
which, with minor modifications and 
present rules, will, they believe, enable 
them to continue. Other conferences 
are studying their state laws to deter- 
mine whether continuance is possible. 


Correct Argus Chart Figures 


On page 166 of the new 1948 Argus 
Casualty Chart in the table showing 
compensation experience, the figures for 
1947 experience of Great American In- 
demnity are incorrectly shown. They 
should be as follows: Premiums earned, 
$4,465,861; losses and claim expenses 
paid, $2,298,700; ratio of losses and claim 
expenses incurred to premiums earned, 
51.5. In the published figures losses and 
claim expenses are given as $22,987 with 
a ratio of .5%. 

The ratios of losses and adjustment 
expenses incurred to premiums earned 
by classes of business shown on page 71 
of the chart for Manufacturers & Mer- 
chants Indemnity are incorrectly shown. 
The correct ratios are as follows: Auto 
liability, 90.7%; other liability, 67.2%; 
workmen’s compensation, 54.4%; auto 
property damage, 64.9%; auto collision, 
84.4%; prop. dam. and coll, not auto, 
24.2%; comprehensive fire and theft, 
39.4%. 


N.J. “Comp” Premium Record 


NEWARK — Bankers Indemnity, 
Hartford Accident, New Jersey Manu- 
facturers Casualty, and Lumbermen’s 
Mutual Casualty were elected to the 
board of governors of Compensation 
Rating & Inspection Bureau of New 
Jersey at the annual meeting here. Ber- 
nard Hamilton, in making his report, 
pointed out that the calendar year 1947 
showed an all time high of $53,250,953 
of earned premiums, with the exception- 
ally low loss ratio of 44.07. 








Cooper and Ryder Speak 

William Cooper, Sun Indemnity, one 
of the founders of the Automobile Cas- 
ualty Underwriters Assn., spoke at the 
annual meeting, as did Ambrose Ryder, 
Great American Indemnity, who served 
as the association’s first chairman. 


Conduct Buffalo Course 


Casualty & Surety Club of Buffalo 
sponsored a series of surety educational 
programs conducted by Luther E. Mac- 
kall, former vice-president of National 
Surety. 





Group Treats Claim Questions 


Thomas H. Bivin, vice-president of 
Great American Indemnity, acted as 
moderator at the May Surety Claim 
Men’s Forum. Claim questions were 
considered. The final meeting for the 
season will be held June 3. 


Further Increase 
in Crosser Bill 


Benefits Forecast 


WASHINGTON—Insurance interests 
that have fought liberalizing railroad 
retirement legislation are reported con- 
fronted by the prospect of legislation to 
increase benefits passing at this session 
of Congress. Insurance observers say, 
following recent hearings on seven rail- 
road retirement bills before a Senate 
labor and welfare subcommittee, there 
is likelihood that representatives of the 
railroads and railroad labor unions will 
agree on a program that may be rushed 
through before Congress adjourns. Sen- 
ator Ives, New York, reportedly sug- 
gested railroad and labor representa- 
tives get together and work out an 
agreement. 

This program contemplates increased 
benefits to railroad employes, including 
sick benefits, according to a source close 
to reported negotiations between the 
two groups, accompanied by reduction 
in unemployment taxes payable by the 
railroads to a sliding scale basis. Early 
hearings before the House committee 
on interstate and foreign commerce on 


the subject are projected, according to 
report, although nothing is definitely 
scheduled to that effect. Rep. Crosser, 
Ohio, author of the bill that increased 
railroad retirement benefits two years 
ago, including non-occupational disabil- 
ity and maternity, is an influential -mem- 
ber of the House committee. That group 
has been making a study of railroad 
aie ws some time. 

S. Chamber of Commerce has ad- 
dja the Senate labor and welfare 
committee in opposition to increasing 
railroad retirement benefits, and favor- 
ing non-discriminatory social security 
for railroad employes. 


N. Y. Casualty & Surety Outing 


NEW YORK—The Casualty & 
Surety Club of New York will hold its 
annual outing June 22 at the Rockville 
Center Long Island Country Club. 
Golfers will tee off in the morning and 
there will be a dinner in the evening. 
Stephen Bedell, Jr., assistant manager of 
Maryland Casualty, is chairman of the 
golf committee and Frank Gallaher, 
Eagle-Royal-Globe, is in charge of the 
party. R. H. Nichols, Fidelity & Cas- 
ualty, is president of the group. 


National Automobile Club has estab- 
lished a new branch office at Santa Ana. 
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Hawkeye-Security Agents hit the bull’s eye 
on sales time after time because the facilities 
of these two friendly, good-to-work-with com- 


panies are geared to help Agents produce sales. 
The close-knit cooperation of all departments 


backs up Agents with smooth, speedy opera- 
tions. While field representatives work hand in 
hand with Agents. Yes, these are just some of 
the reasons that more and more Agents are 
swinging to Hawkeye-Security. 
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Clarke Proposal 
Would Equalize Pay 
for All Injuries 


C. C. Clarke, superintendent of the 
group department of Zurich, told the 
Atlantic City conference on insurance of 
American Management Assn. that the 
insurance industry needs to devise a 
rider to the regular group insurance 
policy which will cover a disabled em- 
ploye for an equal amount regardless 
of the nature of his injury and whether 
it occurred on or off the job. To ac- 
complish this Mr. Clarke stated that 
such a rider would have to provide for 
occupational disability benefits supple- 
menting those provided by workmen’s 
compensation plus complementary occu- 
pational benefits for those disabilities 
which, though. they occur at work, do 
not come within the scope of compen- 


sation laws. A premium charge, how- 
ever small, would have to be made for 
these additional benefits, he said. Only 
with this sort of management would the 
employe be equitably covered. 

It was the speaker’s premise that the 
amount of money the disabled worker 
needs has little to do with the nature 
or cause of his disability or the place 
where it occurred. If the employe is 
insured for a non-occupational acci- 
dent and sickness for $35 per week, he 
will still need this amount if he is dis- 
abled at work and not covered by the 
group insurance program. If the bene- 
fits arising out of workmen’s compensa- 
tion are only $18 per week, then these 
benefits have to be augmented by an 
additional $17 a week, so that they will 
still amount to $35 per week. Zurich 
has found that considerable engineering 
is required to tie in compensation laws, 
because of the great variety in the re- 
quirements and limits of these laws in 
the various states. 

He proposed extension of the prin- 
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ciple to the many types of accidents 
which occur at work, but which are 
not covered by compensation. They in- 
clude accidents while the employe is 
performing duties in a manner forbidden 
by the employer, wilful violation of rules 
such as failure to use a safety device, 
intoxication or horse-play. Some laws 
narrow compensation to an accidental 
event. 

There is no reason why the compen- 
sation and the group coverage could not 
be handled acceptably by separate car- 
riers under the proposed rider, Mr. 
Clarke said. The result in the end 
would be the same as if the two types 
of coverage were insured by one car- 
rier. ‘Nevertheless, there would be a 
definite advantage in placing the cov- 
erage in ome carrier because it is in a 
position to pay the benefits immediately 
regardless of the contract to which the 
experience would be chargeable if it 
were not immediately determinable. 
Payment would not have to wait the 
judgment of the workmen’s compensa- 
tion board. 

By being able to offer the prospect 
this broad form, the insurance industry 
would be rendering constructive assist- 
ance to the solution of employe prob- 
lems. The same general philosophy can 
be applied in providing hospital, medi- 
cal and surgical care in relation to such 
benefits provided, under compensation, 
he commented. 


Insurer Loses Issue 
Over Omnibus Clause 


North Dakota supreme court, in Per- 
sellin vs. State Automobile Ins. Assn., 
held the insurer liable for damages re- 
covered against Persellin, who was 
driving a car that was in the possession 
of a salesman, but that was owned and 
insured by the salesman’s employer. 

Felix Farrar, a Fargo merchant, 
bought the car for Maurice Shapiro, the 
salesman. Shapiro, Persellin and two 
ladies were driving near Detroit Lakes, 
Minn., one evening when Shapiro asked 
Persellin to drive. While the latter was 
at the wheel there was an accident, one 
of the ladies sued and recovered a $2,000 
judgment against Persellin which he 
settled for $800. He in turn brought 
the action against the insurer. 

Farrar said he turned over to Shapiro 
full authority over the operation and 
control of the car. Shapiro had exclu- 
sive possession of the car and exercised 
complete control of it. The insurer 
argued that since Farrar’s principal pur- 
pose in getting the car for Shapiro was 
so the latter could go out and do some 
business, this operated as a limitation 
upon the use that could be made of it. 
To this the court said the evidence ef- 
fectively excludes such an inference. 

As to the objection that Persellin was 
driving without the knowledge or per- 
mission of Farrar, the court observed 
that the only condition in the omnibus 
clause is that the use of the car must 
be with the permission of the named 
insured. If that condition is met then 
the user of the car and any person 
legally responsible for its use are addi- 
tional insured persons and entitled to 
the protection. Persellin in aiding 
Shapiro in the permitted use became a 
person legally responsible for such use. 
He was therefore an additional assured. 





Four Speakers Named for 
Claim Assn. Meeting 


Four speakers have been announced 
for the annual meeting of International 
Claim Assn. Sept. 21-23 at Werners- 
ville, Pa. 

James A McLain, president Guardian 
Life; E. J. Faulkner, president Wood- 
man Accident; Dr. Augustus S. Rose of 
Boston, and Dr. R. N. Filson, associate 
medical director of Travelers, have 
been named on the speaking program. 

More than 300 delegates and guests 
are expected at the meeting, represent- 
ing life, & H., and casualty com- 
panies. 


Surety Is the 
Sweetening for 
Auto Line Today 


Now that surety business and the 
contract line especially is on the up- 
surge and is avidly sought by the com- 
panies, the insurers are using to the ut- 
most their leverage in providing a mar- 
ket for casualty lines, particularly auto- 
mobile, to capture surety business. 

Wherever concessions are granted in 
the way of increased facilities for writ- 
ing automobile insurance, or new 
agency accounts are opened, the mul. 
tiple line insurers are insisting on get- 
ting an increased measure of fidelity- 
surety premiums. Even where there is 
no change in status, the agents who 
have a free automobile market with a 
certain company, are being reminded 
that a good way to keep in the good 
graces of the insurer is to sweeten up 
the fidelity-surety account. 

Conversely, companies find that when 
they try to restrict their casualty ac- 
ceptances, and particularly automobile, 
they suffer in the fidelity-surety depart- 
ment. The latter lines constitute a 
large part of the agent’s bargaining 
power today and in order to get sub- 
stitute automobile facilities he wants to 
have as much fidelity-surety ‘business 
to trade as possible. 


New Mich. Conference on 
A. & H. Maternity Claims 


LANSING, MICH. — Due to re- 
newed complaints relative to the han- 
dling of maternity claims under health 
and accident and hospitalization con- 
tracts the Michigan department called 
a conference of 35 representatives of 
carriers writing this class at which a 
special committee was named to con- 
sider the problem and make recommen- 
dations. 

The complaints, according to J. W. 
Wickstrom, director of the department's 
health and accident division, arose chief- 
ly out of instances in which one carrier 
assumed a contract formerly carried by 
another. Both carriers had a nine 
months’ waiting period before maternity 
claims would be recognized. There had 
been an agreement, Mr. Wickstrom said, 
under which the company leaving the 
risk would give an extension of the ma- 
ternity benefit to bridge the period after 
the new carrier had assumed the con- 
tract. This program was adopted in 
1941 and worked out well until re- 
cently. 

The committee named consists of 
Harold R. Gordon, Health & Accident 
Underwriters Conference; J. C. 
Ketcham, Michigan Blue Cross; John 
Panchuk, Federal Life & Casualty; J. F. 
Follmann, Bureau of Accident & Health 
Underwriters; A. N. Guertin, American 
Life Convention; Albert Pike, Life In- 
surance Assn. of America, and Mr. 
Wickstrom. 


Ask Va. Auto Rate Hike 


RICHMOND—Companies operating 
in Virginia are asking 24.6% advance 
in P.I. and 43% on P.D. on private 
passenger cars and a higher rate on 
cars driven by persons under 25. In the 
commercial classification, P.I. rates 
would go up 25.3% and P.D. rates 38.7%. 
B.I. rates on taxicabs would advance 
25% and P.D. 50%. A 50% increase also 
is asked for P.D. on school buses and 
funeral cars. The corporation commis- 
sion has set June 17 for a hearing. 


Dr. Marjorie Shearon to 
Speak at A. & H. Annual 


Marjorie Shearon, Washington legis- 
lative consultant, has been added to the 
speaking program of National Assn. of 
Accident & Health Underwriters’ an- 
nual convention June 28-30 at Minne- 
apolis. Dr. Shearon will speak on 
“Will the State Take Over Your Busi- 
ness?” 
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Wis. A. & H. Association 
Holds Mid-Year Meeting 


MILWAUKEE—Certificates of mem- 

bership in the Leading Producers Round 
Table were presented at a luncheon ol 
A. & H. Underwriters of Milwaukee, 
concluding the mid-year meeting of the 
state association and the joint sales con- 
eress With Wisconsin Assn. of Life Un- 
derwriters. Rev. Thomas D. Lyter, Mil- 
waukee Pastor, spoke on “The Random 
Arrow. 

The A. & H. group participated in 
the life sales congress. It provided as 
speaker for the opening luncheon Travis 
Zz; Wallace, Great American Reserve, 
Dallas, on “Shooting for the Moon.” Al- 
fred K. Perego, Wisconsin National 
Life, state president, spoke on “Selling 
Accident and Health Insurance” at the 
bull following the convention 
banquet. 

\t the business session President Per- 
ego pointed out that recent threats ol 
compulsory health insurance legislation 
as well as other legislative dangers have 
made strong group action necessary. He 
urged the dev elopment of additional lo- 
cal associations and building a stronger 
state association. 


Writes $11/. Million in Month 
Fidelity Health & Accident Mutual 
of Benton Harbor, Mich., which has 
been operating as an A. & H. company 
since 1903, wrote $1,476,000 in life insur- 
ance in 30 days to qualify as a life com- 
pany under the Michigan requirements 
for a mutual insurer. All this business 
was written by Fidelity agents in Michi- 
gan, who collected full annual premiums 
in advance from 972 applicants, with no 
policy over $5,000. The Michigan iaw 
allows a year for qualification but Fidel- 
ity voluntarily limited itself to one 
month. A. & H. production, in spite of 
the concentration on new life business, 
doubled that of previous months. 
Now that it has received its 
gan license, the company is arranging 
to start writing life in other states in 
which it is licensed. No separate life 
department will be set up. T. T. Mc- 
Clintock, first vice-president, who has 
direct charge of life insurance produc- 
tion, has been schooling department 
heads at the home office in life insur- 
ance procedure so that they can handle 

that business along with A. & H. 


session 


Michi- 


Maternity “Bonus” in Conn. 

HARTFORD — Connecticut Blue 
Cross members applying for maternity 
benefits between May 17 and August of 
1948 will get a $15 bonus in addition to 
the regular $65 credit given under Blue 
Cross rules. 

Robert Parnall, general manager of 
the plan said the bonus was made pos- 
sible because members have not abused 
privileges and the organization has 
maintained its low-cost operation. 


Anderson Heads Founders 
F. & M. Group Department 


& Marine has organ- 
ized a group insurance department to 
serve both large and small employers. 
Initially it will limit its writings to UCD 
plans but plans to develop all the usual 
forms of group insurance shortly 

by new department will be headed 
by E. J. Anderson, who was for a num- 
ber 2 years with the group department 
of Washington National and following 
air corps war service became its home 
office supervisor for the Rocky Moun- 
tain territory. In 1946 he joined Lum- 
bermen’s Mutual Casualty and opened 
its west coast group department. 


Insured UCD Plans Praised 

Pat Merrick, secretary of the Cali- 
fornia employment stabilization commit- 
tee, addressed A. & H. Underwriters 
Assn. of Los Angeles, with 110 in at- 
tendance, on the operation of voluntary 
UCD plans. He said the department of 
employment was pleased to have this 
business taken away from the state fund, 
and that it marked the high point of co- 
operation between insurance and gov- 
ernment. 

He stressed that the insurance indus 
try has been eminently fair to all claim- 
ants under voluntary plans, stating that 
the number of complaints had been in- 
finitesimal, and that only two claims had 
been carried up to the appeals board. 


Founders Fire 


*. Lebby, Massachusetts Indem- 
nity, was elected delegate to the Na- 
tional association meeting, with W.G 
Gastil, Connecticut General Life, as al- 
ternate. 

Miss Marie Meade, executive secre- 
tary of H. & A. Underwriters Confer- 
ence, Was a guest. 


O'Sullivan Denver Speaker 





Mike O'Sullivan, president of Ameri- 
can Farmers of Phoenix, Ariz., will be 
one of the speakers at the Denver 
\. & H. sales congress June 7. 

Next Purdue Course Aug. 23 

The next A. & H. school at Purdue 
University will open Aug. 23 and will 


continue for two weeks as usual. 


Hicks St. Louis Speaker 


Irving R. Hicks, Occidental Life, will 
speak on “Three Payrolls” at the May 
27 meeting of A. & H. Underwriters 
Assn. of St. Louis. New officers will be 
elected. 


Close with Case Clinic 

Home Office Accident & Health Un- 
derwriters Round Table of Chicago 
closed its season with a case clinic in 
which each member presented a current 
case involving some tough underwriting 








Payroll & Other Casualty Audits 
Inspections. 


Audits of Burglary & Bond losses. 


Andits for reinsurance companies 
of payrolls, claims, etc. 





ATWELL, VOGEL & STERLING, INC. 
60 John Street, New York—WHitehall 4-3477 
A-1855 Insurance Exchange, Chicago—9 Clinton St., Newark— 
369 Pine St., San Francisco 


18 other offices providing nationwide service. 


Inland Marine Audits & Inspec- 
tions. 


Audits of Cargo Motor Lines to 
determine financial responsibil- 
ity and outstanding claims. 








suggestions from 
snould be done 
resumed in 


problem and invited 
the others as to what 
with it. Meetings will be 
September. 


H. G. Miller has been elected director 
and treasurer of National Masonic Provi- 
dent. 


licensed 
disability 


Chicage has been 
write life and 


Sterling of 
in Indiana to 
insurance 


Jackson Asks Stern Methods 
in Handling Poor Drivers 


Sterner methods in dealing with dan- 
gerous drivers were advocated by Har- 
old P. Jackson, president of Bankers In- 
demnity, in a talk before the Maryland 
safety-health conference at Baltimore. 
Mr. Jackson said revocation of licenses 
should be impartially enforced. He 
noted that in one state fines for traffic 
violations averaged only $6 in April and 
declared that magistrates should be 
forced to levy substantial minimum fines. 

Setter driver education in schools is 
required, he said. About 85% of acci- 
dents are preventable and the cure is 
known, but more leadership in rally- 
ing public support of enforcement is 
needed 


CASUALTY 


CHANGES 


Charleston Service Office 
Converted to Branch 


American Av- 





Ameri can Casualty and 

ion & General have converted the 
Clnfiseied: W. Va.. service offices to a 
branch, located in 237 Peoples building. 
It will be opened June 1, under the man- 
agement of William H. Seaton. 

He 
office. 

Albert E. Hess will be in 
underwriting. He is being transferred 
from the Pittsburgh branch. His for- 
mer duties requir ed underwriting busi- 
ness in northern West Virginia for the 
last several years. O. D. Fisher will be 
in charge of the claim department. 


has been manager oO! the service 


l charge of 


All underwriting, engineering, ac- 
counting problems, remittances and 
losses are to be reported to the Charles- 
ton branch. 


Bjerke Moved to Seattle 


Joseph I. Bjerke has been appointed 
special agent by Hartford Accident at 
Seattle, succeeding E. H. Alexander, 


who has transferred to Sacramento, 





A: F- SHAW 
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COMPANY Inc. 


INSURANCE 





INSURANCE EXCHANGE, 175 W. JACKSON BLVD. 
CHICAGO 4, ILL. 
PHONE WABASH 1068 


ALL FORMS OF INSURANCE WRITTEN BY 
LICENSED INSURANCE COMPANIES 
AND 


LLOYD’S OF LONDON 


Inquiries invited from Agents and Brokers, for types of Insurance 
of a Special Character, throughout the world, not easily obtainable 
from regular Licensed Insurers. 


re WH 


oe Poe 





PROSPECTS FOR INSURANCE 








ERRORS & OMISSION PROTECTION FOR 
INSURANCE AGENTS & BROKERS 


To pay claims arising as a result of errors or omission on the part of the 
assured or his employees in the conduct of his business, including failure 
to pay premiums of clients, when due, as a result of error or omission. 


Information on Request — Rates Reasonable 
"Shaw Service Satisfies" 
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Cal. Mr. “Bierke will assist James Bene- 
dict in the western Washington field. He 
has spent most of his business career in 
the Pacific northwest. 





Davis Philadelphia Manager 

Herbert B. Davis has been appointed 
manager at Philadelphia for National 
Union Indemnity. Mr. Davis, since 


WANT ADS 

















ACCIDENT & HEALTH 
CLAIMS MANAGER 


Well established and substan- 
tial mid-west life, accident & 
health and hospitalization 
company has opening for 
qualified home office claims 
department manager in the 
Accident & Health Depart- 
ment. Write full details of 
qualifications and past expe- 
rience to Q-57, The National 
Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Iil. 








An old-line stock casualty company 
with an excellent reputation has oppor- 
tunities for several young men in its 
gafety engineering and payroll audit 
division. Insurance experience is desir- 
able, but we w'!i train you if you have 
the necessary aptitudes, qualifiactions 
or educational background. Company 
car furnished. Present territories open 
include Michigan. Indiana, Arkansas, 
North Carolina, New Jersey and New 
York. Plenty of h for adv 
and ibilities, and top 
employee benefits. Address Q-58, The 
National Underwriter. 175 W. Jackson 
Blvd., Chicago 4, Illinois. 























CASUALTY UNDERWRITER 
WANTED 


Splendid opportunity in Chicago branch office 


for a@ young man with some underwriting ex- 
perience. ge paw Q-51. The National Under- 
writer, 175 W 


. Jackson Blvd., Chicago 4, Ill. 














FLORIDA FIELDMAN — CASUALTY 
Experienced Casualty man, preferably with 
some Fire background to cover North and Cen- 

erida for a Multiple Line Company. 
Reply: F. R. Cameron, Gen. Mgr. Public Na- 
tional Insurance Company. 420 Lincoln Rd., 
Miami Beach, Florida. 














CASUALTY FIELDMAN 
Wanted by multiple- line lty 





HieNATIONAL UNDERWRITER 





1933, has been associate manager there 
for Preferred Accident. 


Opens Vancouver Branch 


Zurich has opened a branch office at 
Vancouver, B. C., with J. F. Thompson 
as special representative, following the 
withdrawal of Thompson Agencies, Ltd., 
from the general agency field. 


James V. Van Clief I Lambert has been 
appointed eastern casualty claims man- 
ager of St. Paul-Mercury Indemnity. 
He was formerly superintendent of cas- 
ualty claims for American Surety at 


~ COMPANIES 


Latonia Casualty to 
Modify Structure 


Latonia Casualty of Covington, Ky., 
after a hearing in circuit court at Frank- 
fort in its suit against the department 
to force issuance of a license, has agreed 
to revise its corporate structure and re- 
apply for license. The department’s po- 
sition was that Latonia, not having any 
surplus, was in unsound condition at its 
inception, since its first debt would im- 
pair the capital. It also was argued 
that the 13 incorporators violate state 
law by not having any stock in the 
company. 

Capital stock is $125,000, secured by 
$50,000 first mortgage notes on property 
owned by Julius P. Giancola, president, 
who is a Covington furniture dealer, 
and $70,000 cash. It was agreed before 
Circuit Judge Ardery at Frankfort to 
have 13 new incorporators and to mod- 
ify capital to exclusively cash basis, with 
capital of $50,000, and surplus of $20,000, 
as it will write only motor vehicle in- 
surance, chiefly on taxis. 














Resources Are Increased 


Capital of Oregon Automobile has 
been increased from $150,000 to $483,000 
and $166,650 has been added to net sur- 
plus. The funds were raised by the sale 
of 3,333 shares of $6 preferred stock of 
$100 par value, at $150 per share. Pre- 
miums of Oregon Automobile increased 

79% in 1946 and 58% in 1947. The writ- 
ings last year were $2,012,000. 


New Denver Insurer 


Professional Business Men’s Casualty 
is a newly organized company at Den- 
ver. Its capital is $100,000 and net sur- 
plus is $30,000. 


N. C. Flanagin and W. R. Mengel- 
berg, vice-presidents of American Mo- 
torists, have been elected directors of 
that company. 


Central National of Omaha has applied 
for a license to write disability, liability, 
automobile and vehicle insurance in 
California. 


COMPENSATION 











y an 
agent to cover state of 
Indiana out of Indianapolis Branch office. Ad- 
dress Q-49, The National Underwriter. 175 W. 
Jackson Blvd.. Chicago 4, Illinois. 

















SPECIAL AGENT WANTED 
Midwest Branch Office of a — Wy Eastern 
man ex 
pa surety lines to travel. Relate full 
ence. Salary open. Address Q-56, The Netpnal 
Underwriter. 178 W. Jackson Blvd., Chicago 4, 




















CLAIMS EXAMINER 
Unusual cquestenity atiorded b 
ef Midwest claims Fao 
ultiple line com 


ablishment 
"St Louis of 
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-13, The 
Jackson Blvd., 











Arkansans to Vote on New 
Industry-Labor “Comp” Law 


LITTLE ROCK—A liberalized work- 
men’s compensation law, drafted by rep- 
resentatives of labor and industry, will 
be submitted to the voters of Arkansas 
as an initiated act in the November, 
1948, election. The proposed law would 
increase maximum weekly payments 
from $20 to $25; increase maximum 
compensation from $7,000 to $8,000; re- 
quire the employer or insurance carrier 
to pay lawyer fees in addition to com- 
pensation awards in those cases in which 
the awards have been contested, and 
clarify the existing law. 





Ives Bill to House Committee 


WASHINGTON The Senate- 
passed Ives bill to increase benefits un- 


der the longshoremen’s and harborwork- 
ers’ act was approved by a Senate edu- 
cation and labor subcommittee. Early 
consideration by the full House commit- 
tec is forecast. 


Approve Okla. Rate Revision 


The Oklahoma insurance board ap- 
proved the compensation rate filing 
made by National Council on Compen- 
sation Insurance, effective July 1, mak- 
ing a decrease of about 2'24% from the 
current rate. 


The annual outing of the rating com- 
mittee of Minnesota compensation rat- 


ing bureau will be held June 28-30 at 
Pine Beach lodge on Gull lake, near 
3rainerd, Minn. 


George Gay, head of the compensa- 
tion and liability department of Home 
Industry, has returned from a_ week’s 
visit to the Chicago office which is 
headed by Kyle Simpson. 

Richard W. Michaels, Buffalo general 
agent of Federal Life & Casualty, has 
been elected president of the Buffalo 
Junior Chamber of Commerce. 

Edward H. Shook, who now becomes 
advisory casualty-surety manager at 
Dallas for Travelers, is one of the most 
kidely known and popular Travelers 
men. He had been manager at Dallas 
since 1927 after having seen service at 
Grand Rapids as field assistant and man- 
ager. He started with Travelers in 1921, 
previously having been a tobacco sales- 
man. 

The new Dallas manager, Marvin S. 
Harlan, attended University of Nebraska 
and was with Fuller Brush Co. before 
joining Travelers in 1929. After grad- 





uating from the home office casualty 
school, he became a field assistant at 
Kansas City in 1930 and three years 


later was made assistant manager there. 
He was appointed manager at South 
Bend in 1942 and since 1946 has been as- 
sociate manager at Dallas. 

Louis L. Graham, vice-president in 
charge of claims and field service of 
Business Men’s Assurance, celebrated 
his 35th anniversary with the company 
and Chairman W. T. Grant and other 
senior officers presented him with a dia- 
mond studded service pin. 

The company was not quite four years 
old when Mr. Graham became chief 
claim adjuster. Later he was made di- 
rector of field service and in 1934 be- 
came a director. In 1941 he assumed 
his present titled. 

In 1928 he was elected president of 
International Claims Assn. and he has 
been secretary of that organization 20 


DEATHS 


Leslie H. Wright, 80, who recently 
celebrated his 50th year in the insurance 
business, died at Vancouver, D. C. For 
45 years he was general agent there of 
U. S. F. & G. He was born at Cleve- 
land, O. 

Harry A. Kearney, 54, vice-president 
of Hartford Accident, died after a long 
illness. He was born in Philadelphia 
and joined Hartford Accident in 1924 as 
superintendent of the fidelity and surety 
department in New York. He was ap- 
pointed manager there in 1934 and in 
1945 was made a vice-president. 

Mr. Kearney entered insurance in 1912 
in the Philadelphia office of Title Guar- 
anty & Surety. When that company was 
reinsured by American Surety in 1914, 
he continued with the latter company 
at Philadelphia. A short time later he 
went with Aetna Casualty in Philadel- 
phia. About 1918 he joined Globe In- 
demnity, later leaving to rejoin Aetna 
in Philadelphia as superintendent of the 
uptown bond department. 

He was past president of the Casualty 
& Surety Club of New York. 
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ieiem White’ s Insurer 
Held Primarily Liable 


Standard Accident, as the insurer of a 
man that was driving a borrowed car at 
the time of an accident, was held pri- 
marily liable by the U. S. ninth circuit 
court of appeals at Los Angeles and 
Home Indemnity, which was the insurer 
of the car that was involved in the ac- 





cident, is relieved of liability. 
[he driver of the car was George 
White, who is known for his George 


White’s Scandals. He served a term on 
the San Diego county road camp after 
pleading guilty to a hit and run charge, 

e is now operating a restaurant at 
Hollywood. 

The lower court had held that Home 
Indemnity was primarily liable on the 
theory that Standard had no liability to 
pay any judgment until Home Indem- 
nity had fully discharged its liability. 

The appellate court did not share the 
opinion of the lower court that Home 
Indemnity had not been prejudiced by 
any statement made by White. The ap- 
pellate court said that W hite made four 
different statements concerning the ac- 
cident and declared: “When one consid- 
ers this prejudicial welter of inconsist- 
encies, it is impossible to spell out coop- 
eration on White’s part.” 


L. A. Explosion Aftermath 
LOS ANGELES—O’Connor Electro- 


Plating Co., whose plant exploded in 
February, 1947, causing the death of a 
number of persons, injuries to others, 
and huge property losses, has petitioned 
the Los Angeles superior court for an 
order permitting dissolution and requir- 
ing claimants to appear in a single pro- 
ceding. While denying liability, the 
company states it takes the position all 
claims should be settled on an equitable 
basis by an agency having before it the 
entire set of claims. It is reported the 
compensation carrier has paid its death 
and injury claims, although permanent 
injury cases have not yet reached a sta- 
tionary point. 

It also is reported that many of the 
injured have filed under the serious and 
wilful section of the compensation act, 
seeking the added penalty. 


Health Bill Hearing On 


WASHINGTON—Senate labor and 
welfare committee hearings on legisla- 
tion for national compulsory health in- 
surance and the Taft bill for a national 
health program were resumed Tuesday, 
with Dr. Marjorie Shearon, formerly of 
the social security administration, testi- 
fying, including presentation of a plan. 
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Excess Covers 


EXCESS 
UNDERWRITERS 


INC. 
90 John Street, N. Y. 
BEekman 3-1170 


Chicago Office 
INSURANCE EXCHANGE BUILDING 
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& Cas. ALBG; Pac. Empl. ABG; Peerless 
Cas. ALWBMBG; Shelby Mut. ALWB; 
Standard ALBG; State Auto Mut. ALBG; 


Tri-State Cas. 
ALWBG; Yorkshire 


A. 
KENTUCKY—Am. Mot. BM; 
ALBMBG; Berwind Ex. LBG; Carolina 
Cas. A (except B.I. and P.D. on buses 
and long haul trucks) L; Celina Mut. Cas. 
ALBG; Coal Op. Cas. L; Consol. Und. 
AL; Fac. Mut. Liab. ALB; Gen. Acc. BM; 
Highway Ins. Und. A; Lumb. Mut. Cas. 
BM; Mfrs. & Merch. Ind. AL (except 
products); Peerless Cas. ALWBMBG; 
State Auto Mut. L; Tenn. Odin L; United 
Natl. Ind. ALWBMBG; Yorkshire Ind? 


ALBG. 

MAINE—Am. Mot. BM; Arex Ind. 
ALBMBG; Cons. Und. AL; Fac. Mutl. Liab. 
ALB; Gen. Acc. BM; Hdwre Ind. ALBG; 
Hdwre Mut. Cas. ALBG; Lumb. Mut. Cas. 
BM; New Jersey Mfrs. ‘AL; Peerless Cas. 
ALWBMBG; United Natl. Ind. ALWBM- 
BG. 

MARYLAND—Am. Mot. BM; Arex Ind. 

ALBMBG; Consol. Und. AL; Fac. Mut. 
Liab. ALB: Gen. Acc. BM: Gen. Tr. Cas. 
AL; Ins. Co. Maryland G; Lumb. Mut. 
Cas. BM; Mfrs. & Merch. AL (except 
products); N. J. Mitre. Cas. AL; 
Natl. Cas. ALBG; Ohio Farm, Ind. ALBG: 
Peerless Cas. ALWBMBG; Pa. Mfrs. 
Assn. Cas. AL; Selected Risks Ind. L; 
State Auto. Mut. LG; United Natl. Ind. 
ALWBMBG: Yorkshire Ind. ALBG. 

MASSACHUSETTS — Am. Mot. BM; 
Central Sur. A(PD); Fac. Mut. Liab. ALB; 
Gen. Acc. BM; Ohio Cas. ALBG; Peer- 
less Cas. LWBMBG: United Natl. 
ALWBMBG; Lum. Mut. Cas. BM. 

MICHIGAN—Am. Mot. BM; Arex Ind. 
ALBMBG; Consol. Und. AL; Fac. Mut. 
Liab. ALB; Gen. Acc. BM: Lum. Mut. 
Cas. BM: Mfrs. & Merch. AL (excluding 
product); N. W. Natl. Cas. ALBG; Pac. 
Empl. ABG; Peerless Cas. ALWBMBG; 
State Auto. Mut. LG; United Natl. Ind. 
ALWBMBG; Yorkshire Indem. ALBG. 

MINNESOTA—Am. Mot. BM; Arex Ind. 
ALBMBG;: Consol. Und. AL; Fac. Mut. 
Liab. ALB; Gen. Acc. BM; Lumb. Mut. 
Cas. BM; Mfrs. & Merch. AL 
products); N.W. Natl. Cas. 
Farm. Ind. ALBG; Pac. Empl. A 
less Cas. ALWBMBG; United Natl. 
ALWBMBG. 

MISSISSIPPI—Am. Gen. ALBG; Am. 
Ind. ALWBG; Am. Mot. BM: Arex Ind. 
ALBMBG: Bitum. Coal 
Consol. Und. Cas. 
. Cas. ALWBMBG; Fac. Mut. 
: Gen. Acc. BM: Highway Ins. Und. 
A; Insurors Ind. ALBG; Lum. Mut. Cas. 
‘ Auto. & Cas. ALBG; Natl. Cas. 
ALW BG; Pac. Empl. ALBG; Tr. & Gen. 
G; United Natl. Ind. ALWBMBG. 
NTANA—Am. Mot. BM; Commcel. 
ALWBG; Consol. Und. AL: Fac. 
Liab. ALB; Hdwre Ind. ALBG; 
Mut. Cas. BM; Mut. Impl. & Hdwre. 
; Natl. Auto. & Cas. ALBG; Pac. 
ALWBMBG; United Natl. Ind. 


ALWBMBG. 
NEBRASKA—Am. Mot. BM; Arex Ind. 
Stand. ALWBG; 


ALBMBG; Commcl 
Consol. Und. AL; Empl. Cas. ALWBMBG:; 
Lumb. Mut. Cas. BM; Fac. Mut. Liab. 
ALB; United Natl. Ind. ALWBMBG; 
Yorkshire Ind. ALBG; Mfrs. & Merch. AL 
(except products); Pac. Empl. ABG. 
NEVADA—Am. Mot. BM; Commcel. 
Stand. AELWBG; Fac. Mut. Liab. AELB; 
Lumb. Mut. Cas. BM; Natl. Auto. & Cas. 
AELBG: Pac. Empl. AELBG; Pac. Ind. 
AELWBMBG; United Natl. Ind. 
AELWBMBG. 
NEW HAMPSHIRE—Am. Mut. BM; 
Arex Ind. ALBMBG;: Fac. Mut. Liab. 
Gen. Ace. BM; Lumb. Mut. Cas. 

Peerless Cas. AL WBMBG;: United 
Ind. AL.WBMBG; Yorkshire Ind. 


NEW JERSEY—Am. Mot. BM; Arex 
Ind. ALBM:;: Coal Op. Cas. L: Consol. Und. 
AL; Fac. Mut. Liab. ALB; Gen. Acc. BM; 
Gen. Tr. Cas. AL; Lumb. Mut. Cas. BM; 


ALBG; 
Ind. 


Trad. & Gen. 
United Natl. 
Ind. 
Arex Ind. 


Stand. 
Mut. 
Lumb. 


Mfrs. & Merch. AL Sh & products); 
Merch. Ind. A(BI)LBG; N. J. Mfrs. Assn. 
Fire A(PD): Mfrs. Cas. A(BI)L: Pac. 
Empl. AWBG: Peerless Cas. ALB: Pa. 
Mfrs. Assn. Cas. AL; Selected Risks 
Ind. L; Universal Ind. A; United Natl. 
ind. ALWBMBG:; Yorkshire Ind. ALBG. 


NEW MEXICO—Am. Mot. BM; Commcl. 
Stand. A (excluding B.I. and P.D. on long 
haul trucks) LWBG: Consol. Und. AL; 
Empl. Cas. ALWBMBG; Fac. Mut. Liab. 
ALB; Insurors Ind. ALBG; Lumb. Mut. 
Cas. BM; Natl. Auto. & Cas. ALBG;: N.W. 
Natl. Cas. ALBG; Ohio Farm. Ind. ALBG;: 
Peerless Cas. ALWBMBG: Tr. & Gen. 
ALBG: United Natl. Ind. ALWBMBG. 

NEW YORK—Accident & Cas. ALBG;: 
Allstate A: Am. Auto. ALWBG: Am. Cas. 
ALWBG; Am. Empl. ALWBG: Am. Fid. & 
Cas. A; Lum. Mut. Cas. BM; Am. Mot. 
BM: Arex Ind. ALBMBG: Asso. Ind. 
ALWBG; Car. & Gen. ALBG; Cent. Sur. 
ALWBG:; Citizens Cas. ALWG: Cont. Cas. 
ALWBG: Empl. Liab. ALWBG: Fac. Mut. 
Liab. ALB: Gen. Acc. ALWBMBG: Gen. 
Cas. Seattle, ALWBG; Genl. Tr. Cas. A 
(except insurance on vehicles used for 
carrying persons or property for a con- 
sideration and which are now included 
under a compulsory insurance law other 
than the financial responsibility law.) L: 
Ind. of N.A. ALWBG; Mfrs. Cas. ALWBG: 
Merch. Ind. ALBG; Natl. Cas. ALWBG: 
N. J. Mfrs. Cas. AL; Peerless Cas. 


ALWBMBG; St. Paul-Mer. Ind. ALWBG; 
Seabd. Sur. ALBG; United Natl. 
ALWBMBG; U.S. Guar. ALWBG;: Uni- 
versal Ind. A; Yorkshire Ind. N. Y. 
ALBG. 

NORTH CAROLINA—Am. Mot. BM; 


Arex Ind. LBMBG; Bitum. Cas. L; Caro- 
lina Cas. L; Coal Op. L; Consol. Und. A; 
Cont. Cas. LWG; Fac. Mut. Liab. LB; 
Gen. Acc. BM; Lumb. Mut. Cas. BM; 
Natl. Cas. LWBG; Pac. Empl. LBG; Peer- 
less Cas. LWBMBG; United Natl. Ind. 
LWBMBG. 

NORTH DAK OT A—Am. Mot. BM; 
Consol. Und... AEL; Fac. Mut. Liab. 
AELB; Insurors Indem. ELWBMBG; 
Lumb. Mut. Cas. BM; Peerless Cas. 
AELWBMBG; United Natl. Ind. AELW- 
BMBG. 

OHIO—Am. Mot. BM; Arex Ind. AEL- 
BMBG; Fac. Mut. Liab. AELBG; Fidelity 
Mut. <A; Gen. a Hdwre Ind. 
AELBG: Hdwre Mut. AELBGG; 
Lumb. Mut. Cas. BM; Mfrs. & Merch. Ind. 
AEL (excluding products); N.W. Natl. 
Cas. AELBG:; Pac. Empl. AELBG; Peer- 
less Cas. ELBMBG; Pa. Mfrs. Assn. Cas. 
AEL; Pa. Thr. & Farm AEL; United 
Natl. Ind. AELBMBG; Yorkshire Ind. 
ALBG. 

OKLAHOMA — Fac. Mut. Liab. A; 
United Natl. Ind. A. 

OREGON—Am. Mot. BM; Consol. Und. 
AELB; Fac. Mut. Liab. AELB; Gen. Acc. 
BM; Lumb. Mut. Cas. BM; Mfrs. & Merch. 
Ind. AEL (except products); N.W. Natl. 
Cas. AELBG; United Natl. Ind. AELW- 
BMBG; Yorkshire Ind. AELBG. 

PENNSYLVANIA—Am. Mot. BM; Arex 
Ind. ALBMBG; Berwind Ex. LBG; Citi- 
zens Cas. ALG; Coal Op. Cas. L.; Consol. 
Und. AL; Fac. Mut. Liab. ALB; Gen. 
Acc. BM; Gen. Tr. C. & S. AL; Lumb. Mut. 
Cas. BM; Mfrs. & Merch. Ind. AL (ex- 
cept products); N.W. Natl. Cas. ALBG; 
Ohio Farm. Ind. AL.BG; Pac. Empl. ALBG; 
Peerless Cas. LWBMBG; Pa. Mfrs. Assn. 
Cas. AL: Selected Risks L; State Auto 
Mut. LBG; United Natl. Ind. ALWBMBG; 
Universal Ind. A; Yorkshire Ind. ALBG. 

SOUTH CAROLINA—Am. Mot. BM: 
Arex Ind. ALBMBG:; Carolina Cas. A (ex- 
cept B.I. and P.D. on buses and long haul 
trucks) L: Coal Op. Cas. L; Consol. Und. 
AL; Fac. Mut. Liab. ALB; Gen. Acc. BM; 
Lumb. Mut. Cas. BM; Peerless Cas. ALW- 
BMBG; United Natl. Ind ALWBMBG. 


SOUTH DAKOTA—Arex Ind. ALBMBG; 
Bitum. Cas. AL; Consol. Und. AL; Fac. 
Mut. Liab. ALB; Gen. Acc. BM; Insurors 
Ind. LBG; N.W. Natl. Cas. ALIBG: Pac. 
Empl. ALWBG; Peerless Cas. ALWBM- 
BG; Seaboard Surety ALBG; Tri-State 
Cas. LBG; United Nafl. Ind. ALWBMBG. 


TEN NESSEE—Am. Mot. BM; Arex Ind. 
ALBMBG; Carolina Cas. A (except B.I. 
and P.D. on buses and long haul trucks) 
L; Consol. Und AL; Continental Cas. 
ALWBG; Empl, Ala. ALG: Fac. Mut. 
Liab. ALB; Gen. Acc. BM; Highway Ins. 
Und. A; Lumb. Mut. Cas. BM; Mfrs. & 
Merch. Ind. AL (except products): Natl. 
Cas. ALWBG: Peerless Cas. LWBMBG; 
State Auto Mut. LG: Tenn. Odin LG; 
United Natl Ind. ALWBMBG; Yorkshire 
Ind. ALBG. 


TEXAS—Am. Gen. LBMBG: Am. Ind. 
LBG; Am. Mot. BM; Arex Ind. LBMBG; 
Assoc. Emp. Lloyds LBG: Commel. Stand. 
LBMBG; Consol. Und. L; Cont. Fire & 
Cas. LBG; Empl. Cas. LBMBG; Fac. Mut. 
Liab. LB; Gen. Acc. BM; General Tex. 
LBG; Gulf G; Houston F. & C. LBG; In- 
surors Ind. LBG; Lumb. Mut. Cas. BM; 
Mfrs. Cas. LBG; Natl. Auto & Cas. LBG; 
Ohio Cas. LBG; Pac. Emp. LBG; Pac. 
Ind. LBMBG: Peerless Cas. LBMBG; Se- 
cured Cas. LBG; Shelby Mut. LBG: Stand- 
ard, Tex. LBG: Superior LBG; Trad. & 
Gen. LBMBG; Trin. Univ. LBG; Tri-State 
Cas. LBG; United Natl. Ind. LBMBG; 
West Am. LBG; Yorkshire Ind. LBG. 

UTAH—Am. Mot. BM; Arex Ind. ALB- 
MBG; Consol. Und. AL; Fac. Mut. Lab. 
ALB; Gen. Acc. BM; Hdwre. Ind. ALBG; 
Hdwre. Mut. Cas. ALBG; Lumb. Mut. 
Cas. BM: Natl. Auto & Cas. ALBG:; Pac. 
Emp]. BG; Pac. Ind. ALWBMBG; Peer- 
less Cas. ALWBMBG; United Natl. Ind. 
ALWBMBG. 

VERMONT—Am. Mot. BM: Arex Ind 
ALBMBG; Fac. Mut. Liab. ALB: Lumb 
Mut. Cas. BM; Peerless Cas. ALWBMBG: 
United Nat. Ind. ALWBMBG; Yorkshire 
Ind. ALBG. 

VIRGINIA—Fac. Mut. Liab. A; 
Natl. Ind. A. 

WASHINGTON—Am. 
Ind. AELBMBG; Consol. Und. AEL: Fac. 
Mut. Liab. AELB; Gen. Acc. BM; Lumb. 
Mut. Cas. BM; Mfrs. & Merch. AEL (ex- 
cept products) Natl. Auto & Cas. AELBG: 
N.W. Natl. Cas. AELBG: Peerless Cas. 
AELWBMBG; Yorkshire Ind. AELBG. 

WISCONSIN—Am. Mot. BM: Fac. Mut. 
Liab. ALB; Gen. Acc. BM; Lumb. Mut. 
Cas. BM; Mfrs. & Merch. Ind. AL (ex- 
cept products); Ohio Farm. Ind. ALBG; 
Peerless Cas. AELWBMBG; United Natl. 
Ind. ALWBMBG; Yorkshire Ind. ALBG. 


WYOMING—Am. Mot. BM; Commel. 
Stand. AELWBG; Empl. Cas. AELWBM- 


United 


Mot. BM: Arex 


BG: Fac. Mut. Liab. AELB; Hdwre. Ind. 
AELBG; Tdwre. Mut. Cas. AELBG; Lumb. 
Mut. Cas. BM: Mut. Impl. & Hdwre. 
AELBG: Pac. Empl. BG; Peerless Cas. 
AELWBMBG; United Natl. Ind. AELW- 
BMBG. 


Prov. Wash. Rearranges 
Its Dakota, Minn. Fields 


Virgil F. Stegner, South Dakota state 
agent of London & Lancashire at Sioux 
Falls, has resigned and gone with Provi- 
dence Washington as North and South 
Dakota state agent with headquarters 
continuing at Sioux Falls. 

He succeeds L. C. Johnson of Aber- 


deen, S. D., state agent there for some 
time, who is being transferred to Min- 
neapolis as supervising state agent in 


Minnesota and North and South Da- 
kota. Mr. Johnson will make his head- 
quarters with George Duerr of Minne- 
apolis, Minnesota state agent. The 
Aberdeen office is being closed. 

Mr. Stegner has been in the business 
about 17 years, having been an engineer 
with South Dakota Rating Bureau for 
about 10 years and then for seven years 
in the field post with London & Lan- 
cashire. 


aii Eanes Men 
Advanced at New York 


NEW YORK — J. N. Thompson, 
manager of the Royal-Liverpool metro- 
politan office here for the fire companies, 
also becomes manager of the brokerage, 


general cover, and special service de- 
partments. Otto T. Simmons, regional 
manager at Flushing, L. I., becomes 


assistant manager. 

R. C. Hamilton, who will specialize 
on agency accounts; J. J. Cunningham, 
on brokerage; and J. M. Hall, on gen- 
eral production, also are named assistant 
managers. 

John R. Long, formerly assistant 
manager of the brokerage, special serv- 
ice, and general cover departments, has 
been transferred to the southern de- 
partment as assistant agency secretary. 


local agent at Dodge 
organized Dodge City 
hail business. 


Lester Butler, 
City, Kan., has 
Mutual to write 
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Candidate Whozis."’ don’t curse. 


not after election. 


BALTIMORE 





“There are no circwmstances, however unfor- 
tunate, that clever people do not extract some 


advantage from them.” 


If you are all settled to listen to your favorite radio program and the announcer 
says, “The facilities of this station for the next half hour, have been purchased by 
Spend the half hour listing candidates for public 
office who are prospects for public official bonds. The time to solicit them is before, 
Generally. this is election year. 
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IN THE SOUTHERN STATES 





Dillard Sole 
Fireman's Fund 
Southern Chief 


Dillard is now becoming sole 
manager of the southern department of 
Fireman's Fund at Atlanta. Frank A. 
Sewell, who has been associate manager 
with Mr. Di llard since 1944, is taking a 
leave of absence that will relieve him 
from active service after 46 years with 
Fireman’s Fund. The leave will con- 
tinue until the time of his normal re- 
tirement under the pension plan 

Loyle W. Stynchcombe and Thomas 
E. Sims, Jr., heretofore agency superin- 
tendents, have been appointed assistant 
managers at Atlanta. 

Mr. Dillard entered the business in 1920 
and in 1927 went with Fireman’s Fund 
at Atlanta as automobile superintendent. 


John H. 


He later took over marine jurisdiction 
and in 1941 became agency. superinten- 
dent. The management team of Dillard 


& Sewell was constituted in 1944. 


Mr. Stynchcombe has been with Fire- 
man’s Fund 25 years. He served in 
the Texas, and later in the Alabama 
field 15 years and has been agency su- 
perintendent since 1945. Mr. Sims’ en- 
tire busin ess career has been with Fire- 
man’s Fund. He started in 1927 and he 


had nine years field 


six in Virginia. 
Ark. Mutual Agents Name 


Kidder as President 


LITTLE ROCK—Arkansas 
Mutual Insurance Agents in annual 
meeting here elected Milton Kidder, 
Fort Smith, as president, succeeding 
Charles V. Webb, Morrilton, who was 
named a director. 

G. W. Tillery, 


experience, the last 


Assn. of 


Fl Dorado, was elected 
first vice-president; C. W. Jameson, 
Fort Smith, second vice-president, and 
Ed Pace, Camden, secretary-treasurer. 
Directors in addition to Mr. Webb are: 
James Hobgood, Arkadelphia; H. C. 
Berrymarz, Russellville; W. M. Ritter, 
Fayetteville; Raymond Norwood, Little 
Rock, and T. A. Gilbert, Paris. 

Phil Baldwin of W ashington, secre- 
tary National Assn. of Mutual Agents, 
told the group Arkansas had one of the 
best, most active mutual insurance or- 
ganizations in the nation. 

W. W. McGah, Chicago, executive 
special agent Lumbermen’s Mutual Cas- 
ualty, described two new blanket poli- 
cies his company is offering to commer- 
cial houses and financial institutions de- 
signed to protect the holder against 
burglary on premises or while in transit, 
robbery and fidelity losses, in one com- 
pact policy. 

Speakers at a luncheon Monday in- 
cluded Commissioner McKenzie and 
C. S. Smalley, executive secretary 
Arkansas Fire P revention Assn. O. L. & 
T. coverages and comprehensive general 
public liability coverage were outlined 
by Richard Brown, chief underwriter 
Equity Mutual, Kansas City. Personal 
property floater was discussed by How- 
ward Smith, Lumbermen’s Mutual, 
Mansfield, O. Edward Wright, Little 
Rock casualty claims attorney, addressed 
the group’s Tuesday luncheon. 


Celebrating 75th Birthday 


Sergent, Dunchan & Rine, local 
agency of San Antonio, is celebrating its 
75th anniversary. The late Thomas L. 
Conroy, a charter member of Texas 
Assn. of Insurance Agents, operated the 
agency under the name of Conroy & 
Rice, but the original name was the 
T. F. Brady agency. The late H. P. 
Rine became a partner in 1922 when the 


name was changed to Rice & Rine. Mr. 
Rine had been with the agency 42 years 
at the time of his death in 1945. 

Current members of the agency are 
Mrs. Ruth W. Sergent and Robert 
Dunchan. The agency has represented 
Royal for 74 years, with some assured 
having had coverage on the same prop- 
erty for more than 50 years with that 
company. The agency also represents 
Albany, Commerce, American of New- 
ark, F. & G. Fire, Gulf, Standard Acci- 
dent, U.S.F.&G., Globe Indemnity and 
Western Casualty. 


Hear Buchel on Underwriting 


At the final 
fire insurance 


meeting of the class in 
conducted by Insurance 
Women of San Antonio, V. E. Buchel, 
vice-president of Gulf, discussed prob- 
lems of underwriting. He emphasized 
that moral hazard is the most important 
factor in the acceptance or a of 
a risk, including the record of the appli- 
cant with re gard to suspicious ‘fires, his 
situation in his home, business solvency 
and his general reputation. 

He said the agent can do much of the 
underwriting, as he is close to the sit- 
uation and may have an intimate knowl- 
edge of the risk and the character of the 
applicant. 


Fila. Firemen Below Par 
GAINESVILLE, FLA.—Florida 


departments were described as 


nre 


“or- 


phans” of city government and as falling 
below the U. S. average both in man- 
power and equipment by Fire Chief 
Henry Chase of Miami at the annual 


meeting of Florida City Managers Assn. 
He urged the association’s support and 
endorsement for the training school re- 
cently set up at Ocala. 





Fire Hurts Dairy Industry 
Destruction by fire 
Crate Co., Portland, Tenn., with an esti- 
mated loss of $150,000, may prove a seri- 
ous hindrance to the cheese manufactur- 
ing industry throughout the south, as 
that plant was the chief source of boxes 
and hoops for packing cheese. Machinery 
specially designed for this work was 
damaged beyond repair. The firm also 
furnishes 214 million crates for straw- 
berries annually, but the 1948 crop has 
already been harvested. Amount of in- 
surance has not been announced. 


of the Strawberry 


Reorganize Lachman Agency 


CHATTANOOGA — Stanley Lach- 
man Co., Inc., has purchased the Stanley 
Lachman agency from the estate of Mr. 
Lachman, who died several months ago. 
Charles B. Shelton Jr., is president; 
Harold Kahn, Danville, Ky., and Chat- 
tanooga, vice-president; Ira Long, treas- 
urer; Miss Martha Green, secretary, and 
M. Ross Merritt, assistant to the secre- 
tary and treasurer. The agency was or- 
ganized 35 years ago and is one of the 
largest in Chattanooga. Mr. Shelton 
was formerly with the Hurt & Quin 
agency of Atlanta. 


Now Insurors of Memphis 


Insurance Exchange of Memphis has 
changed its name to Insurors of Mem- 


phis and elected new officers. Bruck- 
ner Chase was named president to suc- 
ceed L. Clark Wade. William Vaughan 


is vice-president and Carl Stanton, 
retary. 


sec- 


Stage Buyers Conference 


NASHVILLE—A “buyers insurance 
conference,” with more than 200 in at- 
tendance was staged here by the Davis, 
Bradford & Corson agency, with H. H. 
Corson as chairman. Speakers included 


G. W. Crist, Jr., Fidelity & Deposit, 
York; Graham Watts, secretary 
Indemnity; Charles J. Hare, as- 
secretary Indemnity of North 
America; Hugh N. Lewis, G.A.B., Bris- 
tol, Tenn.; Everett Bethshares, state 
agent of North America, and Marshall 
T. Polk, Jr., special agent of Home. Dis- 
cussion periods followed each talk. 


A 


ew 
Royal 
sistant 





Plan Tenn.-Ga. Joint Meeting 

CHATTANOOGA—tThe_ Tennessee 
and Georgia Assns. of Mutual Insurance 
Agents will hold their annual meetings 


PACIFIC COAST 


jointly at the Lookout Mountain Hote] 
here June 13-14. Phil Baldwin, execu- 
tive secretary of National Assn. of Mu- 
tual Insurance Agents, will head a panel 
oi speakers discussing principally im- 
provement of public relations. 


National Board is making a survey of 


Augusta, Ga., which will bring up to 
date its 1940 report. G. L. Swan, as- 
sistant chief engineer, is in charge. 


J. T. Barker of Bennett & Edwards 
agency, Kingsport, Tenn., is the new 
governor of the Tennessee-Southwest 
Virginia district of Civitan. 


AND MOUNTAIN 





Dinsmore Retires, 
Stewart Coast Head 
of Millers National 


Harold M. Dinsmore will retire July 1 





as Pacific Coast manager of Millers Na- 
tional. He recently celebrated his 65th 
birthday, the normal retirement } ane un- 
der the company’s pension plan. He has 
been with the company 30 vears. He 
represented the company as general 


agent until 1939 and for nine years has 
been coast manager. 

H. R. Stewart becomes the 
cific Coast manager and will move to 
San Francisco. He started in 1928 as 
a local agent and has since had a broad 
insurance experience in the field and 
office. He joined Millers National in 
1944 and recently was resident manager 


new Pa- 


at Los Angeles. He attended Santa 
Barbara State College and University 
of Oregon. 

Thomas A. Condit, special agent at 


Angeles, will become Los Angeles 
manager. For 12 years prior to the 
second war he was a fire underwriter 
and special agent. He emerged from 
army service as a captain. He is a 
graduate of Leland Stanford University. 


Los 


Wylie Renamed as Head 


of Pacific Bureau 


SAN FRANCISCO—John M. Wylie, 
vice-president of Springfield F. & M., 
was reelected president of Pacific Fire 
Rating Bureau at the annual meeting 
here. W. B. Miller, American, was 
elected vice-president. 

Elected to the governing committee 
are Hugh Coburn, Boston and Anchor; 
Ward S. Jackson, Crum & Forster; H. 
W. Semmelmeyer, Planet; F. A. Sul- 
livan, Loyalty group; Carl A. Homer, 
and John C. Qualmann, Royal-Liver- 
pool. Alternates are Charles E. Currey, 
Providence Washington; H. Clyde Ed- 
mundson, America Fore, and Herbert 
Ryman, Great American. 

Except for its present trouble in Cali- 
fornia— where Commissioner Downey 
has held up the bureau’s license — re- 
ports at the meeting indicated sound and 
gratifying progress in states where the 
bureau serves the companies. It con- 
tinues to serve 98% of the companies in 
California pending a decision from the 
commissioner following the long drawn- 
out meeting of last month. 

From reliable sources it 
cated that this decision is 
weeks away. 


Close to $900,000 Loss 


LOS ANGELES — Approximately 
$871,067 insurance loss resulted from the 
fire that destroyed the E. J. Stanton & 
Son lumber company plant, according to 
estimate of General Adjustment Bureau. 
The lumber firm carried $1,490,000 of in- 
surance, written in some 20 companies, 
through the Allen T. Archer Co., local 


was indi- 
still several 


agency and brokerage firm. This 
divided: U. & O., $434,000; B. 
$544,000; stock, $512,000 ($172,000 
cific, excess provisional not 
$340,000). 

The adjustment estimate is U. 
$144,667; B. & E., $326,400; 
$400,000. 


Lay Plans for Utah Agents 
Convention Sept. 15-16 
SALT LAKE CITY—The executive 


committee of the Utah Assn. of Insur- 
ance Agents has set Sept. 15-16 at Hotel 
Utah, Salt Lake City, as the date and 
place for the annual convention. Presi- 
dent A. W. Hatch will be general chair- 
man, and he has appointed convention 


spe- 
to exceed 


& O, 


stock, 


committees. F. Goeltz, Salt Lake 
City, is program chairman. 
Big Fire at Billings 

Hines Motor Supply Co. at Billings 


lost its stock of auto parts, accessories 
and other merchandise, estimated at 
$150,000, in a fire that damaged the 
building in which it was located. There 
was $32,000 of insurance. 


Accountants Hear Stebbins 


Herbert Cobb Stebbins of Denver, 
secretary of American Assn. of Insur- 
ance General Agents, addressed Insur- 
ance Accountants Assn. of San Fran- 
cisco, outlining some of the problems 
of the general agents and answering a 
number of questions. 


Present 3-D Skit 


At a luncheon of Portland (Ore.) 
Assn. of Insurance Agents, a skit on the 
3-D policy was presented by Bob Daw- 
son, U. S. F. & G., and Clarence Pratt, 


Metropolitan Casualty. 


Burg Goes with deMille 


M. L. Burg, who for eight years has 
been state agent of Phoenix-Connecti- 
cut in Montana, has joined the C. B. de- 
Mille general agency of Seattle as man- 
ager ot the Spokane office and to super- 
vise Operations in eastern Washington, 
Idaho and Montana. 


King County Meeting May 27 
King County Insurance Assn. will 
hold a luncheon meeting for members 
only May 27 at Seattle. A number of 
business matters are on the agenda. 


McFarland Office Manager 


T. A. McCormack, Los Angeles agent, 
has appointed Fred W. McFarland of- 
fice manager. 


He has been underwriting supervisor * 


of Preferred Accident at Los Angeles, 
Mr. McF arland has had over 15 years’ 
experience in agency and company work. 


Movies of the cargo salvage of the 
“Diamond Knot” were shown at a dinner 
meeting of Insurance Women’s Assn. 
Seattle. The group is giving a luncheon 
May 29 for Helen Stombs, president of 
National Assn. of Insurance Women. 


g 
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\Wis. Agents’ Regional Is 
Held at Ashland 


ASHLAND, WIS. — Under sponsor- 
| ship of the Top of Wisconsin Assn. of 
Insurance Agents, a regional meeting Of 
local agents in 11 counties of this area 
_ held here by the Wisconsin Assn. 
of Insurance Agents. Harold Arnold, 
Ashland, president, and Arnold Ledin, 
state executive committee member, wel- 
| comed the agents and state officials. 

Need for organization among local 
agents on the N.A.I.A. level and a re- 
- on the recent convention were dis- 
cussed by Ben Fronk, Manitowoc, state 
| national director. The Wisconsin asso- 
‘ciation was the topic of Urban Krier, 
Milwaukee, executive secretary. 

The National Conservation Bureau 
and its driver educational course among 
instructors and pupils attending high 
\schools drew praise from R. C. Salis- 
bury, safety director Wisconsin motor 
vehicle department, Madison, in a talk 
‘e “Safety on Our Highways.” 


See National Board Film 

The National Board film, “Crimes of 
’ was shown at a meeting 
of the fire prevention committee of 
Wichita Chamber of Commerce and 
then turned over to the visual education 
\department of the schools. Committee 
| assignments for Fire Prevention Week 
\were announced by Chairman Will 
| Price, Jr. 


Akron Partnership Dissolved 


Jewell W. Godard and Miles F. God- 
|ard, who have operated the Godard In- 
surance Agency at Akron, O., have dis- 
solved their partnership. J. W. Godard 
has organized his own agency with of- 
fices in the First National Tower. Miles 
F. Godard will continue to operate the 
Godard Insurance Agency in the Metro- 
| politan building. 


Ohio Dept. O.K.s Auto Men 


The Ohio department has ruled that 
‘four automobile salesmen who applied 
for licenses to write insurance have met 
the qualifications relating to their pur- 
pose and intention. It has ordered that 
they be admitted to examination. Ex- 
|ception has been taken to the ruling by 
lthe attorney general. The four auto- 
mobile dealers will represent Motors 
\Corp. Ohio courts have held that ap- 
plicants for licenses cannot be barred 
las a class, but each applicant must be 
lheard on his own merits. 


To Build at Chnenron 


Wheat Growers Mutual Hail of Kan- 
sas will build a new home office at 
Cimarron at an estimated cost of $175,- 
000. Cimarron Insurance Co. will use 
the second floor. Construction will be- 
gin within two months. 


Shell Speaks on Traffic Safety 


West Shell, past president Cincinnati 
[Fire Underwriters Assn., was speaker 
at the traffic safety program this week 
lat the Mt. Lookout Civic Club in Cin- 
cinnati, during which Mayor Cash _ ac- 
cepted the traffic safety award given 
Cincinnati by the National Safety Coun- 
cil. Mr. Shell is chairman of the Cin- 
cinnati metropolitan traffic safety coun- 
cil. R. B. DeVore, manager Hartford 
te is vice-president of the Civic 
club. 


| Carelessness,’ 





NEWS BRIEFS 


S. W. Schellenger, Buckeye Union 
superintendent of agencies, discussed 
ithe coverages and rating procedure of 
ithe new storekeepers liability policy be- 
fore a meeting of agents of the sixth 
Mistrict of the Ohio Assn. of Insurance 
Agents at Fostoria. 
| Orion William, local agent at Hoyt, 
\Kan., who is also cashier of Hoyt State 





HeNATIONAL UNDERWRITER 27 
The company has bean nasbit to sours Tw Duan Sooke Eoin 
) y has n unable to secure » 
a license for some years past from the at Ky. Assn. Mid-Year 
commissioner, and appealed to the leg- ’ ~ . 
Bank, was taken as hostage by two _ islature. LOUISVILLE — At the mid-year 


bandits who held up the bank. He was 
released about two miles east of the 
town. Less than $1,000 was taken. 

Hobart C. Brady, head of Brady, Inc., 
Wichita agency, addressed the Texas 
Real Estate Board at its annual meeting 
at El Paso on the Taft-Ellender-Wag- 
ner bill. 

William T. Cuddy, special representa- 
tive of Buckeye Union Fire, addressed 
the Chillicothe Insurance Assn. on bus- 
iness interruption insurance. 


Alpha H. Kenna, executive manager 
of Kansas Assn. of Insurance Agents, 
was commencement speaker at Overland 
Park high school. 


Howard N. Fullington of Dulaney, 
Johnston & Priest has been named 
chairman of the Sedgwick County chap- 
ter of the Red Cross. 


Donald F. Williams, former execu- 
tive secretary of Ann Arbor Chamber of 
Comerce, has returned there to become 
manager of Mill Mutuals Agency. 


Stewart E. Wentworth, Davenport, 
Ia., is celebrating his 12th year as an 
independent adjuster. He is also com- 
pleting his 23rd year as a fire adjuster. 

Helen Juergens of Marsh & McLennan 
will be installed as president of Insur- 
ance Women of St. Louis at a dinner 
June 22. She succeeds Cornelia M. 
Roche. Vice-presidents are Kay Levin, 
Cc. L. Crane agency, and Catherine May- 
nard, American; treasurer, Mary 
Schueler, Royal-Liverpool; secretaries, 
Loretta Collins, John Hamilton 
agency, and Gertrude Sullivan, W. H. 
Markham & Co. Helen Juergens and 
Lucille Glazier are the delegates to the 
national convention. 

Cc. B. Waterman has purchased the 
Casey Williams agency at Indianola, Ia. 

Earl Brockman has resigned as cashier 
of Farmers State Bank at Marion, Ia., to 
open an agency there. 

c. E. Farnsworth, at 


local agent 


Cresco, Ia., for 31 years, has sold his 
agency to J. E. O'Donnell and Nehl Mc- 
Kone. 


The R. R. Rhodes agency, Council 
Grove, Kan. has purchased the L. H. 
Bringham agency there. 





EAST 


Herbert L. McNary Is 
New Boston Board Manager 


Herbert L. McNary, who has lately 
been regional safety engineer with vet- 
erans administration, has become exec- 
utive manager of Boston Board of Fire 
Underwriters. He served in the first 
war and then studied at Massachusetts 
Institute of Technology and at Suf- 
folk university law school. He was 
in the construction field and then be- 
came a free lance writer. Later he 
became what is known as “city censor” 
of Boston. During the second war he 
was in the public contracts division of 
the U. S. Department of Labor, and 
later in the wages and hours division. 


Mass. Women Elect 


At the annual meeting at Fall River, 
Massachusetts Assn. of Insurance Wom- 
en elected Katherine O’Brien of Saxon- 
ville and Boston as president, succeed- 
ing Rosamund Payne, Springfield; Alma 
Ayre, Fall River, vice-president; Cather- 
ine Gregory, Pittsfield, secretary; Mar- 
guerite Cronin, Boston, treasurer, re- 
elected. 

Beatrice H. Mullaney, assistant attor- 
ney general of Massachusetts, was din- 
ner speaker. 

Decorations and corsages distributed 
at each place at dinner were contributed 
by the Fall River “bosses.” 


Kill Calvert License Bill 


BOSTON—tThe Massachusetts sen- 
ate has killed a bill which would have 
licensed Calvert Fire of Baltimore. It 
had previously passed the lower house, 
but the four senatorial members of the 








The Massachusetts house has rejected 
a bill to permit workmen’s compensa- 
tion service companies to return to the 
state. 


Suffolk County Assn. Hears Duffus 


_Roy _A. Duffus, Rochester, president 
New York Assn. of Insurance Agents, 
was speaker at the May meeting of Suf- 
folk County association. There was a 
large crowd on hand and delegations 
attended from nearby county groups. 

Assemblyman Raymond H. Combs of 
Churchville is addressing a luncheon 
meeting Thursday of Underwriters 
Board of Rochester, N. Y., on “Legisla- 
tive Processes and Frocedures, or What 
Goes on Behind the Scenes at Albany.” 

New Haven Assn. of Insurance Women 
at its annual meeting elected Phoebe A. 
Taylor, president; Eleanor King, vice- 
president; Gertrude Owens, treasurer; 
Elsie Linton, secretary, and Evelyn Mc- 
Carthy, corresponding secretary. The 
installing officer was Kenneth Heindel, 
special agent Fireman's Fund. Henrietta 
B. Cahn is retiring president. 





_ CANADIAN 


Brake Ontario Secretary 


TORONTO Charles Priestman, 
secretary-treasurer of the Ontario In- 
surance Agents Assn. ever since its in- 
ception almost 30 years ago, has retired 
and the head office has been moved to 
London, Ont., the home town of Ivor 
S. Brake, manager. Now 82, Mr. Priest- 
man is widely known for his “health for 
wealth” campaign in the last 20 years 
and his formation of the Morning Glory 
Club at Toronto designed to interest 
business men in walking. 

Mr. Brake already has taken 
the duties of secretary-treasurer. 
_Mr. Priestman’s duties as honorary 
life secretary will be confined to han- 
dling advertising for the association or- 
gan and the convention program. 


H. Churchill-Smith Retires 


H. Churchill-Smith, assistant manager 
of Royal-Liverpool at Halifax, has re- 
tired. He joined the company in 1900, 
Percy M. May, also with the group for 
48 years, is likewise retiring. He has 
been assistant manager at Montreal. 








over 


Burns New Fire Manager 


J. E. Burns has been named manager 
of the fire and inland transportation de- 
partments at the Toronto head office of 
General Accident. 

T. W. Newton, formerly fire superin- 
tendent for General Accident at To- 
ronto, has joined Johnson & Higgins of 
Ontario. 


Ontario After Unlicensed Agents 
TORONTO — The Ontario depart- 


ment is pressing its activities against 
persons in the province who represent 
American companies which are not li- 
censed to operate either in Ontario or 


in Canada. Reportedly two convictions 
have been obtained in Sarnia and 
Matheson. At Sarnia, a former insur- 


ance agent was convicted and fined for 
collecting a premium for additional fire 
insurance on household contents. 


— ———= 


Columbia, Ky., Agency Burns 

The store and office building owned 
by Mrs. G. R. Reed, widow of a former 
local insurance agent at Columbia, Ky., 
was destroyed by fire. Edgar Reed, a 
partner in the Reed Brothers avency, 
who also is state agent in Kentucky for 
Sun, was attending a meeting of the 
Kentucky Assn. of Insurance Agents at 
Louisville when informed the agency 
was burning. 


meeting of Kentucky Assn. of Insur- 
ance Agents the executive committee 
agreed on a proposal to increase state 
dues and decided on a scale to be voted 
on at the annual meeting. Nearly 300 
were present. Insurance Director 
Thurman of Kentucky pledged the co- 
operation of his department with the 
agents. He commented that “knowing 
the attitude of all respectable and re- 
sponsible companies as I do, it is a sure 
thing that I will not have to-change my 
style of thinking to accomplish reason- 
able rates and fair practices for the 
benefit of the public and the compa- 
nies. 

Roy A. Duffus, Rochester, president 
of New York State Assn. of Insurance 
Agents, remarked at the sales congress 
that a new garage liability policy is on 
its way. H. H. Corson, Nashville, de- 
clared that the agents must extend a 
real service if they want to be more 
than premium beggars. H. B. Skelton, 
Rough Notes Co., said that when the 
total of accounts receivable is greater 
than 1% months premium income, the 
agent should get busy with collections. 

George C. Gibson, state agent for 
London & Lancashire, suggested fre- 
quently an assured is paying more for 
seme type of coverage than its pay- 
ments warrant and the same amount of 
money devoted to another form of cov- 
erage might be more profitable to him. 

Maurice G. Herndon, N.A.LA. rep- 
resentative in Washington, said that in- 
surance companies which advertise that 
they can save people money on insur- 
ance create doubt in the mind of the 
insured, who does not realize how much 
service he is getting from the local 
agent. Norman A. Chrisman, Pikeville, 
state national director, discussed the 
progress in auto driving training in 
Kentucky schools. 


Witmeyer Sees Open Field 
for Women in Insurance 


Forrest H. Witmeyer, president of 
Excelsior, told members of the Roches- 
ter Insurance Women’s Assn. that more 
and more alert agencies would probably 
utilize women salesmen. He said that a 
woman is often better fitted by tempera- 
ment and persistence to call on house- 
Wives to point out the need for proper 
protection. This might be especially 
true on household content coverages, the 
personal property floater where women 
are far better able to determine values 
than are men, and in the various forms 
of personal coverage. 

Mr. Witmeyer said there is evidently 
still a shortage of manpower, or else a 
lack of a proper incentive to approach a 
great many people about adequate insur- 
ance coverage. He quoted from a sur- 
vey made by his compary which showed 
that as many as 40% of persons called 
on said they carried no fire insurance 
on their personal belongings. He said 
that he has often wondered why more 
women are not engaged in the actual 
selling end of the business, and though 
there are some in this line, they are still 
much in the minority and there is a vast 
untapped field for more women sales- 
men. 


Wis. 1752 Club Regionals 


MILWAUKEE — Wisconsin 1752 
Club and Wisconsin Federation of Mu- 
tual Insurance Companies will hold a 
series of regional meetings for agents 
in May and June in cooperation with the 
University of Wisconsin school of com- 
merce. The first one-day meeting was 
at Madison, May 24, followed by 
meetings with similar programs at Mil- 
waukee, June 7, and Green Bay, June 14. 

Erwin A. Gaumnitz, professor of in- 
surance at the university will speak ‘at 
the meetings and assist in foram dis- 
cussions. Harold C. Weiss, Madison, 
general agent, will speak as president 
of the 1752 Club. 
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Part I (Cont.)—Rotio of Losses and Expenses Incurred to Earned Premiums Countrywide Experience of Stock Companies Entered in New York 








qd) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) q’2) «(13) «=6«14))~—s (8) (16) (17) (18) 
P.D. & 
Liability Coll. Burg- Boiler 
— other other Work- lary and 
Acci- & Auto Auto Auto than than men’s and Machin- Sprin- Miscel- 
LOSSES & EXPENSES Total dent Health Heaith Liab. P.D. Auto Comp. Fidelity Surety Glass Theft inery Credit kler laneous* 
1. Losses incurred (excl. claim expenses)........ 50.4 33.2 44.7 71.5 55.4 67.9 36.5 54.5 23.9 7.8 60.2 4 36.8 14.0 47.5 71.8 
2. Claim exp. incurred (allocated & unallocated) 8.4 3.3 4.6 3.9 9.9 13.0 9.3 7.6 8.5 6.4 5.8 3.1 8.3 8.0 3.0 
3 Tai A cats Sos Cini OSes «690 0 ¥.6 620609 be a's 58.8 36.5 49.3 75.4 65.3 80.9 45.8 62.1 32.4 14.2 66.0 39.9 22.3 55.5 74.8 i 
Se>  O  olew ioe dacastditviccosves 20.9 30.8 30.6 8.6 21.7 25.2 23.1 12.6 16.3 28.8 34.1 22.4 21.8 24.8 $2.9 } 
5. Other production expenses inc ~urred. fie ons 6.3 5.3 3.7 1.4 §.2 5.4 5.4 3.7 10.7 12.4 7.0 8.7 7.2 9.3 1.7 
6 A ih dis otek Joe din de saie pttrdeséndeceeey 26.2 36.1 34.3 10.0 26.9 30.6 28.5 16.3 27.0 41,2 41.1 31.1 29.0 34.1 $4.6 
7. General administration expe nses incurred ..... 8.7 11.1 8.4 6.7 7.1 7.6 . 10.4 8.2 14.1 15.3 9.7 11.6 12.1 8.7 8.3 
8. Inspection & bureau expenses incurred......... 2.2 4 2 1 1.5 1.3 I 4.7 \ 2.0 | 1.1 2.6 32.7 6 4.4 4 
9. Taxes, licenses and fees incurredt............ 3.2 2.7 2.5 2.7 3.3 3.2 2.9 3.0 3.1 3.4 2.9 3.5 3.1 4.6 3.4 3.1 3.5 
10 I ROE Matis Mel ald led oh asd on bp ndiae e's 00 606 14.1 14,2 11.1 9.5 11.9 12.1 9.8 18.1 16.0 13.6 17.7 19.9 15.4 48 16.1 16.2 2.4 ' 
SUMMARY 
11. Total expenses incurred ............ dé cdease 48.7 53.6 50.0 23.4 48.7 55.7 48.1 55.9 53.4 $7.5 3.2 54.9 83.1 53.4 58.3 109.8 i 
12. Total losses and expenses incurred........... 99.1 86.8 94.7 94.9 104.1 98.3 92.4 94.4 92.0 1 99.3 119.9 67.4 105.8 181.6 
13. Net gain from underwritingt................. 9 13.2 5.3 5.1 —4.1 —2! 1.7 7.6 5.6 8.0 9 s 7] —19.9 32.6 —i5.8 —816 
*Miscellaneous includes Live Stock, Non-Cancellable Accident & Health, Auto Fire, Theft and Embezzlement. +Minus ( ) sign denotes Loss Excluding Federal Income, Excess Profits 


and Real Estate Taxes. 
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Comparison of Earned Premiums and Underwriting Results for Calendar Years 1941 to 1947 
| 
Premiums Earned (Net as to Reinsurance) Percentage Increase in Premium Volume* 
1942 1943 1944 1945 1946 1947 1947 
Line of Business 1942 1943 1944 1945 1946 1947 1941 1944 1 1946 1941 | 
PINE, 64.4 60 Se» ¢avien 60.000 34,134,928 34,667,241 38,789,732 39,220,383 43,593,599 50,539,997 1.1 11 15.9 aon 
Mek t\< a0 gino ss ee > 0 66 10,838,198 10,852,444 12,709,690 17,264,414 21,666,485 26,172,212 os 5.8 25.5 20.8 ses | 
| LS 8a eee 21,663,200 29,793,025 40,700,218 43,464,066 44,091,774 56, 246, 946 ety. 4 6.8 1.4 27.6 ote 
err 207,119,316 176,388,165 180,703,069 59,23 261,388,308 7.4 10.8 30.6 32.9 80.2 
FIT a ao 6 4d 0 cpnat 62,073,656 61,981,819 95,133,014 13.0 10.6 31.7 50.5 1606 | 
MOOG GCOMIBION 2.6 6c cicccce 3,944,305 3,581,814 a ‘ 21,390,606 ’ 4.0 12.4 397.9 48.3 736.2 
Liability other than auto.. . 83,909,152 88,199,701 100,350,065 115,508,064 694,086,309 8.0 9.7 15.1 18.6 76.2 
P.D. & coll. other than auto 6,487,534 8,002,761 9,503,454 11,171,174 14,478,947 80,405,654 23.4 17.1 29.6 46.6 227,2 | 
Workmen's compensation. .162,383,878 206,459,618 242,273,230 i 241,166,360 250,919,219 3 27.1 —.7 4.0 25.0 92.5 | 
Fidelity tte wees 36,799,476 36,295,048 37,965,339 37,966,710 37,602,907 37,345,439 ‘ 335 3,248, 25 —1.4 —1.0 —.7 5.2 6.7 
NGG “BGle o. igibinin bt deine dak 7,85 56,735,288 48,439,896 36,784,172 34,888,087 38,103,167 46. 008,296 308. $11,131 18.6 —5.2 2 20. —3.9 i 
BE Bie 6 ands SE 9,662,723 9,843,436 10,443,143 11, 306,52 12,807,259 16,007,333 79,405,396 3.5 8.3 3 25.0 715 
Burglary and theft ....... 26,487,583 29,016,550 34,206,302 2,358 49,694,190 59,267,493 263,907,146 6.1 ‘ 17.7 4 19.3 37.4 
Boiler and machinery.. 13,928,396 14,126,397 1 16,609,715 18,636,530 5 11.8 1.4 —1.1 12.4 5.7 12.2 496. | 
ROD. sind bhp whe s sébwe< 2,928,114 3,103,368 d 3,010,349 3,920,409 13.1 6.0 8.3 5.4 —5.3 30 51.5 ' 
Sprinkler Ps ee 717,611 797,591 891, 393 1,135,343 7,035 , 11.1 11.1 11,8 11.2 14.6 10.7 94.6 
Miscellaneous ceeGrat ssa% 892 "942 4 1,267,492 2,266,740 2,621,897 3,305,982 4,104,575 3. 160,316 17, 619. 944 41.9 78.8 15.7 26.1 24.2 —23.0 253.9 
) | Tere Tee ere. 714,\ 612,825 786,167,389 $02,800,210 876,579, 172 1,030,980,053 1,315,580,996 6,350,814,178 10.0 2.1 2.9 6.1 17.6 27.4 83.5 
Amount of Net Gain from Underwriting* Per Cent of Net Gain from Underwriting* 
(Prior to Federal Income and Excess Profits Taxes) (Prior to Federal Income and Excess Profits Taxes) 
Line of Business 1941 1942 1943 1945 1946 1947 Total 1941 1942 1943 1944 1945 5 1946 1947 Total 
pS OFT PP eee 4,685,554 4,641,341 6,989,509 6,324,862 6,099,077 6,664,597 42,986,180 11.1 13.6 20.2 19.6 13.2 15,3 
Health ....... O65 sin tip pw oneides ob —383,409 361,583 614,583 1,454,791 ; 3,089,172 —1.0 36 —2.1 —.9 2.2 
E Mh waves ce cebeie« 5% ®ensen 1,342,474 1,990,477 2,039,192 »,056,346 => 6.2 5.2 5.5 5.1 | 
PTPNE, 0 ce bade sRdadiacee 5,044,901 38,668, 070 —10,790,201 —40,663,648 2,630,144 2.6 7 9 4.6 3 
IRL. a 05 oo Uae 48.080 baSisdd 407 —6,152,268 —20,401,687 —38,030,830 3,470,506 —16.6 7 —9.4 6 
ee AMM oi is 6s soa cece oc « 3,556 —1,488,779 —6, 350, 461 7,056,110 6.4 4 —10.5 7 
Liability other than auto..... 12,419,936 7 3,119,820 2.1 4 17.9 0 
P. D. & coll. other than auto.. 1, "405 2, 2,160,008 2,065,798 21.6 0 27.1 3 
Workmen's compensation ..... 3.791, ( 24 5,700,774 6,890, 141 78,614,656 2.3 5.3 5 a | 
Fidelity Ccwccecssneses 10,093 1308 8,680,070 9,006, 710 65,037,853 27.4 1 7 
Surety 18,568,244 11,377,987 110,453,463 30.5 .6 4 
Glass j —343,286 848 390,947 4 .6 
Burglary and theft 5, 586, 742 6,914,011 — 1 0 | 
Boiler and machinery......... —775,808 —455,579 668,415 —2,4 5 7 
Credit Shas KWeshetdss sed es 568,630 1,154,471 1,770,935 2 
CN, Yuin s:dwb4. Fn 0d oN6 00s tbe 52,536 —119,974 —11,614 3 | 
Miscellaneous. —844,773 —1,080,190 —9,513 —934,156 2,579,090 —.3 6 —36.9 | 
Total Pe PO eee eee 43,866,169 103,990,586 106,198,993 76, 654, 95: 19,350,443 —48,696,246 12,334,688 300, § 6.1 13.2 13.3 8.8 2.2 9 49 
*Minus (‘—) sign denotes loss. Number of Companies included in this Exhibit. ***Commencing with calendar year 1942, group accident and health is available separately 
1941 1942 1943 1944 1945 1946 1947 from accident and health. In analyzing the trend of the earned premium, it should be noted 
_ —_— — — - - - that one company writing a large volume of accident, health and group accident and health 
77 76 77 78 80 91 78 business was included in the consolidated results for calendar year 1941 only. 
Comparison of Production Costs for 1943 to 1947 Inclusive 
p n | 
Countrywide Experience of Stock Companies entered in New York 
Ratio to Premiums Written—Direct Business tay; 
_ —— Commissions Incurred -—_—__—_—_— Other Production Expenses Incurred——— 1943 1944 1945 1946 
Line of Business 1943 1944 1945 1946 1947 
Accident ove vevun b 30.4 30.8 30.9 31.0 30.4 1943 1944 1945 1946 1947 35.4 7 35.8 36.3 
Health ‘ os bbe ews 1.1 31.4 31.5 31.2 29.9 5.0 4.9 4.9 5.3 4.8 35.4 8 36.0 35.6 
Group A. & ‘. etmek « 68 5.5 6.4 7.7 7.9 4.3 4.4 4.5 4.4 3.6 7.9 5.6 7.6 9.1 
Automobile liability 19.5 19.7 19.8 20.0 1.4 1.1 1.2 1.4 1.3 25.1 -4 25.0 24.8 
Automobile P. D 21.1 21.4 21.5 21.5 4.9 4.9 5.3 5.0 4.5 27.1 1 26.7 26.5 
Automobiie collision ...... : 23.3 23.9 21.9 21.6 5.2 5.0 5.3 5.0 4.5 29.0 .6 28.6 28.7 
Liability other than auto 20.7 21.4 21.0 21.4 21.0 4.7 4.3 4.7 6.8 6.1 25.4 7 25.9 26.5 
P. D. & coll. other than auto 18.9 20.4 20.2 20.8 20.4 4.7 4.8 4.9 5.1 4.7 23.2 8 24.8 26.0 
Workmen's compensation 10.8 11.7 11.3 2.9 12,2 4.3 4.4 4.6 5.2 4.8 14.2 2 15.0 16.9 
Fidelity payee sages . 19.5 19.4 18.2 20.0 19.8 3.4 3.5 3.7 4.0 3.6 29.3 9.4 25.7 30.3 
nee Vrs, ee wd bee's a'elee bi 23.9 24.8 24.8 25.1 26.2 9.8 10.0 7.5 10.3 10.4 33.4 5 33.9 34.9 
Glass ES Fs Eee 1.2 30.8 31,2 30.9 $1.1 6.4 6.4 6.3 6.5 6.3 37.6 37.5 37.4 
Burglary and Mle 6 25.8 25.7 26.0 26.0 26.0 6.5 6.4 6.1 6.4 6.2 32.3 32.1 32.4 
Boiler and machinery...... 20.4 20.3 21.2 19.6 17.3 6.7 7.1 10.8 7.1 5.8 27 32.0 26.7 
CEE Cilia SS Ging.» Meld Redmes 23.9 23.7 23.2 23.1 24.2 3.9 3.9 5.3 6.0 5.0 27.8 28.5 29.1 
SEE. 4 060 #4 diese © 21.5 22.6 22.4 21.7 21.6 8.1 8.0 8.4 8.6 8.0 29.6 30.8 30.3 
Miscellaneous 18.8 20.4 20.5 22.2 16.4 1.4 1.6 2.1 2.2 1.1 20.2 22.6 24.1 
| er 18.2 18.4 18.5 19.6 19.3 4.9 4.9 5.0 5.2 4.7 23.1 23.3 23.5 24.8 
. e 7 ge . 
Ox. Ramniieaill Provisions department; Harold Bittel, actuary of home office. He then was home office Pacific Ind. Shows Gain 
s the New Jersey department, and Victor superintendent of automobile for Man- LOS ANGELES — Pacifi Indele 
NEW YORK — The subcommittee Cohen, chief of the policyholders’ bu- ufacturers Fire and most recently auto- fo a 5 * ae 
of National Assn. of Insurance Com- reau of the New York department, at- mobile underwriting vice-president of nity’ . net premiums for the — t . 
missioners on the uniform A. & H. tended. Resolute Fire. months, it was 2 at the es 
standard provisions bill conducted a Mr. Donnelly, for the past several —- oe pie an incresmy 
4 4 - . r a % e = s - s is ris Oe w. De 
two-day hearing in the New York de Ross, Dounelly Appointed years, has been assistant supervisor of Hari Phelps, secretary, was. clectill 


partment this week. The conferences 
with representatives of the industry re- 
sulted in substantial agreement on the 
bill, which will be presented to the full 
A. & H. committee, at the N.A.LC. 
meeting in Philadelphia. George Good- 


Mitchell Ross has been appointed un- 
derwriting supervisor, and William 
Donnelly loss manager of American 
Automobile Risks, which specializes in 
auto physical damage coverages for fi- 
nancial institutions. 


automobile losses for Home. 





Baltimore to Bid for 1949 
National A. & H. Convention 
Baltimore Assn. of Accident & Health 


treasurer also. Carl Slininger, assist- 
ant manager of the fidelity and surety 
department, was named assistant vice- 
president. 


D. of C. Rate Bill Signed 


win, Connecticut deputy commissioner, 

acting for Commissioner Allyn of that Mr. Ross started as an auto under- Underwriters will invite the National WASHINGTON—President Truman | 
state, who is chairman of the sub- writer at the home office of U. S. Cas- Association to held its 1949 convention has signed H.R. 3998, the act for cast- 
committee, presided. In addition Cal- ualty, and then was with Pacific Fire in in that cty, it was decded at an execu- alty rate regulation and rating in the | 
vert Stein, actuary of the Maryland charge of automobile financing at the tive committee meeting. District of Columbia. ; 
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Famous American Homes 


THE HOME OF 


TAGECOACH and Ohio steam- 
boat were the main methods of 
transportation a century ago in what is 
now West Virginia; communication 
was also slow and uncertain. Neverthe- 
less, in spite of these and other obstacles 
in 1840 Alexander Campbell founded 
Bethany College, dedicated to “develop- 
ment of character, education of the 
heart, opportunity for free inquiry.” 
Now one of the older colleges west of 
the Alleghenies, Bethany offers endur- 





Guests Clay, Davis, Garfield and Lee slept on this rope bed 


CRUSADER FOR FREE INQUIRY 








House was started about 1793 by Campbell's father-in-law from lumber grown and whipsawed in the vicinity 


ing evidence of the founder's achieve- 
ments as first president and energetic 
builder of its endowment. 

The Irish-born Campbell emigrated 
to the United States in 1808. Deliver- 
ing his first sermon in a grove, he rap- 
idly made a reputation as a preacher 
and actively identified himself with the 
current religious reform movement. 

When Campbell married Margaret 
Brown in 1811, the bride’s father gave 
them his home and farm in Bethany, 
West Virginia, in order to 
induce the young couple to 
remain with him. Thus 
Campbell ran the farm in 
addition to preaching, es- 
tablished a seminary and 
published magazines from 
his own press. So extensive 
was his printing business 
that the Federal Govern- 
ment established a post 
office for him and made 
him postmaster for some 
thirty years. His popularity 
as a speaker resulted in 
numerous journeys both 







Campbell often worked till 
midnight in this quaint study 


here and abroad where he gained ideas 
on the subject of education later used 
in his own college. 

Though Campbell's home was en- 
larged by various additions, the oldest 
section was built by his father-in-law, 
John Brown, about 1793. A skillful 
carpenter, Brown constructed so sturdy 
a dwelling that even today the floors 
are still sound and the door is as solid 
as the day it was hung. Now under the 
joint control of the Disciples of Christ 
Historical Society and Bethany College, 
the Campbell home near the campus is 
open to visitors the year round. 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


«x THE HOME 


NEW YORE 
FIRE © AUTOMOBILE * MARINE INSURANCE 





Howard A. Allen, Jr. 
The Allen Agency, Inc. 
Etna Representatives 
Burlington, Vermont 


A graduate of the University of Vermont 
in 1940 with a B.S. Degree in Commerce 
and Economics .. . President of Honorary 
Society... a letterman in two major sports 
. Called to active duty as a Lieutenant 
in Infantry in 1941... served both in this 
country and in the European Theatre until 
November 1945... since returning, served 
as Chairman of local Community Chest... 
recently elected President of Veterans Club 
. . » Howard A. Allen, Jr. is rapidly 
gaining prestige as an insurance agent of 
unusual perception and competence. 


Makes Up for Lost Time 


space of five weeks, I sincerely believe I gained the 


“After graduating from college in 1940, I spent less than 
a year in my father’s insurance agency before entering 
Service. My tour of duty lasted nearly five years. When 
I returned to the agency in 1945, I knew that I had to 
learn a great deal in as short a time as possible in order 
to compensate in some way for those intervening years. 
The question was ‘how’ and ‘where’. 

“The tna Casualty and Surety Sales Course proved to 


be the perfect answer to both questions. In the short 


equivalent of years of practical experience. Not only did 
I acquire a thorough knowledge of every phase of the 
business, but I learned how to use that knowledge with 
skill and confidence. In short, the Ztna Casualty and 
Surety Sales Course has enabled me to close a gap in 
my career and to make up for lost time in a constantly 
changing business.” 
Howard A. Allen, Jr. 
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